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TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS
BOARD MEETING

October 11, 2007
8:30 am
Capitol Extension, E1.028
1500 N. Congress

AGENDA

CALL TO ORDER, ROLL CALL Elizabeth Anderson
CERTIFICATION OF QUORUM Chair of Board

PUBLIC COMMENT
The Board will solicit Public Comment at the beginning of the meeting and will also provide for Public Comment
on each agenda item after the presentation made by the department staff and motions made by the Board.

The Board of the Texas Department of Housing and Community Affairs will meet to consider and possibly act on
the following:

CONSENT AGENDA

Items on the Consent Agenda may be removed at the request of any Board member and considered at another
appropriate time on this agenda. Placement on the Consent Agenda does not limit the possibility of any
presentation, discussion or approval at this meeting. Under no circumstances does the consent agenda alter any
requirements provided under Texas Government Code Chapter 551, the Texas Open Meetings Act.

Item 1: Approval of the following items presented in the Board materials:

HOME Division:

a) Presentation, Discussion and Possible Approval to amend the 2007 Community Housing
Development Organization (CHDO) Rental Housing Development Program Notice of Funding
Availability (NOFA)

b) Presentation, Discussion and Possible Approval to amend the 2007 Rental Housing Development
Program Notice of Funding Availability (NOFA)

c) Presentation, Discussion and Possible Approval of the Housing Trust Fund Rental Production
Program Notice of Funding Availability (NOFA)

Bond Division:

d) Presentation, Discussion and Possible Approval of Resolution No. 08-001 authorizing the extension
of the certificate purchase period for Single Family Mortgage Revenue Bonds, 2006 Series A-C
(Program 66)

Portfolio Management and Compliance Division:

e) Presentation, Discussion and Possible Approval of a Request for Proposals for Uniform Physical
Condition Standards

Community Affairs Division:

f) Presentation, discussion, and possible approval of the 2008 Emergency Shelter Grants Program
Subrecipient Application

ACTION ITEMS

Item 2: Presentation, Discussion and Approval of HOME Division Iltems:

a) Presentation, Discussion and Possible Approval of an Amendment to the 2008 Housing Trust Fund
Plan
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Item 3: Presentation, Discussion and Possible Approval of Office of Colonia Initiatives Division Items:

a) Presentation, Discussion and Possible Approval of a Memorandum of Understanding between
TDHCA and the Office of Rural Community Affairs regarding the management of Community
Development Block Grants funds for the Self-Help Center Program

Item 4: Presentation, Discussion and Possible Approval of Disaster Recovery Division Items:

a) Presentation and Discussion of the Community Development Block Grant (CDBG) Disaster Recovery
Status Report for CDBG Round 1 Funding relating to housing

b) Presentation and Discussion of the Community Development Block Grant (CDBG) Disaster Recovery
Status Report relating to non-housing activities for CDBG Round 1 Funding, and infrastructure
activities for CDBG Round 2

c) Presentation, Discussion and Possible Approval of CDBG contract amendments to be administered
by Office of Rural Community Affairs (ORCA)

d) Presentation, Discussion and Possible Approval of set aside critical infrastructure CDBG contracts to
be administered by Office of Rural Community Affairs (ORCA)

Item 5: Presentation, Discussion and Possible Approval of Multifamily Division Items:

a) Presentation, Discussion and Possible Issuance of Determination Notices for Housing Tax Credits
Associated with Mortgage Revenue Bond Transactions with Other Issuers:

07452 Enclave Gardens, San Antonio
San Antonio HFC is the Issuer
Recommended Credit Amount of $601,737

07447 Three Fountains, Amarillo
Panhandle Regional HFC is the Issuer
Requested Credit Amount of $466,631

07448 River Falls Apartments, Amarillo
Panhandle Regional HFC is the Issuer
Requested Credit Amount of $557,561

07449 Canterbury Apartments, Amarillo
Panhandle Regional HFC is the Issuer
Recommended Credit Amount of $154,730

07450 Puckett Place Apartments, Amarillo
Panhandle Regional HFC is the Issuer
Requested Credit Amount of $594,336

b) Presentation, Discussion and Possible Reallocation of 2007 Housing Tax Credits and Possible
Allocation of 2008 Housing Tax Credits

c) Presentation, Discussion and Possible Action on a Policy for Addressing Placement in Service
Extensions for 2005 Housing Tax Credit Developments

d) Presentation, Discussion and Possible Action for Housing Tax Credit Amendments:

98169 Home of Parker Commons Ft. Worth
01005 Chaparral Townhomes Allen
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EXECUTIVE SESSION Elizabeth Anderson

a) The Board may go into Executive Session (close its meeting to the public) on any agenda item if
appropriate and authorized by the Open Meetings Act, Texas Government Code, Chapter 551

b) The Board may go into Executive Session Pursuant to Texas Government Code §551.074 for the
purposes of discussing personnel matters including to deliberate the appointment, employment,
evaluation, reassignment, duties, discipline or dismissal of a public officer or employee

c) Consultation with Attorney Pursuant to §551.071(a), Texas Government Code:
1. With Respect to pending litigation styled Dever v. TDHCA Filed in Federal Court
2. With Respect to pending litigation styled Brandal v. TDHCA Filed in State Court in Potter County
3. With Respect to pending litigation styled Ballard v. TDHCA Filed in Federal Court

4. With regard to contract negotiations with selected vendor on HAP Disaster Recovery RFP

5. With Respect to Any Other Pending Litigation Filed Since the Last Board Meeting

OPEN SESSION Elizabeth Anderson
Action in Open Session on ltems Discussed in Executive Session

REPORT ITEMS
Executive Director's Report

1. TDHCA Outreach Activities, September 2007

2. Monthly Report on HOME Amendments Granted

3. Response to Board Member questions directed to staff regarding HOME Task Force presentation

4. Overview of highlights surrounding the closing of TDHCA Single Family Mortgage Revenue Bond
Program 70

ADJOURN Elizabeth Anderson

To access this agenda & details on each agenda item in the board book, please visit our website at www.tdhca.state.tx.us or contact
Nidia Hiroms, 512-475-3934; TDHCA, 221 East 1 1" Street, Austin, Texas 78701, and request the information. Individuals who require
auxiliary aids, services or sign language interpreters for this meeting should contact Gina Esteves, ADA Responsible Employee, at 512-
475-3943 or Relay Texas at 1-800-735-2989 at least two days before the meeting so that appropriate arrangements can be made. Non-
English speaking individuals who require interpreters for this meeting should contact Nidia Hiroms, 512-475-3934 at least three days
before the meeting so that appropriate arrangements can be made.
Personas que hablan espafiol y requieren un intérprete, favor de llamar a Jorge Reyes al siguiente numero (512) 475-4577 por lo menos tres
dias antes de la junta para hacer los preparativos apropiados.




HOME DIVISION

BOARD ACTION REQUEST
October 11, 2007

Action Item
Presentation, Discussion and Possible Approval to amend the 2007 Community Housing
Development Organization (CHDO) Rental Housing Development Program Notice of Funding
Availability (NOFA).

Requested Action

Approve, Deny or Approve with Amendments the 2007 Community Housing Development
Organization (CHDO) Notice of Funding Availability (NOFA).

Background

In July 2007, the Department released the 2007 Community Housing Development Organization
(CHDO) Rental Housing Development Program Notice of Funding Availability (NOFA). The
NOFA made available $6,000,000 in HOME funds for qualified applicants to develop affordable
rental housing developments. The application submission deadline is June 2, 2008. Due to
increased interest in the availability of CHDO funds for single family development and limited
awards made for CHDO rental housing developments in July 2007, staff recommends expanding
the allowable activities under this NOFA to single family developments for applicants with
proven experience and performance with previous HOME funding received from the
Department.

The original NOFA is attached with blackline reflecting the amendments proposed.

Recommendation

Approve the amended 2007 Community Housing Development Organization (CHDO) Notice of
Funding Availability (NOFA).
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Texas Department of Housing and Community Affairs

HOME Investment Partnerships Program

Community Housing Development Organization (CHDO)
Single Family and Rental Housing Development Program
Notice of Funding Availability (NOFA)

1) Summary

a)

The Texas Department of Housing and Community Affairs (“the Department™)
announces the availability of approximately $6,000,000 in funding from the HOME
Investment Partnerships Program for Community Housing Development Organizations
(CHDO) to develop affordable single family housing for homeownership and rental
housing for low-income Texans. The availability and use of these funds is subject to the
State HOME Rules at Title 10 Texas Administrative Code (10 TAC) Chapter 53
(“HOME Rules”) in effect at the time the application is submitted, the Federal HOME
regulations governing the HOME program (24 CFR Part 92), and Chapter 2306, Texas
Government Code. Other Federal regulations may also apply such as, but not limited to,
24 CFR parts 50 and 58 for environmental requirements, Davis-Bacon Act for labor
standards, 24 CFR 85.36 and 84.42 for conflict of interest and 24 CFR part 5, subpart A
for fair housing. Applicants are encouraged to familiarize themselves with all of the
applicable state and federal rules that govern the program.

2) Allocation of HOME Funds

a)

b)

These funds are made available through unawarded and deobligated HOME funds that
are set-aside for eligible CHDO single family developments and rental housing
development proposals which involve new construction, rehabilitation, acquisition and
rehabilitation of affordable rental-housing development activities. All funds released
under this NOFA are to be used for the creation of affordable single family and rental
housing for low-income Texans earning 80 percent or less of the Area Median Family
Income (AMFI).

A rental application may be submitted in a PJ if the HOME units requested are serving
persons with disabilities; however the submission will not be processed, reviewed or
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potentially recommended to the Board unless there is a balance of uncommitted funds
available from the 5% PJ funds.

¢) In accordance with 10 TAC §53.58, this NOFA will be an Open Application Cycle and
funding will be available on a first-come, first-served Statewide basis. Applications will
be accepted until 5:00 p.m. June 2, 2008 unless all funds are committed prior to this date.
Applicants are encouraged to review the application process cited above and described
herein. Applications that do not meet minimum threshold and financial feasibility will
not be considered for funding.

d) The Department awards HOME funds, typically as a loan, to eligible recipients for the
provision of housing for low, very low and extremely low-income individuals and
families, pursuant to 10 TAC §53.54(2). Award amounts are limited to no more than $3
million per development. The minimum HOME award may not be less than $1,000 per
HOME assisted unit. The maximum award may not exceed 90% of the total
development costs. The remaining 10% of total development cost must be in the form of
loans or grants from private or public entities. The per-unit subsidy may not exceed the
per-unit dollar limits established by the United States Department of Housing and Urban
Development (HUD) under §221(d)(3) of the National Housing Act which are applicable
to the area in which the development is located, and as published by HUD. For rental
housing developments, Fthe Department’s underwriting guidelines in 10 TAC § 1.32 will
be used which set as a minimum feasibility a 1.15 debt coverage ratio. Where the
anticipated debt coverage ratio in the year after completion exceeds 1.35, a loan or partial
loan will be recommended.

e) Each CHDO that is awarded Rental- DevelopmentHOME funds may also be eligible to
receive a grant for CHDO Operating Expenses. Applicants will be required to submit
organizational operating budgets, audits and other financial and non-financial materials
detailed in the HOME application. The award amount for CHDO Operating Expenses
shall not exceed $50,000. Awards for operating expenses will be drawn over a two-year
period of time. The Department reserves the right to limit an Applicant to receive not
more than one award of CHDO Operating Expenses during the same fiscal year and to
further limit the award of CHDO Operating Expenses.

f) Developments involving rehabilitation must establish that the rehabilitation will
substantially improve the condition of the housing and will involve at least $12,000 per
unit in direct hard costs, unless the property is also being financed by the United States
Department of Agriculture’s Rural Development program. When HOME funds are used
for a rehabilitation development the entire unit must be brought up to the applicable
property standards, pursuant to 24 CFR §92.251(a)(1).

3) Eligible and Ineligible Activities

a) Eligible activities will include those permissible under the federal HOME Rule at 24 CFR
§92.205, the State HOME Rules at 10 TAC §53.53(g), which involve only the
acquisition, rehabilitation and construction of affordable rental-developments.

20f11



b) Prohibited activities include those under federal HOME rules at 24 CFR 92.214 and 10
TAC §53.56.

| c) Rental-dDevelopment funds will not be eligible for use in a Participating Jurisdiction
(P)).

d) Refinancing of federally financed properties or use of HOME funds for properties
constructed within five years of the submission of an Application for assistance will not
be permissible.

4) Eligible and Ineligible Applicants

a) The Department providles HOME CHDO funding to qualified nonprofit organizations
eligible for CHDO certification. CHDO Certification will be awarded in accordance with
the rules and procedures as set forth in the HOME rules at 10 TAC §53.63, Community
Housing Development Organization (CHDO) Certification. A separate application
process is required for CHDO Certification. Review and approval of the CHDO
Certification occurs during the threshold review process, however Applicants will not
receive a formal certification until the award of the HOME funds has been approved by
the Department’s Board. The CHDO Application package will be available with all other
application materials on the Department’s website. A new Application for CHDO
certification must be submitted to the Department with each new Application for HOME
Development funds under the CHDO set aside.

b) Only Applicants that have proven success and acceptable performance on a previous
HOME contract received from the Department, as evidenced by the contract and
determined by the Department, are eligible to apply for funding for single family

development.

| bic) CHDO Applicants must be the Sponsor, Owner or Developer of the proposed
Development. Applicants who apply through a Limited Partnership will be required to
provide evidence, at the time of CHDO certification and commitment, that the CHDO
Applicant is the Managing General Partner of the partnership and has effective control
(decision making authority) over the development and management of the property,
pursuant to 24 CFR §92.300.

| e)d) Applicants may be ineligible for funding if they meet any of the criteria listed in
§53.53(b) of the Department’s HOME rule, clarification for §53.53(b)(6) creates
ineligibility with any requirements under 10 TAC 49.5(a) of this title excluding
subsections (5) thru (8). Applicants are encouraged to familiarize themselves with the
Department’s certification and debarment policies prior to application submission.
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5) Matching Funds

a)

Applicants will be required to submit documentation on all financial resources to be used
in the development that may be considered match to the Department’s federal HOME
requirements. Applicants must provide firm commitments as defined in accordance with
the Federal HOME rules at 24 CFR §92.218 and the Department’s Match Guide and will
be provided with the appropriate forms and instructions on how to report eligible match.

6) Rental Housing Development Affordability Requirements

a)

b)

Applicants should be aware that there are minimum affordability standards necessary for
HOME assisted rental developments. Initial occupancy income restrictions require that at
least 90% of the units are affordable to persons below 60% AMFI and that 20% of the
units are affordable to person below 50% AMFI. Over the remaining affordability period
at least 20% of HOME assisted units should be affordable to persons earning 50% or less
than the AMFI, all remaining units must be affordable to persons earning 80% or less
than the AMFL.

Each development will have a two-tier affordability term.

1) The first tier will entail the federally required affordability term. For new
construction or acquisition of new housing, this term is 20 years. For rehabilitation or
acquisition of existing housing, the term is 5 years if the HOME investment is less
than $15,000 per unit; 10 years if the HOME investment is $15,000 to $40,000 per
unit; and 15 years if the HOME investment is greater than $40,000 per unit. This first
tier is subject to all federal laws and regulations regarding HOME requirements,
recapture, net proceeds and affordability.

i1) The second tier of affordability is the additional number of years required to bring
the total term of affordability up to 30 years or the term of the loan agreement. For
example, the second tier of affordability on a 10-year federal affordability term is 20
additional years. The second tier, or remaining term, is subject only to state
regulations and affordability requirements.

Properties will be restricted under a Land Use Restriction Agreement (“LURA”), or other
such instrument as determined by the Department for these terms. Among other
restrictions, the LURA may require the owner of the property to continue to accept
subsidies which may be offered by the federal government, prohibit the owner from
exercising an option to prepay a federally insured loan, impose tenant income-based
occupancy and rental restrictions, or impose any of these and other restrictions as deemed
necessary at the sole discretion of the Department in order to preserve the property as
affordable housing on a case-by-case basis.

7) Single Family Development Affordability Requirements

a)

Applicants must ensure that the minimum affordability requirements are met for HOME

assisted single family developments pursuant to 24 CFR §92.254. The Department has
elected the recapture provision to recoup all or part of the HOME funds provided to the
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b)

homebuyer, if the housing does not continue to be the principal residence of the family
assisted for the duration of the required affordability period.

Properties will be restricted under the deed of trust or other such instrument as

determined and drafted by the Department for these terms.

7A8) _Site and Development Restrictions

a)

b)

d)

Pursuant to 24 CFR §92.251, housing that is constructed or rehabilitated with HOME
funds must meet all applicable local codes, rehabilitation standards, ordinances, and
zoning ordinances at the time of project completion. In the absence of a local code for
new construction or rehabilitation, HOME-assisted new construction or rehabilitation
must meet, as applicable, one of three model codes: Uniform Building Code (ICBO),
National Building Code (BOCA), Standard (Southern) Building Code (SBCCI); or the
Council of American Building Officials (CABO) one or two family code; or the
Minimum Property Standards (MPS) in 24 CFR 200.925 or 200.926d. To avoid
duplicative inspections when Federal Housing Administration (FHA) financing is
involved in a HOME-assisted property, a participating jurisdiction may rely on a
Minimum Property Standards (MPS) inspection performed by a qualified person. Newly
constructed housing must meet the current edition of the Model Energy Code published
by the Council of American Building Officials.

All other HOME-assisted housing (e.g., acquisition) must meet all applicable State and
local housing quality standards and code requirements and if there are no such standards
or code requirements, the housing must meet the housing quality standards in 24 CFR
982.401. When HOME funds are used for a rehabilitation development the entire unit
must be brought up to the applicable property standards, pursuant to 24 CFR
§92.251(a)(1).

Housing must meet the accessibility requirements at 24 CFR part 8, which implements
Section 504 of the Rehabilitation Act of 1973 (29 U.S.C. 794) and covered multifamily
dwellings, as defined at 24 CFR 100.201, must also meet the design and construction
requirements at 24 CFR 100.205, which implement the Fair Housing Act (42 U.S.C.
3601-3619). Additionally, pursuant to the 2007 Qualified Allocation Plan (QAP),
§49.9(h)(4)(G), Developments involving New Construction (excluding New Construction
of nonresidential buildings) where some Units are two-stories and are normally exempt
from Fair Housing accessibility requirements, a minimum of 20% of each Unit type (i.e.
one bedroom, two bedroom, three bedroom) must provide an accessible entry level and
all common-use facilities in compliance with the Fair Housing Guidelines, and include a
minimum of one bedroom and one bathroom or powder room at the entry level. A
certification will be required after the Development is completed from an inspector,
architect, or accessibility specialist. Any Developments designed as single family
structures must also satisfy the requirements of §2306.514, Texas Government Code.

All of the 2007 Qualified Allocation Plan and Rules 10 TAC §49.6, excluding
subsections (d), (f), (g) and (h) apply.
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e)

Developments involving new construction will be limited to 252 Units. These maximum
Unit limitations also apply to those Developments which involve a combination of
rehabilitation and new construction. Developments that consist solely of
acquisition/rehabilitation or rehabilitation only may exceed the maximum Unit
restrictions. The minimum number of units shall be 4 units, pursuant to 10 TAC

§53.53(f).

8)9)  Threshold Criteria

a)

b)

d)

Housing units subsidized by HOME funds must be affordable to low, very-low or
extremely low-income persons. Mixed Income rental developments may only receive
funds for units that meet the HOME program affordability standards. All applications
intended to serve persons with disabilities must adhere to the Department’s Integrated
Housing Rule at 10 TAC §1.15.

For funds being used for Rental Housing Developments, the Recipient must establish a
reserve account consistent with §2306.186, Texas Government Code, and as further
described in 10 TAC §1.37 of this title, pursuant to 10 TAC 53.53(i).

All applications will be required to meet Section 8 Housing Quality Standards detailed
under 24 CFR §982.401, Texas Minimum Construction Standards, as well as the Fair
Housing Accessibility Standards and Section 504 of the Rehabilitation Act of 1973.
Developments must also meet all local building codes or standards that may apply. If the
development is located within a jurisdiction that does not have building codes,
developments must meet the most current International Building Code.

Pursuant to 10 TAC §53.53(j), Applicants for Rental Development activities will be
required to provide written notification to each of the following persons or entities 14
days prior to the submission of any application package. Failure to provide written
notifications 14 days prior to the submission of an application package at a minimum will
cause an application to be terminated under competitive application cycles. Applicants
must provide notifications to:

1) the executive officer and elected members of the governing board of the community
where the development will be located. This includes municipal governing boards,

city councils, and County governing boards;

i1) all neighborhood organizations whose defined boundaries include the location of the
Development;

iil) executive officer and Board President of the school district that covers the location of
the Development;

iv) residents of occupied housing units that may be rehabilitated, reconstructed or
demolished; and

6 of 11



vi)

the State Representative and State Senator whose district covers the location of the
Development.

the notification letter must include, but not be limited to, the address of the
development site, the number of units to be built or rehabilitated, the proposed rent
and income levels to be served, and all other details required of the NOFA and
Application Manual.

The following Threshold Criteria listed in this subsection are mandatory requirements at
the time of Application submission unless specifically indicated otherwise:

i)

An applicant shall provide certification that no person or entity that would benefit
from the award of HOME funds has provided a source of match or has satisfied the
Applicant’s cash reserve obligation or made promises in connection therewith,
pursuant to 10 TAC §53.53(k).

All contractors, consulting firms, and Administrators must sign and submit an
affidavit with each draw to attest that each request for payment of HOME funds is for
the actual cost of providing a service and that the service does not violate any conflict
of interest provisions, pursuant to §53.53(1).

ii1) To encourage the inclusion of families and individuals with the highest need for

v)

Vi)

affordable housing, applicants for rental housing development must target a minimum
of 5% of the total units for individuals or families earning 30% or less of area
medium income for the development site.

To encourage the involvement of other public agencies and private entities in
affordable housing, applicants must provide a minimum of 10% of the total
development cost from other public agencies and/or private entities.

For rental housing developments, tFo encourage reasonable and cost effective
building strategies, applicants must limit development cost per square foot to $70.00
for new construction and $38.00 for rehabilitation. Please note, use normal rounding
when performing this calculation. ($69.50 and higher would be rounded up to $70.00,
$69.49 and lower would be rounded down to $69.00).

All of the 2007 Qualified Allocation Plan and Rules at 10 TAC §49.9(h), excluding
subsections (4)(I), (11), (12) and (15).

vii) An applicant is not eligible to apply for funds or any other assistance from the

Department unless audits are current at the time of application or the Audit
Certification Form has been submitted to the Department in a satisfactory format on
or befor the application deadline for funds or other assistance per 10 TAC §1.3(b).
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910) Review Process

a)

b)

Pursuant to 10 TAC §53.58, each application will be handled on a first-come, first-served
basis as further described in this section. Each application will be assigned a "received
date" based on the date and time it is physically received by the Department. Then each
application will be reviewed on its own merits in three review phases, as applicable.
Applications will continue to be prioritized for funding based on their "received date"
unless they do not proceed into the next phase(s) of review. Applications proceeding in a
timely fashion through a phase will take priority over applications that may have an
earlier "received date" but that did not timely complete a phase of review. Applications
will be reviewed for Applicant and Activity Eligibility, Threshold Criteria, and Financial
Feasibility as described in this NOFA.

Pursuant to the QAP 49.5(a)(9) if a submitted Application has an entire Volume of the
application missing; has excessive omissions of documentation from the Threshold
Criteria or Uniform Application documentation; or is so unclear, disjointed or incomplete
that a thorough review cannot reasonably be performed by the Department, as determined
by the Department. If an application is determined ineligible pursuant to this section, the
Application will be terminated without being processed as an Administrative Deficiency.

Phase One will begin as of the received date. Applications not being considered under the
CHDO Set-Aside will be passed through to Phase Two upon receipt. Phase One will only
entail the review of the CHDO Certification package. The Department will ensure review
of these materials and issue notice of any deficiencies on the CHDO Certification
package within 30 days of the received date. Applicants who are able to resolve their
deficiencies within seven business days will be forwarded into Phase Two and will
continue to be prioritized by their received date. Applications with deficiencies not cured
within seven business days, will be retained in Phase One until all deficiencies have been
addressed/resolved by the Applicant to the Department’s satisfaction. Only upon
satisfaction of all deficiencies will the Application be forwarded to Phase Two.
Applications that have not proceeded out of Phase One within 50 days of the received
date will be terminated and must reapply for consideration of funds.

Phase Two will include a review of all application requirements. The Department will
ensure review of materials required under the NOFA, and application guidelines and will
issue notice of any deficiencies as to threshold and eligibility within 45 days of the date it
enters Phase Two. Applicants who are able to resolve their deficiencies within seven
business days will be forwarded into Phase Three and will continue to be prioritized by
their received date. Applications with deficiencies not cured within seven business days,
will be retained in Phase Two until all deficiencies have been addressed/resolved by the
Applicant to the Department’s satisfaction. Only upon satisfaction of all deficiencies, and
of threshold and eligibility requirements will the Application be forwarded to Phase
Three. An Application that has not proceeded out of Phase Two within 65 days of the
date it entered Phase Two will be terminated and must reapply for consideration of funds.
Application submitted for non-development Activities will not go through a Phase Three
evaluation.
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d)

Phase Three will include a comprehensive review for material noncompliance and
financial feasibility by the Department. Financial feasibility reviews will be conducted by
the Real Estate Analysis (REA) Division consistent with §1.32 of this title. REA will
create an underwriting report identifying staff’s recommended loan terms, the loan or
grant amount and any conditions to be placed on the development. The Department will
ensure financial feasibility review and issue notice of any required deficiencies for that
feasibility review within 45 days of the date it enters Phase Three. Applicants who are
able to resolve their deficiencies within seven business days will be forwarded into
"Recommended Status" and will continue to be prioritized by their received date.
Applications with deficiencies not satisfied within seven business days, will be retained
in Phase Three until all deficiencies have been addressed/resolved by the Applicant to the
Department’s satisfaction. Only upon resolution of all deficiencies will the Application
be forwarded to the Department’s Executive Awards Review and Advisory Committee
for recommendation to the Board. Any application that has not finished Phase Three
within 65 days of the date it entered Phase Three will be terminated and must reapply for
consideration of funds.

Upon completion of the applicable final review Phase, applications will be presented to
the Executive Awards Review and Advisory Committee (the Committee). If satisfactory,
the Committee will then recommend the award of funds to the Board, as long as HOME
funds are still available for this Activity under the applicable NOFA. If the Application is
recommended at least 14 days prior to the next Board meeting, it will be placed on the
next Board meeting’s agenda. If the Application is recommended with less than 14 days
before the next Board meeting, the recommendation will be placed on the subsequent
month’s Board meeting agenda. Applications which are not recommended by the
committee will be either returned to Department Staff or terminated.

Because applications are processed in the order they are received by the Department, it is
possible that the Department will expend all available HOME funds before an application
has completed all phases of its review. In the case that all HOME funds are committed
before an application has completed all phases of the review process, the Department will
notify the applicant that their application will remain active for 90 days in its current
phase. If new HOME funds become available, applications will continue onward with
their review without losing their received date priority. If HOME funds do not become
available within 90 days of the notification, the Applicant will be notified that their
application is no longer under consideration. The applicant must reapply to be considered
for future funding. If on the date an application is received by the Department, no funds
are available under this NOFA, the applicant will be notified that no funds exist under the
NOFA and the application will not be processed.

Pursuant to 10 TAC §53.59(3), a site visit will be conducted as part of the HOME
Program development feasibility review. Applicants must receive recommendation for

approval from the Department to be considered for HOME funding by the Board.

The Department may decline to consider any Application if the proposed activities do
not, in the Department’s sole determination, represent a prudent use of the Department’s
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f)

funds. The Department is not obligated to proceed with any action pertaining to any
Applications which are received, and may decide it is in the Department’s best interest to
refrain from pursuing any selection process. The Department strives, through its loan
terms, to securitize its funding while ensuring the financial feasibility of a Development.
The Department reserves the right to negotiate individual elements of any Application.

In accordance with §2306.082 Texas Government Code and 10 TAC §53.58(d), it is the
Department's policy to encourage the use of appropriate alternative dispute resolution
procedures ("ADR") under the Governmental Dispute Resolution Act, Chapter 2009,
Texas Government Code, to assist in resolving disputes under the Department's
jurisdiction. As described in Chapter 154, Civil Practices and Remedies Code, ADR
procedures include mediation. Except as prohibited by the Department's ex parte
communications policy, the Department encourages informal communications between
Department staff and Applicants, and other interested persons, to exchange information
and informally resolve disputes. The Department also has administrative appeals
processes to fairly and expeditiously resolve disputes. If at anytime an Applicant or other
person would like to engage the Department in an ADR procedure, the person may send a
proposal to the Department's Dispute Resolution Coordinator. For additional information
on the Department's ADR Policy, see the Department's General Administrative Rule on
ADR at 10 Texas Administrative Code §1.17.

An Applicant may appeal decisions made by staff in accordance with 10 TAC §1.7.

10)11) Application Submission

a)

b)

d)

All applications submitted under this NOFA must be received on or before 5:00 p.m. on
June 2, 2008. The Department will accept applications from 8 a.m. to 5 p.m. each
business day, excluding federal and state holidays from the date this NOFA is published
on the Department’s web site until the deadline. For questions regarding this NOFA
please contact Barbara  Skinner at 512-475-1643 or via e-mail at
barbara.skinner@tdhca.state.tx.us or Skip Beaird at 512-475-0908 or via e-mail at
skip.beaird@tdhca.state.tx.us.

All applications must be submitted, and provide all documentation, as described in this
NOFA and associated application materials

Applicants must submit one complete printed copy of all Application materials and one
complete scanned copy of the Application materials as detailed in the 2007 Final ASPM.
All scanned copies must be scanned in accordance with the guidance provided in the
2007 Final ASPM.

The application consists of three parts: bound items, unbound items and electronic
submission. A complete application for each proposed development must be submitted.
Incomplete applications or improperly bound applications will not be accepted. The
bound volumes of the application must be bound using red pressboard binders. Each
volume must be submitted in a separate red pressboard binder. If the required
documentation for a volume exceeds the capacity of one binder, a second binder may be
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used to subdivide the volume. Applicants must submit one complete printed copy of all
application materials and one complete scanned copy stored on compact disc of the
application materials as detailed in the 2007 Final ASPM. All scanned copies must be
scanned in accordance with the guidance provided in the 2007 Final ASPM.

e) Third party reports — If third party reports are not received at the time of application
submission, the Application will be terminated.

f) All Application materials including manuals, NOFA, program guidelines, and all
applicable  HOME rules, will be available on the Department’s website at
www.tdhca.state.tx.us. Applications will be required to adhere to the HOME Rule and
threshold requirements in effect at the time of the Application submission. Applications
must be on forms provided by the Department, and cannot be altered or modified and
must be in final form before submitting them to the Department.

g) Applicants are required to remit a non-refundable Application fee payable to the Texas
Department of Housing and Community Affairs in the amount of $500.00 per
Application. Payment must be in the form of a check, cashier’s check or money order. Do
not send cash. §2306.147(b) of the Texas Government Code requires the Department to
waive Application fees for nonprofit organizations that offer expanded services such as
child care, nutrition programs, job training assistance, health services, or human services.
These organizations must include proof of their exempt status and a description of their
supportive services in lieu of the Application fee. The Application fee is not an allowable
or reimbursable cost under the HOME Program.

h) Applications must be sent via overnight delivery to:

HOME Division
Texas Department of Housing and Community Affairs
Attn: Barbara Skinner
221 East 11" Street
Austin, TX 78701-2410

or via the U.S. Postal Service to:
HOME Division
Texas Department of Housing and Community Affairs
Attn: Barbara Skinner
Post Office Box 13941
Austin, TX 78711-3941

NOTE: This NOFA does not include the text of the various applicable regulatory provisions that
may be important to the particular HOME CHDO Rental Housing Development Program. For
proper completion of the application, the Department strongly encourages potential applicants
to review all applicable State and Federal regulations.
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HOME DIVISION

BOARD ACTION REQUEST
October 11, 2007

Action Item

Presentation, Discussion and Possible Approval to amend the 2007 Rental Housing Development
Program Notice of Funding Availability (NOFA).

Requested Action

Approve, Deny or Approve with Amendments the Rental Housing Development Program Notice
of Funding Availability (NOFA).

Background

In June 2007, the Department released the Rental Housing Development Program Supporting
New Job Creation and Economic Development in Rural Texas Notice of Funding Availability
(NOFA). The NOFA made available $5,000,000 in HOME funds for qualified applicants to
develop affordable rental housing in conjunction with rural economic development projects that
have been recently developed or are currently under development. The application submission
deadline was October 1, 2007. Two applications, which were subsequently withdrawn, were
received in July 2007. No other requests for funding were received. Since the application
deadline has passed for this NOFA and due to continued interest in the availability of HOME
funds for rental housing development, staff recommends amending the Rental Housing
Development (RHD) Program Notice of Funding Availability (NOFA), released in July 2007, to
increase the amount of funds available to $15,000,000. The RHD Program NOFA originally
made available $10,000,000 in HOME funds for qualified applicants to develop affordable rental
housing through an open cycle application process. The application submission deadline is June
2, 2008. The rolling of these funds allows applications from applicants who may still want to
pursue rural economic development leveraging while not limiting the funds to solely that
activity.

The original NOFA is attached with blackline reflecting the amendments proposed.

Recommendation

Approve the amended Rental Housing Development Program Notice of Funding Availability
(NOFA) increasing the total amount available to $15,000,000.
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Texas Department of Housing and Community Affairs

HOME Investment Partnerships Program

Rental Housing Development Program
Notice of Funding Availability (NOFA)

1) Summary

a)

The Texas Department of Housing and Community Affairs (“the Department™)
announces the availability of approximately $+615,000,000 in funding from the HOME
Investment Partnerships Program for the development of affordable rental housing for
low-income Texans. The availability and use of these funds is subject to the State HOME
Rules at Title 10 Texas Administrative Code (10 TAC) Chapter 53 (“HOME Rules”) in
effect at the time application is submitted, the Federal HOME regulations governing the
HOME program (24 CFR Part 92), and Chapter 2306, Texas Government Code. Other
Federal regulations may also apply such as, but not limited to, 24 CFR Parts 50 and 58
for environmental requirements, Davis-Bacon Act for labor standards, 24 CFR 85.36 and
84.42 for conflict of interest and 24 CFR Part 5, Subpart A for fair housing. Applicants
are encouraged to familiarize themselves with all of the applicable state and federal rules
that govern the program.

2) Allocation of HOME Funds

a)

b)

These funds are made available through unawarded and deobligated HOME funds that
are set-aside for rental housing development proposals which involve new construction,
rehabilitation, acquisition and rehabilitation of affordable rental housing development
activities. All funds released under this NOFA are to be used for the creation of
affordable rental housing for low-income Texans earning 80 percent or less of the Area
Median Family Income (AMFI).

A rental application may be submitted in a PJ if the HOME units requested are serving
persons with disabilities; however the submission will not be processed, reviewed or
potentially recommended to the Board unless there are a balance of uncommitted funds
available from the 5% PJ funds.

In accordance with 10 TAC 53.58, this NOFA will be an Open Application Cycle and
funding will be available on a first-come, first-served Statewide basis. Applications will
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3)

4)

d)

be accepted until 5:00 p.m. June 2, 2008 unless all funds are committed prior to this date.
Applicants are encouraged to review the application process cited above and described
herein. Applications that do not meet minimum threshold and financial feasibility will
not be considered for funding.

The Department awards HOME funds, typically as a loan, to eligible recipients for the
provision of housing for low, very low and extremely low-income individuals and
families, pursuant to 10 TAC 53.54(2). Award amounts are limited to no more than $3
million per development. The minimum HOME award may not be less than $1,000 per
HOME assisted unit. The maximum award may not exceed 90% of the total
development costs. The remaining 10% of total development cost must be in the form of
loans or grants from private or public entities. The per-unit subsidy may not exceed the
per-unit dollar limits established by the United States Department of Housing and Urban
Development (HUD) under §221(d)(3) of the National Housing Act which are applicable
to the area in which the development is located, and as published by HUD. The
Department’s underwriting guidelines in 10 TAC 1.32 will be used which set as a
minimum feasibility a 1.15 debt coverage ratio. Where the anticipated debt coverage
ratio in the year after completion exceeds 1.35, a loan or partial loan will be
recommended.

Developments involving rehabilitation must establish that the rehabilitation will
substantially improve the condition of the housing and will involve at least $12,000 per
unit in direct hard costs, unless the property is also being financed by the United States
Department of Agriculture’s Rural Development program. When HOME funds are used
for a rehabilitation development the entire unit must be brought up to the applicable
property standards, pursuant to 24 CFR 92.251(a)(1).

Eligible and Ineligible Activities

a)

b)

d)

Eligible activities will include those permissible under the federal HOME Rule at 24 CFR
92.205, the State HOME Rules at 10 TAC 53.53(g), which involve only the acquisition,
rehabilitation and construction of affordable rental developments.

Prohibited activities include those under federal HOME rules at 24 CFR 92.214 and 10
TAC 53.56.

Rental development funds will not be eligible for use in a Participating Jurisdiction (PJ).
Refinancing of federally financed properties or use of HOME funds for properties

constructed within five years of the submission of an Application for assistance will not
be permissible.

Eligible and Ineligible Applicants

a)

The Department provides HOME funding to qualified nonprofit organizations, for-profit
entities, sole proprietors, public housing authorities and units of general local
government.
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b)

Applicants may be ineligible for funding if they meet any of the criteria listed in
§53.53(b) of the Department’s HOME rule, clarification for §53.53(b)(6) creates
ineligibility with any requirements under 10 TAC 49.5(a) excluding subsections (5) - (8).
Applicants are encouraged to familiarize themselves with the Department’s certification
and debarment policies prior to application submission.

5) Matching Funds

a)

Applicants will be required to submit documentation on all financial resources to be used
in the development that may be considered match to the Department’s federal HOME
requirements. Applicants must provide firm commitments as defined in accordance with
the Federal HOME rules at 24 CFR 92.218 and the Department’s Match Guide and will
be provided with the appropriate forms and instructions on how to report eligible match.

6) Affordability Requirements

a)

b)

Applicants should be aware that there are minimum affordability standards necessary for
HOME assisted rental developments. Initial occupancy income restrictions require that at
least 90% of the units are affordable to persons below 60% AMFI and that 20% of the
units are affordable to person below 50% AMFI. Over the remaining affordability period
at least 20% of HOME assisted units should be affordable to persons earning 50% or less
than the AMFI, all remaining units must be affordable to persons earning 80% or less
than the AMFI.

Each development will have a two-tier affordability term.

1) The first tier will entail the federally required affordability term. For new
construction or acquisition of new housing, this term is 20 years. For rehabilitation or
acquisition of existing housing, the term is 5 years if the HOME investment is less
than $15,000 per unit; 10 years if the HOME investment is $15,000 to $40,000 per
unit; and 15 years if the HOME investment is greater than $40,000 per unit. This first
tier is subject to all federal laws and regulations regarding HOME requirements,
recapture, net proceeds and affordability.

i1) The second tier of affordability is the additional number of years required to bring
the total term of affordability up to 30 years or the term of the loan agreement. For
example, the second tier of affordability on a 10-year federal affordability term is 20
additional years. The second tier, or remaining term, is subject only to state
regulations and affordability requirements.

Properties will be restricted under a Land Use Restriction Agreement (“LURA”), or other
such instrument as determined by the Department for these terms. Among other
restrictions, the LURA may require the owner of the property to continue to accept
subsidies which may be offered by the federal government, prohibit the owner from
exercising an option to prepay a federally insured loan, impose tenant income-based
occupancy and rental restrictions, or impose any of these and other restrictions as deemed
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necessary at the sole discretion of the Department in order to preserve the property as
affordable housing on a case-by-case basis.

7) Site and Development Restrictions

a)

b)

d)

Pursuant to 24 CFR 92.251, housing that is constructed or rehabilitated with HOME
funds must meet all applicable local codes, rehabilitation standards, ordinances, and
zoning ordinances at the time of project completion. In the absence of a local code for
new construction or rehabilitation, HOME-assisted new construction or rehabilitation
must meet, as applicable, one of three model codes: Uniform Building Code (ICBO),
National Building Code (BOCA), Standard (Southern) Building Code (SBCCI); or the
Council of American Building Officials (CABO) one or two family code; or the
Minimum Property Standards (MPS) in 24 CFR 200.925 or 200.926d. To avoid
duplicative inspections when Federal Housing Administration (FHA) financing is
involved in a HOME-assisted property, a participating jurisdiction may rely on a
Minimum Property Standards (MPS) inspection performed by a qualified person. Newly
constructed housing must meet the current edition of the Model Energy Code published
by the Council of American Building Officials.

All other HOME-assisted housing (e.g., acquisition) must meet all applicable State and
local housing quality standards and code requirements and if there are no such standards
or code requirements, the housing must meet the housing quality standards in 24 CFR
982.401. When HOME funds are used for a rehabilitation development the entire unit
must be brought up to the applicable property standards, pursuant to 24 CFR
92.251(a)(1).

Housing must meet the accessibility requirements at 24 CFR Part 8, which implements
Section 504 of the Rehabilitation Act of 1973 (29 U.S.C. 794) and covered multifamily
dwellings, as defined at 24 CFR 100.201, must also meet the design and construction
requirements at 24 CFR 100.205, which implement the Fair Housing Act (42 U.S.C.
3601-3619). Additionally, pursuant to the 2007 Qualified Allocation Plan (QAP), 10
TAC 49.9(h)(4)(G), Developments involving New Construction (excluding New
Construction of nonresidential buildings) where some Units are two-stories and are
normally exempt from Fair Housing accessibility requirements, a minimum of 20% of
each Unit type (i.e. one bedroom, two bedroom, three bedroom) must provide an
accessible entry level and all common-use facilities in compliance with the Fair Housing
Guidelines, and include a minimum of one bedroom and one bathroom or powder room
at the entry level. A certification will be required after the Development is completed
from an inspector, architect, or accessibility specialist. Any Developments designed as
single family structures must also satisfy the requirements of §2306.514, Texas
Government Code.

All of the 2007 Qualified Allocation Plan and Rules 10 TAC 49.6, excluding subsections
(d), (), () and (h) apply.

Developments involving new construction will be limited to 252 Units. These maximum
Unit limitations also apply to those Developments which involve a combination of
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rehabilitation and new construction. Developments that consist solely of
acquisition/rehabilitation or rehabilitation only may exceed the maximum Unit
restrictions. The minimum number of units shall be 4 units, pursuant to 10 TAC 53.53(%).

8) Threshold Criteria

a)

b)

d)

Housing units subsidized by HOME funds must be affordable to low, very-low or
extremely low-income persons. Mixed Income rental developments may only receive
funds for units that meet the HOME program affordability standards. All applications
intended to serve persons with disabilities must adhere to the Department’s Integrated
Housing Rule at 10 TAC 1.15.

For funds being used for Rental Housing Developments, the Recipient must establish a
reserve account consistent with §2306.186, Texas Government Code, and as further
described in 10 TAC 1.37, pursuant to 10 TAC 53.53(1).

All applications will be required to meet Section 8 Housing Quality Standards detailed
under 24 CFR 982.401, Texas Minimum Construction Standards, as well as the Fair
Housing Accessibility Standards and Section 504 of the Rehabilitation Act of 1973.
Developments must also meet all local building codes or standards that may apply. If the
development is located within a jurisdiction that does not have building codes,
developments must meet the most current International Building Code.

Pursuant to 10 TAC 53.53(j), Applicants for Rental Development activities will be
required to provide written notification to each of the following persons or entities 14
days prior to the submission of any application package. Failure to provide written
notifications 14 days prior to the submission of an application package at a minimum will
cause an application to be terminated under competitive application cycles. Applicants
must provide notifications to:

1) the executive officer and elected members of the governing board of the community
where the development will be located. This includes municipal governing boards,

city councils, and County governing boards;

ii) all neighborhood organizations whose defined boundaries include the location of the
Development;

ii1) executive officer and Board President of the school district that covers the location of
the Development;

iv) residents of occupied housing units that may be rehabilitated, reconstructed or
demolished; and

v) the State Representative and State Senator whose district covers the location of the
Development.
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vi) the notification letter must include, but not be limited to, the address of the
development site, the number of units to be built or rehabilitated, the proposed rent
and income levels to be served, and all other details required of the NOFA and
Application Manual.

e) The following Threshold Criteria listed in this subsection are mandatory requirements at
the time of Application submission unless specifically indicated otherwise:

1) An applicant shall provide certification that no person or entity that would benefit
from the award of HOME funds has provided a source of match or has satisfied the
Applicant’s cash reserve obligation or made promises in connection therewith,
pursuant to 10 TAC 53.53(k).

i1) All contractors, consulting firms, and Administrators must sign and submit an
affidavit with each draw to attest that each request for payment of HOME funds is for
the actual cost of providing a service and that the service does not violate any conflict
of interest provisions, pursuant to 10 TAC 53.53(1).

ii1)) To encourage the inclusion of families and individuals with the highest need for
affordable housing, applicants must target a minimum of 5% of the total units for
individuals or families earning 30% or less of area medium income for the
development site.

iv) To encourage the involvement of other public agencies and private entities in
affordable housing, applicants must provide a minimum of 10% of the total
development cost from other public agencies and/or private entities.

v) To encourage reasonable and cost effective building strategies, applicants must limit
development cost per square foot to $70.00 for new construction and $38.00 for
rehabilitation. Please note, use normal rounding when performing this calculation.
($69.50 and higher would be rounded up to $70.00, $69.49 and lower would be
rounded down to $69.00).

vi) All of the 2007 Qualified Allocation Plan and Rules at 10 TAC 49.9(h), excluding
subsections (4)(I), (11), (12) and (15).

vii) An applicant is not eligible to apply for funds or any other assistance from the
Department unless audits are current at the time of application or the Audit
Certification Form has been submitted to the Department in a satisfactory format on
or before the application deadline for funds or other assistance per 10 TAC 1.3(b).

9) Review Process

a) Pursuant to 10 TAC 53.58, each application will be handled on a first-come, first-served
basis as further described in this section. Each application will be assigned a "received
date" based on the date and time it is physically received by the Department. Then each
application will be reviewed on its own merits in three review phases, as applicable.
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b)

Applications will continue to be prioritized for funding based on their "received date"
unless they do not proceed into the next phase(s) of review. Applications proceeding in a
timely fashion through a phase will take priority over applications that may have an
earlier "received date" but that did not timely complete a phase of review. Applications
will be reviewed for Applicant and Activity Eligibility, Threshold Criteria, and Financial
Feasibility as described in this NOFA.

Pursuant to the QAP 10 TAC 49.5(a)(9) if a submitted Application has an entire Volume
of the application missing; has excessive omissions of documentation from the Threshold
Criteria or Uniform Application documentation; or is so unclear, disjointed or incomplete
that a thorough review cannot reasonably be performed by the Department, as determined
by the Department. If an application is determined ineligible pursuant to this section, the
Application will be terminated without being processed as an Administrative Deficiency.

Phase One will begin as of the received date. Applications not being considered under the
CHDO Set-Aside will be passed through to Phase Two upon receipt. Phase One will only
entail the review of the CHDO Certification package. The Department will ensure review
of these materials and issue notice of any deficiencies on the CHDO Certification
package within 30 days of the received date. Applicants who are able to resolve their
deficiencies within seven business days will be forwarded into Phase Two and will
continue to be prioritized by their received date. Applications with deficiencies not cured
within seven business days, will be retained in Phase One until all deficiencies have been
addressed/resolved by the Applicant to the Department’s satisfaction. Only upon
satisfaction of all deficiencies will the Application be forwarded to Phase Two.
Applications that have not proceeded out of Phase One within 50 days of the received
date will be terminated and must reapply for consideration of funds.

Phase Two will include a review of all application requirements. The Department will
ensure review of materials required under the NOFA, and application guidelines and will
issue notice of any deficiencies as to threshold and eligibility within 45 days of the date it
enters Phase Two. Applicants who are able to resolve their deficiencies within seven
business days will be forwarded into Phase Three and will continue to be prioritized by
their received date. Applications with deficiencies not cured within seven business days,
will be retained in Phase Two until all deficiencies have been addressed/resolved by the
Applicant to the Department’s satisfaction. Only upon satisfaction of all deficiencies, and
of threshold and eligibility requirements will the Application be forwarded to Phase
Three. An Application that has not proceeded out of Phase Two within 65 days of the
date it entered Phase Two will be terminated and must reapply for consideration of funds.
Application submitted for non-development Activities will not go through a Phase Three
evaluation.

Phase Three will include a comprehensive review for material noncompliance and
financial feasibility by the Department. Financial feasibility reviews will be conducted by
the Real Estate Analysis (REA) Division consistent with 10 TAC 1.32. REA will create
an underwriting report identifying staff’s recommended loan terms, the loan or grant
amount and any conditions to be placed on the development. The Department will ensure
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d)

financial feasibility review and issue notice of any required deficiencies for that
feasibility review within 45 days of the date it enters Phase Three. Applicants who are
able to resolve their deficiencies within seven business days will be forwarded into
"Recommended Status" and will continue to be prioritized by their received date.
Applications with deficiencies not satisfied within seven business days, will be retained
in Phase Three until all deficiencies have been addressed/resolved by the Applicant to the
Department’s satisfaction. Only upon resolution of all deficiencies will the Application
be forwarded to the Department’s Executive Awards Review and Advisory Committee
for recommendation to the Board. Any application that has not finished Phase Three
within 65 days of the date it entered Phase Three will be terminated and must reapply for
consideration of funds.

Upon completion of the applicable final review Phase, applications will be presented to
the Executive Awards Review and Advisory Committee (the Committee). If satisfactory,
the Committee will then recommend the award of funds to the Board, as long as HOME
funds are still available for this Activity under the applicable NOFA. If the Application is
recommended at least 14 days prior to the next Board meeting, it will be placed on the
next Board meeting’s agenda. If the Application is recommended with less than 14 days
before the next Board meeting, the recommendation will be placed on the subsequent
month’s Board meeting agenda. Applications which are not recommended by the
committee will be either returned to Department Staff or terminated.

Because applications are processed in the order they are received by the Department, it is
possible that the Department will expend all available HOME funds before an application
has completed all phases of its review. In the case that all HOME funds are committed
before an application has completed all phases of the review process, the Department will
notify the applicant that their application will remain active for 90 days in its current
phase. If new HOME funds become available, applications will continue onward with
their review without losing their received date priority. If HOME funds do not become
available within 90 days of the notification, the Applicant will be notified that their
application is no longer under consideration. The applicant must reapply to be considered
for future funding. If on the date an application is received by the Department, no funds
are available under this NOFA, the applicant will be notified that no funds exist under the
NOFA and the application will not be processed.

Pursuant to 10 TAC 53.59(3), a site visit will be conducted as part of the HOME Program
development feasibility review. Applicants must receive recommendation for approval
from the Department to be considered for HOME funding by the Board.

The Department may decline to consider any Application if the proposed activities do
not, in the Department’s sole determination, represent a prudent use of the Department’s
funds. The Department is not obligated to proceed with any action pertaining to any
Applications which are received, and may decide it is in the Department’s best interest to
refrain from pursuing any selection process. The Department strives, through its loan
terms, to securitize its funding while ensuring the financial feasibility of a Development.
The Department reserves the right to negotiate individual elements of any Application.
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e)

f)

In accordance with §2306.082 Texas Government Code and 10 TAC 53.58(d), it is the
Department's policy to encourage the use of appropriate Alternative Dispute Resolution
procedures ("ADR") under the Governmental Dispute Resolution Act, Chapter 2009,
Texas Government Code, to assist in resolving disputes under the Department's
jurisdiction. As described in Chapter 154, Civil Practices and Remedies Code, ADR
procedures include mediation. Except as prohibited by the Department's ex parte
communications policy, the Department encourages informal communications between
Department staff and Applicants, and other interested persons, to exchange information
and informally resolve disputes. The Department also has administrative appeals
processes to fairly and expeditiously resolve disputes. If at anytime an Applicant or other
person would like to engage the Department in an ADR procedure, the person may send a
proposal to the Department's Dispute Resolution Coordinator. For additional information
on the Department's ADR Policy, see the Department's General Administrative Rule on
ADR at 10 TAC 1.17.

An Applicant may appeal decisions made by staff in accordance with 10 TAC 1.7.

10) Application Submission

a)

b)

d)

All applications submitted under this NOFA must be received on or before 5:00 p.m. on
June 2, 2008. The Department will accept applications from 8 a.m. to 5 p.m. each
business day, excluding federal and state holidays from the date this NOFA is published
on the Department’s web site until the deadline. For questions regarding this NOFA
please contact Barbara Skinner at 512-475-1643 or via e-mail at
barbara.skinner@tdhca.state.tx.us or Skip Beaird at 512-475-0908 or via e-mail at
skip.beaird@tdhca.state.tx.us.

All applications must be submitted, and provide all documentation, as described in this
NOFA and associated application materials.

Applicants must submit one complete printed copy of all Application materials and one
complete scanned copy of the Application materials as detailed in the 2007 Final ASPM.
All scanned copies must be scanned in accordance with the guidance provided in the
2007 Final ASPM.

The application consists of three parts: bound items, unbound items and electronic
submission. A complete application for each proposed development must be submitted.
Incomplete applications or improperly bound applications will not be accepted. The
bound volumes of the application must be bound using red pressboard binders. Each
volume must be submitted in a separate red pressboard binder. If the required
documentation for a volume exceeds the capacity of one binder, a second binder may be
used to subdivide the volume. Applicants must submit one complete printed copy of all
application materials and one complete scanned copy stored on compact disc of the
application materials as detailed in the 2007 Final ASPM. All scanned copies must be
scanned in accordance with the guidance provided in the 2007 Final ASPM.
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e) Third party reports — If third party reports are not received at the time of application
submission, the Application will be terminated.

f) All Application materials including manuals, NOFA, program guidelines, and all
applicable HOME rules, will be available on the Department’s website at
www.tdhca.state.tx.us. Applications will be required to adhere to the HOME Rule and
threshold requirements in effect at the time of the Application submission. Applications
must be on forms provided by the Department, and cannot be altered or modified and
must be in final form before submitting them to the Department.

g) Applicants are required to remit a non-refundable Application fee payable to the Texas
Department of Housing and Community Affairs in the amount of $500.00 per
Application. Payment must be in the form of a check, cashier’s check or money order. Do
not send cash. Section 2306.147(b) of the Texas Government Code requires the
Department to waive Application fees for nonprofit organizations that offer expanded
services such as child care, nutrition programs, job training assistance, health services, or
human services. These organizations must include proof of their exempt status and a
description of their supportive services in lieu of the Application fee. The Application fee
is not an allowable or reimbursable cost under the HOME Program.

h) Applications must be sent via overnight delivery to:

HOME Division
Texas Department of Housing and Community Affairs
Attn: Barbara Skinner
221 East 11th Street
Austin, TX 78701-2410

or via the U.S. Postal Service to:

HOME Division
Texas Department of Housing and Community Affairs
Attn: Barbara Skinner
Post Office Box 13941
Austin, TX 78711-3941

NOTE: This NOFA does not include the text of the various applicable regulatory provisions that
may be important to the particular HOME CHDO Rental Housing Development Program. For
proper completion of the application, the Department strongly encourages potential applicants
to review all applicable State and Federal regulations.
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HOME DIVISION

BOARD ACTION REQUEST
October 11, 2007

Action Item

Presentation, Discussion and Possible Approval of the Housing Trust Fund Rental Production
Program Notice of Funding Availability (NOFA).

Requested Action

Approve, Deny or Approve with Amendments the Housing Trust Fund Rental Production
Program Notice of Funding Availability (NOFA).

Background

At the September 2007 Board meeting, the 2008 Housing Trust Fund Annual Plan was approved
which included a Rental Production Program component. This program is designed to provide a
leveraging of funds with rental properties, primarily in rural areas, to better enable quality
properties to target units to households at lower median incomes, 30% to 50% of Area Median
Family Income (AMFI).

These funds will be used for low or 0% interest loans to ensure repayment of the fund, are
capped at an award amount of no more that $250,000, and will be limited to financing units that
will serve families at or below 50% of AMFI. For those funds that are used to target families at
30% or below, which are not targeted by another subsidy source, the Department may allow a
forgivable loan only for those funded units.

Recommendation

Approve the Housing Trust Fund Rental Production Program Notice of Funding Availability
(NOFA).
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Texas Department of Housing and Community Affairs

Housing Trust Fund

Rental Production Program
Notice of Funding Availability (NOFA)

1) Summary

a)

The Texas Department of Housing and Community Affairs (“the Department™)
announces the availability of approximately $844,000 in funding from the Housing Trust
Fund for financing of affordable rental housing for very low-income and extremely low-
income Texans. The availability and use of these funds is subject to the state Housing
Trust Fund Rules at Title 10 Texas Administrative Code (10 TAC) Chapter 51 (“HTF
Rules”) and Chapter 2306, Texas Government Code in effect at the time an application is
submitted. Applicants are encouraged to familiarize themselves with all of the applicable
rules that govern the program.

2) Allocation of Housing Trust Funds

a)

b)

These funds are made available through General Revenue Funds appropriated to the
Housing Trust Fund for financing rental housing developments which involve new
construction, rehabilitation or acquisition and rehabilitation. All funds released under this
NOFA are to be used for the subsidizing of affordable rental housing units that target
very low-income Texans earning 50 percent or less of Area Median Family Income
(AMFI) and are not being funded with Housing Tax Credits. Additionally, if the funds
are used to target extremely low-income Texans earning 30 percent or less of the AMFI
and those units are not designated to serve extremely low-income households through
another subsidy source, the Department may allow a forgivable loan only for the
extremely low-income units.

In accordance with 10 TAC 51.6 (d), this NOFA will be an Open Application Cycle and
funding will be available on a first-come, first-served statewide basis. Applications will
be accepted until 5:00 p.m. May 1, 2008 unless all funds are committed prior to this date.
Applicants are encouraged to review the application process cited above and described
herein. Applications that do not meet minimum threshold and financial feasibility will not
be considered for funding.

1of8



3)

d)
¢)

The Department will award Housing Trust Fund funds as a loan, to eligible recipients for
the provision of housing for very low and extremely low-income individuals and
families. Funds will be allocated primarily in rural areas and will not be awarded to
developments that have received an allocation of Housing Tax Credits so that special
emphasis is given to smaller proposed developments. The Department’s underwriting
guidelines at 10 TAC §1.32 will be used which set as a minimum feasibility a 1.15 debt
coverage ratio.

Award amounts are limited to no more than $250,000 per development.

Developments involving rehabilitation must establish that the rehabilitation will
substantially improve the condition of the housing and will involve at least $12,000 per
unit in direct hard costs, unless the property is also being financed by the United States
Department of Agriculture’s Rural Development program.

Eligible and Ineligible Activities and Restrictions

a)
b)

©)
d)

Eligible activities will include the financing, new construction, acquisition and/or
rehabilitation of affordable rental housing developments.

Ineligible activities include the acquisition, rehabilitation, reconstruction or refinancing
of affordable rental housing constructed within the past 5 years or previously funded by
the Department.

Ineligible activities include financing for any property that also has received or will
receive Housing Tax Credits.

Restrictions include the displacement of existing affordable housing. Pursuant to
§2306.203(a)(4) of the Texas Government Code, Housing Trust Funds shall not be
utilized on a development that has the effect of permanently displacing low, very low,
and extremely low income persons and families. Low-Income persons who may be
temporarily displaced by the rehabilitation of affordable housing may be eligible for
compensation of moving and relocation expenses. If a Housing Trust Fund recipient
violates the permanent dislocation provision of this subsection, that recipient risks loss of
Housing Trust Funds and the landlord/developer must pay the affected tenant’s costs and
all moving expenses.

4) Eligible and Ineligible Applicants

a)

b)

The Department provides HTF to qualified local units of government, public housing
authorities, community housing development organizations, nonprofit organizations and
for-profit entities.

Ineligible Applicants will include the following:

1) Previously funded recipient(s) whose Housing Trust Funds have been partially or
fully deobligated due to failure to meet contractual obligations during the 12 months
prior to the current funding cycle;

i1) Applicants, or persons affiliated with the Applicant that have been barred,
suspended, or terminated from procurement in a state or federal program and listed
in the List of Parties Excluded from Federal Procurement of Non-procurement
Programs;

ii1) Applicants or persons affiliated with the Applicant that are subject of enforcement
action under state or federal securities law, or are the subject of an enforcement
proceeding with a state or federal agency or another governmental entity;
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S)

6)

iv) Applicants or persons affiliated with the Applicant that have unresolved audit
findings related to previous or current funding agreements with the Department;

v) Applicants or persons affiliated with the Applicant that have delinquent loans, fees or
other commitments with the Department, until payment is made;

vi) Applicants who have not satisfied all threshold requirements described in this title,
and the NOFA to which they are responding, and for which Administrative
Deficiencies were unresolved;

vii) Applicants who have submitted incomplete Applications;

viii) Applicants or persons affiliated with the Applicant that have been otherwise barred
by the Department;

ix) Applicants are subject to §1.13 of this title; or

x) Applicants or persons affiliated with the Applicant that have breached a contract
with a public agency.

Each Application will be reviewed for its compliance history by the Department,

consistent with 10 TAC Chapter 60. Applicants, or persons affiliated with an Application,

found to have a Development or Contract in Material Noncompliance with the

Department, will have their Application(s) terminated.

Affordability Requirements

a)

b)

Pursuant to §2306.203 (6) of the Texas Government Code, Applicants proposing
multifamily housing, new construction or rehabilitation, will be required to guarantee the
Development will remain affordable to income qualified families or individuals for a
period of 20 years.

Properties will be restricted under a Land Use Restriction Agreement (“LURA”), or other
such instrument as determined by the Department for these terms. Among other
restrictions, the LURA may require the owner of the property to continue to accept
subsidies which may be offered by the federal government, prohibit the owner from
exercising an option to prepay a federally insured loan, impose tenant income-based
occupancy and rental restrictions, or impose any of these and other restrictions as deemed
necessary at the sole discretion of the Department in order to preserve the property as
affordable housing on a case-by-case basis.

Site and Development Restrictions

a)

b)

Housing that is constructed or rehabilitated with HTF funds must meet all applicable
local codes, rehabilitation standards, ordinances, and zoning ordinances at the time of
project completion. In the absence of local codes applications will be required to meet
Texas Minimum Construction Standards, as well as the Fair Housing Accessibility
Standards and Section 504 of the Rehabilitation Act of 1973. Developments must also
meet all local building codes or standards that may apply.

Housing must meet the accessibility requirements at 24 CFR Part 8, which implements
Section 504 of the Rehabilitation Act of 1973 (29 U.S.C. 794) and covered multifamily
dwellings, as defined at 24 CFR §100.201, must also meet the design and construction
requirements at 24 CFR §100.205, which implement the Fair Housing Act (42 U.S.C.
3601-3619). Any Developments designed as single family structures must also satisfy
the requirements of §2306.514, Texas Government Code.
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7) Threshold Criteria

a)

b)

Housing units subsidized by HTF funds must be affordable to very-low or extremely low-

income persons. Mixed Income rental developments may only receive funds for units

that serve very-low or extremely low-income persons. All applications intended to serve

persons with disabilities must adhere to the Department’s Integrated Housing Rule at 10

TAC §1.15.

The Recipient must establish a reserve account consistent with §2306.186, Texas

Government Code, and as further described in 10 TAC §1.37.

The following Threshold Criteria listed in this subsection are mandatory requirements at

the time of Application submission unless specifically indicated otherwise. Applicants

must demonstrate the application can meet the following threshold criteria to be
considered for funding:

1) The application is consistent with the requirements established in the HTF rules and
the NOFA.

i1) The Applicant provides evidence of its ability to carry out the proposal in the areas of
financing, acquiring, rehabilitating, developing or managing an affordable housing
development.

ii1) To encourage the inclusion of families and individuals with the highest need for
affordable housing, applicants must target units for individuals or families earning
50% or less of area medium income for the development site.

iv) To encourage reasonable and cost effective building strategies, applicants must limit
development cost per square foot to $70.00 for new construction and $38.00 for
rehabilitation. Please note, use normal rounding when performing this calculation.
($69.50 and higher would be rounded up to $70.00, $69.49 and lower would be
rounded down to $69.00).

v) An applicant is not eligible to apply for funds or any other assistance from the
Department unless audits are current at the time of application or the Audit
Certification Form has been submitted to the Department in a satisfactory format on
or before the application deadline for funds or other assistance per 10 TAC §1.3(b).

8) Review Process

a)

b)

Pursuant to 10 TAC §51.6, each application will be handled on a first-come, first-served
basis as further described in this section. Each application will be assigned a "received
date" based on the date and time it is physically received by the Department. Then each
application will be reviewed on its own merits in three review phases, as applicable.
Applications will continue to be prioritized for funding based on their "received date"
unless they do not proceed into the next phase(s) of review. Applications proceeding in a
timely fashion through a phase will take priority over applications that may have an
earlier "received date" but that did not timely complete a phase of review. Applications
will be reviewed for Applicant and Activity Eligibility, Threshold Criteria, and Financial
Feasibility as described in this NOFA.

If a submitted Application has an entire Volume of the application missing; has excessive
omissions of documentation from the Threshold Criteria or Uniform Application
documentation; or is so unclear, disjointed or incomplete that a thorough review cannot
reasonably be performed by the Department, as determined by the Department. If an
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application is determined ineligible pursuant to this section, the Application will be
terminated without being processed as an Administrative Deficiency.

Phase One will include a review of all application requirements. The Department will
ensure review of all application materials required under the NOFA and issue notice of
any deficiencies on the application’s satisfaction of threshold and eligibility within 45
days of the date it enters Phase One. Applicants who are able to resolve their deficiencies
within seven business days will be forwarded into Phase Two and will continue to be
prioritized by their received date. Applications which do not resolve all deficiencies
within seven business days, will be retained in Phase One until all deficiencies have been
addressed or resolved by the Applicant to the Department’s satisfaction. Only upon
resolution of all deficiencies will the Application be forwarded to Phase Two.
Applications that have not left Phase One within 65 days of the date it entered Phase One
will be terminated and must reapply for consideration of funds.

Phase Two will include a comprehensive review for material noncompliance and
financial feasibility by the Department. Financial feasibility reviews will be conducted by
the Department’s Real Estate Analysis (REA) Division consistent with 10 TAC §1.32,
Underwriting Rules and Guidelines. REA will draft an underwriting report that will
identify staff’s recommended loan terms, the loan or grant amount and any conditions to
be placed on the development. The Department will ensure financial feasibility review
and issue notice of any required deficiencies for that feasibility review within 45 days of
the date it enters Phase Two. Applicants who are able to resolve their deficiencies within
seven business days will be forwarded into “Recommended Status” and will continue to
be prioritized by their received date. Applications with deficiencies not satisfied within
seven business days, will be retained in Phase Two until Applicant resolves all
deficiencies to the Department’s satisfaction. Only upon satisfaction of all deficiencies
will the Application be forwarded to the Department’s Executive Award Review and
Advisory Committee for final approval before recommendation to the Board. Any
application that has not left Phase Two after 65 days of the date it entered Phase Two will
be terminated and must reapply for consideration of funds.

Upon completion of the applicable final review Phase, applications will be presented to
the Executive Awards Review and Advisory Committee (the Committee). If satisfactory,
the Committee will then recommend the award of funds to the Board, as long as HTF
funds are still available for this Activity under the applicable NOFA. If the Application is
recommended at least 14 days prior to the next Board meeting, it will be placed on the
next Board meeting’s agenda. If the Application is recommended with less than 14 days
before the next Board meeting, the recommendation will be placed on the subsequent
month’s Board meeting agenda. Applications which are not recommended by the
committee will be either returned to Department Staff or terminated.

Because applications are processed in the order they are received by the Department, it is
possible that the Department will expend all available HTF funds before an application
has completed all phases of its review. In the case that all HTF are committed before an
application has completed all phases of the review process, the Department will notify the
applicant that their application will remain active for 90 days in its current phase. If new
HTF funds become available, applications will continue onward with their review
without losing their received date priority. If HTF funds do not become available within

50f8



d)

f)

90 days of the notification, the Applicant will be notified that their application is no
longer under consideration. The applicant must reapply to be considered for future
funding. If on the date an application is received by the Department, no funds are
available under this NOFA, the applicant will be notified that no funds exist under the
NOFA and the application will not be processed.

Pursuant to 10 TAC §51.6(g)(1), a site visit will be conducted as part of the HTF
Program development feasibility review. Applicants must receive recommendation for
approval from the Department to be considered for HTF funding by the Board.

The Department may decline to consider any Application if the proposed activities do
not, in the Department’s sole determination, represent a prudent use of the Department’s
funds. The Department is not obligated to proceed with any action pertaining to any
Applications which are received, and may decide it is in the Department’s best interest to
refrain from pursuing any selection process. The Department strives, through its loan
terms, to securitize its funding while ensuring the financial feasibility of a Development.
The Department reserves the right to negotiate individual elements of any Application.

In accordance with §2306.082 Texas Government Code and 10 TAC 51.6(j), it is the
Department's policy to encourage the use of appropriate Alternative Dispute Resolution
procedures ("ADR") under the Governmental Dispute Resolution Act, Chapter 2009,
Texas Government Code, to assist in resolving disputes under the Department's
jurisdiction. As described in Chapter 154, Civil Practices and Remedies Code, ADR
procedures include mediation. Except as prohibited by the Department's ex parte
communications policy, the Department encourages informal communications between
Department staff and Applicants, and other interested persons, to exchange information
and informally resolve disputes. The Department also has administrative appeals
processes to fairly and expeditiously resolve disputes. If at anytime an Applicant or other
person would like to engage the Department in an ADR procedure, the person may send a
proposal to the Department's Dispute Resolution Coordinator. For additional information
on the Department's ADR Policy, see the Department's General Administrative Rule on
ADR at 10 TAC 1.17.

An Applicant may appeal decisions made by staff in accordance with 10 TAC §1.7.

9) Application Submission

a)

b)

All applications submitted under this NOFA must be received on or before 5:00 p.m. on
May 1, 2008. The Department will accept applications from 8 a.m. to 5 p.m. each
business day, excluding federal and state holidays from the date this NOFA is published
on the Department’s web site until the deadline. For questions regarding this NOFA
please contact Barbara  Skinner at 512-475-1643 or via e-mail at
barbara.skinner@tdhca.state.tx.us or Ann Gusman-MacBeth at 512-475-4606 or via e-
mail at ann.macbeth@tdhca.state.tx.us.

If an Application is submitted to the Department for a Development that requests funds
from two separate housing finance programs, and only one of the housing finance
programs is operated as a competitive cycle, the Application will be handled in
accordance with the guidelines for each housing program. The Applicant is responsible
for adhering to the deadlines and requirements of both programs. If an Application is
submitted for two separate housing finance programs where both programs are either
open cycle, or competitive, the Application will be handled in accordance with the
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g)

h)

guidelines of each housing program. The Applicant is responsible for adhering to the
deadlines and requirements of both programs.

All applications must be submitted, and provide all documentation, as described in this
NOFA and associated application materials.

Applicants must submit two complete printed copy of all Application materials as
detailed in the 2007 ASPM for Housing Trust Fund.

The application consists of three parts: bound items, unbound items and electronic
submission. A complete application for each proposed development must be submitted.
Incomplete applications or improperly bound applications will not be accepted. The
bound volumes of the application must be bound using red pressboard binders. Each
volume must be submitted in a separate red pressboard binder. If the required
documentation for a volume exceeds the capacity of one binder, a second binder may be
used to subdivide the volume.

If third party reports are not received at the time of application submission, the
Application will be terminated.

All Application materials including manuals, NOFA, program guidelines, and all
applicable Housing Trust Fund rules, will be available on the Department’s website at
www.tdhca.state.tx.us. Applications will be required to adhere to the Housing Trust Fund
Rule and threshold requirements in effect at the time of the Application submission.
Applications must be on forms provided by the Department, and cannot be altered or
modified and must be in final form before submitting them to the Department.

Applicants are required to remit a non-refundable Application fee payable to the Texas
Department of Housing and Community Affairs in the amount of $200.00 per
Application. Payment must be in the form of a check, cashier’s check or money order. Do
not send cash. Section 2306.147(b) of the Texas Government Code requires the
Department to waive Application fees for nonprofit organizations that offer expanded
services such as child care, nutrition programs, job training assistance, health services, or
human services. These organizations must include proof of their exempt status and a
description of their supportive services in lieu of the Application fee.

Applications must be sent via overnight delivery to:

HOME Division
Texas Department of Housing and Community Affairs
Attn: Barbara Skinner
221 East 11th Street
Austin, TX 78701-2410

or via the U.S. Postal Service to:

HOME Division
Texas Department of Housing and Community Affairs
Attn: Barbara Skinner
Post Office Box 13941
Austin, TX 78711-3941
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NOTE: This NOFA does not include the text of the various applicable regulatory provisions that
may be important to the particular Housing Trust Fund Program. For proper completion of the

application, the Department strongly encourages potential applicants to review all applicable
State and Federal regulations.
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BOND FINANCE DIVISION

BOARD ACTION REQUEST
October 11, 2007

Action Items
Presentation, Discussion and Possible Approval of Resolution No. 08-001 authorizing the
extension of the certificate purchase period for Single Family Mortgage Revenue Bonds, 2006
Series A-C (Program 66).

Required Action

Approval of Resolution No. 08-001 authorizing the extension of the certificate purchase period
for Single Family Mortgage Revenue Bonds, 2006 Series A-C (Program 66).

Background

The mortgage loan origination period related to TDHCA’s Single Family Mortgage Revenue
Bonds, 2006 Series A-C (Program 66) will terminate on January 1, 2008. If the origination
period is not extended, any unspent proceeds will be used for an unexpended bonds proceeds
redemption. At the time of bond pricing, investors ask issuers about their history of unspent
bond proceeds. Because of these extensions, TDHCA can report positively back to investors.
Staff recommends extending the certificate purchase date for Program 66 to January 1, 20009.
The table below reflects Program 66’s balances, per the master servicer’s records, as of
September 27, 2007.

Total Lendable Bond Proceeds $ 241.3 million
Assisted Funds Unreserved Balance $ 0.0 million
+ Unassisted Funds Unreserved Balance $ 0.0 million
+ Loans in Mortgage Pipeline $ 30.4 million
= Total Unspent Proceeds Balance $ 30.4 million
Mortgages Closed and Funded $ 210.9 million

A significant amount of the mortgage funds have been purchased. On June 29, 2007, $16.4
million in funds reserved for families earning 60% Area Median Family Income (AMFI) or
below in the Rita Gulf Opportunity Zone became available for families earning up to 140%
AMFI. Since then, all of the funds have been reserved at the mortgage rates of 5.625%
unassisted, 6.125% assisted and 5.875% assisted (GO Zone) are waiting to be purchased by the
master servicer. For families constructing a new home, 180 days are needed to complete the
processing of funds reserved in the pipeline. Should any of these loans fall-out, the extension of
the certificate purchase period would allow ample time to close and fund new loans.




Recommendation

Approve Resolution No. 08-001 authorizing the extension of the certificate purchase period for
Single Family Mortgage Revenue Bonds, 2006 Series A-C (Program 66).



Resolution No. 08-001

RESOLUTION AUTHORIZING THE EXTENSION OF THE CERTIFICATE PURCHASE
PERIOD FOR SINGLE FAMILY MORTGAGE REVENUE REFUNDING BONDS, 2006
SERIES A; SINGLE FAMILY MORTGAGE REVENUE REFUNDING BONDS, 2006 SERIES
B AND SINGLE FAMILY MORTGAGE REVENUE BONDS, 2006 SERIES C;
AUTHORIZING THE EXECUTION AND DELIVERY OF DOCUMENTS AND
INSTRUMENTS RELATING THERETO; MAKING CERTAIN FINDINGS AND
DETERMINATIONS IN CONNECTION THEREWITH; AND CONTAINING OTHER
PROVISIONS RELATING TO THE SUBJECT

WHEREAS, the Texas Department of Housing and Community Affairs (the “Department”) has been duly
created and organized pursuant to and in accordance with the provisions of Chapter 2306, Texas Government Code,
as amended (the “Act”), for the purpose, among others, of providing a means of financing the costs of residential
ownership, development and rehabilitation that will provide decent, safe, and affordable living environments for
individuals and families of low and very low income (as defined in the Act) and families of moderate income (as
described in the Act and determined by the Governing Board of the Department (the “Board”) from time to time);
and

WHEREAS, the Act authorizes the Department: (a) to make and acquire and finance, and to enter into
advance commitments to make and acquire and finance, mortgage loans and participating interests therein, secured
by mortgages on residential housing in the State of Texas (the “State”); (b) to issue its bonds, for the purpose,
among others, of obtaining funds to acquire, finance or acquire participating interests in such mortgage loans, to
establish necessary reserve funds and to pay administrative and other costs incurred in connection with the issuance
of such bonds; and (c) to pledge all or any part of the revenues, receipts or resources of the Department, including
the revenues and receipts to be received by the Department from such single family mortgage loans or participating
interests, and to mortgage, pledge or grant security interests in such mortgages or participating interests, mortgage
loans or other property of the Department, to secure the payment of the principal or redemption price of and interest
on such bonds; and

WHEREAS, in order to implement its Bond Program No. 66, the Department issued its Single Family
Mortgage Revenue Refunding Bonds, 2006 Series A in the aggregate principal amount of $59,555,000 (the “2006
Series A Bonds”), its Single Family Mortgage Revenue Refunding Bonds, 2006 Series B in the aggregate principal
amount of $70,485,000 (the “2006 Series B Bonds™), and its Single Family Mortgage Revenue Bonds, 2006 Series
C in the aggregate principal amount of $105,410,000 (the “2006 Series C Bonds” and together with the 2006 Series
A Bonds and the 2006 Series B Bonds, collectively, the “2006 Series A/B/C Bonds”) pursuant to a Single Family
Mortgage Revenue Bond Trust Indenture dated as of October 1, 1980 between the Department, as successor to the
Texas Housing Agency, and The Bank of New York Trust Company, N.A., as successor trustee (the “Trustee”), as
supplemented and amended (collectively, the “Single Family Indenture”), and the Forty-Sixth Supplemental Single
Family Mortgage Revenue Bond Trust Indenture dated as of June 1, 2006 (the “Forty-Sixth Supplement”) with
respect to the 2006 Series A Bonds, the Forty-Seventh Supplemental Single Family Mortgage Revenue Bond Trust
Indenture dated as of June 1, 2006 (the “Forty-Seventh Supplement”) with respect to the 2006 Series B Bonds and
the Forty-Eighth Supplemental Single Family Mortgage Revenue Bond Trust Indenture dated as of June 1, 2006 (the
“Forty-Eighth Supplement”) with respect to the 2006 Series C Bonds, each between the Department and the Trustee,
for the purpose, among others, of providing funds to make and acquire qualified mortgage loans (including
participating interests therein) during the Certificate Purchase Period (as described in the Forty-Sixth Supplement);
and

WHEREAS, concurrently with the issuance of the 2006 Series A/B/C Bonds, the Department issued its
Single Family Mortgage Revenue Refunding Bonds, 2006 Series D in the aggregate principal amount of
$29,685,000 (the “2006 Series D Bonds”) and its Single Family Mortgage Revenue Refunding Bonds, 2006 Series E
in the aggregate principal amount of $17,295,000 (the “2006 Series E Bonds”) pursuant to the Single Family
Indenture and the Forty-Ninth Supplemental Single Family Mortgage Revenue Bond Trust Indenture dated as of
June 1, 2006 with respect to the 2006 Series D Bonds and the Fiftieth Supplemental Single Family Mortgage
Revenue Bond Trust Indenture dated as of June 1, 2006 with respect to the 2006 Series E Bonds, each between the
Department and the Trustee, for the purpose, among others, of refunding certain prior bonds of the Department; and

Austin 876845v1



WHEREAS, the Certificate Purchase Period with respect to the 2006 Series A/B/C Bonds ends on
January 1, 2008, unless extended; and

WHEREAS, the Department desires to approve and authorize (i) the extension of the Certificate Purchase
Period for the 2006 Series A/B/C Bonds to January 1, 2009 in accordance with the terms of the Forty-Sixth
Supplement, (ii) all actions to be taken with respect thereto, and (iii) the execution and delivery of all documents and
instruments in connection therewith;

NOW THEREFORE BE IT RESOLVED BY THE GOVERNING BOARD OF THE TEXAS
DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS THAT:

ARTICLE I
EXTENSION OF CERTIFICATE PURCHASE PERIOD; APPROVAL OF DOCUMENTS

Section 1.1--Approval of Extension of the Certificate Purchase Period. The extension of the Certificate
Purchase Period to January 1, 2009, or the first business day thereafter, is hereby authorized, subject to advice of any
financial advisor, bond counsel or other advisor to the Department, such extension to be effectuated under and in
accordance with the Single Family Indenture and the Forty-Sixth Supplement, and the authorized representatives of
the Department named in this Resolution each are authorized hereby to execute and deliver all documents and
instruments in connection therewith and to request and deliver all certificates as may be required by the terms of the
Forty-Sixth Supplement in connection therewith.

Section 1.2--Execution and Delivery of Other Documents. The authorized representatives of the
Department named in this Resolution each are authorized hereby to execute and deliver all agreements, certificates,
contracts, documents, instruments, releases, financing statements, letters of instruction, notices, written requests and
other papers, whether or not mentioned herein, as may be necessary or convenient to carry out or assist in carrying
out the purposes of this Resolution.

Section 1.3--Authorized Representatives. The following persons are each hereby named as authorized
representatives of the Department for purposes of executing and delivering the documents and instruments referred
to in this Article I: the Chair of the Board; the Vice Chairman of the Board; the Secretary to the Board; the
Executive Director of the Department; and the Director of Bond Finance of the Department.

ARTICLE I
GENERAL PROVISIONS

Section 2.1--Purpose of Resolution. The Board has expressly determined and hereby confirms that the
acquisition of mortgage loans or the purchase of Mortgage Certificates resulting from the extension of the
Certificate Purchase Period will accomplish a valid public purpose of the Department by providing for the housing
needs of persons and families of low, very low and extremely low income and families of moderate income in the
State.

Section 2.2--Effective Date. That this Resolution shall be in full force and effect from and upon its
adoption.

Section 2.3--Notice of Meeting. Written notice of the date, hour and place of the meeting of the Board at
which this Resolution was considered and of the subject of this Resolution was furnished to the Secretary of State
and posted on the Internet for at least seven (7) days preceding the convening of such meeting; that during regular
office hours a computer terminal located in a place convenient to the public in the office of the Secretary of State
was provided such that the general public could view such posting; that such meeting was open to the public as
required by law at all times during which this Resolution and the subject matter hereof was discussed, considered
and formally acted upon, all as required by the Open Meetings Act, Chapter 551, Texas Government Code, as
amended; and that written notice of the date, hour and place of the meeting of the Board and of the subject of this
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Resolution was published in the Texas Register at least seven (7) days preceding the convening of such meeting, as
required by the Administrative Procedure and Texas Register Act, Chapters 2001 and 2002, Texas Government
Code, as amended. Additionally, all of the materials in the possession of the Department relevant to the subject of
this Resolution were sent to interested persons and organizations, posted on the Department’s website, made
available in hard-copy at the Department, and filed with the Secretary of State for publication by reference in the
Texas Register not later than seven (7) days before the meeting of the Board as required by Section 2306.032, Texas
Government Code, as amended.

[Execution page follows]
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PASSED AND APPROVED this 11th day of October, 2007.

Chair, Governing Board

ATTEST:

Secretary to the Governing Board

(SEAL)
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PORTFOLIO MANAGEMENT AND COMPLIANCE

BOARD ACTION REQUEST
October 11, 2007

Action Item

Presentation, Discussion and Possible approval of Portfolio Management and Compliance
Division Request for Proposals to outsource Uniform Physical Condition Standards Inspections
(UPCS) for multifamily housing rental developments funded by the Texas Department of
Housing and Community Affairs.

Required Action

Approve the Request for Proposals to outsource Uniform Physical Condition Standards
Inspections for multifamily housing rental developments.

Background

To better utilize existing TDHCA staff UPCS inspections have been outsourced since 2005. The
Uniform Physical Condition Standards Inspection performed by the outside vendor details
deficiencies of the physical condition of the development site, building exteriors, common areas,
building systems, and dwelling units. Department staff evaluate UPCS inspection reports and
owners and development staff are provided a copy of the report with a letter from the Department
outlining any Minor and/or Major Violations of the Department’s Compliance scoring system.
The developmerit is provided a corrective action period to repair deficiencies reported. This two
step approach utilizes the talents of the vendor and TDHCA staff efficiently to ensure
developments are offering decent, safe, and sanitary housing, suitable for occupancy, and to
maintain compliance with applicable Housing program requirements.

The current contract expires December 31, 2007. The Department needs to execute a new
contract to continue the outsourcing of Uniform Physical Condition Standards. The new contract
will be for at least one year with the possibility of renewals. The Request for Proposals will be
published in the 7Texas Register and the Market Place. The current contractor providing UPCS
inspections and other firms that have indicated interests in providing this service will be notified.

Based on the pricing under the current contract there is not a sufficient amount budgeted for
inspections of all of the properties that will be monitored in the upcoming year. Once proposals
are received, staff will assign for inspection on a priority basis those properties that received
funding for acquisition rchabilitation and those properties that received funding for new
construction in the early 1990s.

In addition to outsourcing, the Department is developing in house expertise to provide more
coverage. There is currently one Compliance Monitor who has attended a week long training at
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HUD’s Real Estate Assessment Center in Washington D.C. and is proficient in the UPCS
protocol. He is designated at the Division’s UPCS coordinator. In November of 2007 all TDHCA
monitors will be trained in the UPCS protocol, After the training, monitors will accompany the
UPCS coordinator on inspections until they are ready to do inspections on their own.
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TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS

REQUEST FOR PROPOSALS
UNIFORM PHYSICAL CONDITION STANDARDS INSPECTIONS

1. PURPOSE

‘The Texas Department of Housing and Community Affairs ("TDHCA/The Department")
secks proposals in response to this Request for Proposals from architectural, engineering,
and/or individuals/firms with experience conducting Uniform Physical Condition Standards
Inspections (UPCS). The purpose is to inspect developments funded through the Housing
Tax Credit program (HTC), the HOME Investment Partnership program (HOME), the Tax
Exempt Bond program (BOND), Community Block Grant program (CDBG) and the
Housing Trust Fund/Preservation programs (HTY) to ensure that developments comply with
the requirements of the Uniform Physical Condition Standards established by U.S.
Department of Housing and Urban Development (HUD) at 24 CFR 5.703. A list, by City, of
developments to be inspected is provided in the Attachments Section of this document.

TDHCA reserves the right to accept or reject all or any part of any kind of the proposal,
waive minor technicalities and award the bid to serve the best interest of the State. One or
multiple awards may be made to satisfy the needs of the Department in all regions statewide.
The required experience, knowledge, skills and abilities are as follows:

¢ Thorough knowledge of Uniform Physical Condition Standards as established by
HUD (24 CFR 5.703);

Skill in interpreting and explaining complex rules and regulations;

Ability to understand and apply State and Federal laws, regulations and agency policy;
Ability to complete assigned inspections within an assigned time frame;

Ability to prepare detailed, concise written reports; and

Ability to maintain detailed documentation in an ordetly, accurate and complete
format.

* & & o 9

The successful individual(s)/firm(s) will be inspecting specific developments for
compliance and submitting all working papers, reports and photographs to TDHCA.
Approximately 500 developments may be inspected under this proposal. The properties that
may be inspected are listed on Exhibits B and C. Exhibit B lists those properties in major
metropolitan and surrounding areas. Exhibit C lists those properties in non Metropolitan
Areas.

2. BACKGROUND

Treasury Regulation 1.42-5 provides guidelines for the Housing Tax Credit Program. In
2001, the IRS amended the Regulation and strengthened the required compliance monitoring
focus on habitability by requiring increased physical inspections of Housing Tax Credit



developments. In addition, the amendment requires State agencies to choose between two
methodologies to conduct physical inspections: the comprehensive UPCS physical
inspection methodology developed by HUD, or inspections based on local code. To ensure
compliance with IRS Code Section 42, TDHCA has elected to outsource UPCS inspections
on a majority of the Housing Tax Credit developments. In addition, all non-Housing Tax
Credit developments funded by the Department must be maintained safe, sanitary, and in
good repair, To maintain consistency with monitoring practices and the Department’s Rules
at 10 Texas Administrative Code, Chapter 60, the Department will use HUD’s Uniform
Physical Condition Standards (UPCS) to determine compliance with property conditions for
all developments participating in Housing Programs administered by the Department. All
newly constructed developments will not require a UPCS inspection with the first monitoring
review by TDHCA.

TDHCA must conduct onsite monitoring reviews of all developments at least once every
three years and review a sampling of the low income units and files. It is the intent of
Treasury Regulation 1.42-5 and Department policy to have the same unit and file inspected. It

-is the normal procedure of the Department to make travel assignments at least one month in
advance, At the time of travel assignments a list of developments with a TDHCA monitoring
review date will be given to the vendot/bidder for UPCS inspection,

INTENT

TDHCA shall offer inspection assignments as the budget allows. Assignments will be
determined at the discretion of TDHCA.

ANTICIPATED SCOPE OF THE WORK

a. Upon notification by the Department, the vendor/bidder will conduct a UPCS inspection
of an assigned development that details the condition of the site, building exteriors,
common areas, building systems, and dwelling units, TDHCA will provide the list of
specific units to be inspected, addresses and contact information for each owner and
development. The inspection may coincide with the TDHCA monitoring review, but
never prior to a TDHCA monitoring review.

¢ Vendor/bidder will conduct the UPCS Inspection within a 30 day time frame
established by TDHCA for properties is the metropolitan and surrounding areas or
within a 60 day timeframe established by TDHCA for properties in non-
metropolitan areas. TDHCA will provide at least 30 days notice before the
beginning of the required timeframe.

¢ The owner and development staff must be provided two weeks written notice of
the inspection.

e TFailure to perform the inspection within the allotted time frame will result in a
10% reduction in the invoiced amount for every two weeks or portion thereof the
ingpection is delayed.



o TDHCA reserves the right to request specific inspectors not conduct inspections
on TDHCA developments,

For each development inspected, vendor/bidder shall prepare and submit a comprehensive,
detailed and signed UPCS Inspection/Compliance Report to TDHCA within 30 days of the date
of each inspection visit. The Report is to include the following:

b.

C.

e A comprehensive, detailed report detailing the condition of the site, building
exteriors, common areas, building systems, and dwelling units, UPCS deficiencies
must be listed by unit and building number.

o Two copies of the UPCS/Compliance Report and a copy of the report in PDF format
through stored medium (CD-ROM disk) is required.

¢ Photographs of-the development such as buildings, signs, and common area must be
included in the report. Violation of Exigent Health and Safety deficiencies should be
photographed and original or digital photographs submitted to TDHCA. A sufficient
number of photographs should be made to document deficiencies reported and to
document the general physical condition of the development.

» Any deficiencies must be verbally identified by the inspector and communicated to -
Development staff.

o Any Exigent or Fire Safety deficiencies must be verbally identified so property
representative(s) have the opportunity to immediately correct deficiencies. In
addition, Exigent and Fire Safety deficiencies identified must be provided in writing,
using the Notification of Exigent and Fire Safety Hazards Observed forms provided
by the Department, to the property representative(s) at the end of the inspection,
regardless of status. Any deficiencies corrected during the inspection should be noted
in the Notification form.

e The inspector will provide the Department’s UPCS coordinator a copy of the
Department’s Notification of Exigent and Fire Safety Hazards Observed form, via
facsimile or email, within seventy-two (72) hours of the completion of the
inspection.

As determined and requested by TDHCA, re-inspection of developments to ensure that
they have been brought into compliance may be requested.

¢ Re-inspections shall be conducted within 30 days of the request.

Vendor/Bidder shall prepare and submit a comprehensive, detailed, and signed final
UPCS/Compliance Report concerning each project re-examined to TDHCA within 30
days from the date of each re-inspection visit. Two copies of the UPCS/Compliance
Report and a copy of the report in PDF format through stored medium (CD-ROM disk) is
required.



d. A copy of any communication, i.e. correspondence, documentation, summary of
telephone meetings, or other documentation or documented communication relating to
this contract, other than the documents specifically bound by timeframes described above,
must be provided to TDHCA upon request.

e. "The vendor/bidder shall provide the following services on an “as needed” basis at an
hourly rate:

¢ Serve as an expert witness on behalf of TDHCA for lawsuits filed related to Uniform
Physical Condition Standards.

5. EVALUATION CRITERIA

All responses to this RFP will be evaluated based on the following criteria and rankings.
Maximum 100 points.

(1) Demonstrated Applicable Experience - The number of years of applicable experience
for the individual or the organization’s key personnel who will be actively engaged
in the project (20 points)

(2) The number of UPCS inspections performed by the individual or organization over
the last three (3) years (15 points) '

(3) System Concept and Solutions Proposed - Demonstrate understanding of the needs
of the Department and demonstrate the ability to be responsive to terms and
conditions; complete and thorough with technical data and documentation (20
points)

(4) The ability to conduct inspections throughout the State on a timely basis—detail the
number of inspectors to be assigned to perform inspections and describe proposed
procedures to schedule inspections for timely completion. If the proposal does not
include inspections in all regions of the State, specify the proposed areas of
coverage. (25 points) '

(5) Total Price - The combined price of the individual components in the Price Bid. (20
points)

6. GENERAL INFORMATION

TDHCA reserves the right to accept or reject any (or all) proposals submitted. TDHCA also
reserves the right to assign all or part of the inventory to be inspected, and to expand the
inventory as needed for new projects placed in service.

The information contained in this RFP is intended to serve only as a general description of
the services requested by TDHCA. TDHCA intends to use responses as the basis for further
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10.

awards of specific project details with vendor/bidders. This RFP does not commit TDHCA
to pay for any costs incurred prior to the execution of a contract and is subject to availability
of funds, per the attached Terms and Conditions. Issuance of this RFP in no way obligates
TDHCA to award a contract or to pay any costs incurred in the preparation of a proposal
response.

HUB SUBCONTRACTING PLAN (HSP) In accordance with Gov’t Code §2161.252, the
contracting agency has determined that subcontracting opportunities are probable under this
contract. Therefore, respondents, including State of Texas certified Historically
Underutilized Businesses (HUBs), must complete and submit a State of Texas HUB
Subcontracting Plan (HSP) with their solicitation response. A copy of the HSP is included as
Attachment 3 and is available at:
http://www.window.state.tx.us/procurement/pub/contractguide/HUB SubcontractingPlan.pdf

DEADLINE FOR SUBMISSION

The deadline for submission of a response to this 'Request for Proposals is November 16,
2007, at 4 p.m, Central Daylight Savings Time. No proposals will be accepted after the
deadline. - ‘

RELEASE OF INFORMATION

Information submitted relative to this Request for Proposals shall not be released by
TDHCA during the proposed evaluation process or prior to contract award. All information
submitted to and retained by TDHCA becomes subject to disclosure under the Texas Public’
Information Act, unless an exception under such Act is applicable.

PROPRIETARY INFORMATION

If a firm does not desire proprictary information in the proposal to be disclosed under the
Texas Public Information Act or otherwise, the vendor/bidder is required to clearly identify
(and segregate if possible) all proprietary information in the proposal. If such information is
requested under the Texas Public Information Act, the firm will be notified and given an
opportunity to present its position to the Attorney General of Texas, who shall make the
final determination. If the firm fails to clearly identify proprietary information, it agrees, by
the submission of a proposal, that those sections shall be deemed non-proprietary and made
available upon public request after the contract is awarded.

PROPOSAL FORMAT

The Proposer shall provide an Executive Summary of three (3) pages or less, which gives in
brief and concise terms, a summation of the proposal. The proposal itself shall be organized
in the following format and informational sequences:



Part I - Business Organization: State full name and address of your organization and
identify parent company if the entity is a subsidiary. Specify the branch office or other
subordinate element that will perform, or assist in performing, work herein. Indicate whether
the entity operates as a partnership, corporation, or individual. Include the State in which the
individual or entity is incorporated or licensed to operate and the organization’s Federal tax ID
number/ individual’s social security number. If the entity is a State of Texas certified HUB,
supply the HUB certification.

Part II - Program: Describe the technical plan or standard operating procedures for
- accomplishing required work, Include such time-related displays, graphs, and charts as
necessary to show tasks, sub-tasks, milestones, and decision points related to the Statement of
Work and the plan for accomplishment. Specifically indicate:

i. A description of the inspection work and inspection methodology. For
example, detail the steps to be performed in proceeding from assignment of the
inspection by TDHCA to completion and submission of reports.

ii. The technical factors that will be considered in section (i) above, and the
depth to which each will be treated.

iii. The degree of definition provided in each technical element of the plan.

v. If appropriate, the amount of progress payments the entity will request
upon successful completion of milesiones or tasks, deducting ten percent (10%),
which will be paid upon final acceptance by TDHCA.

vi. A statement of the entity’s compliance with all applicable rules and
regulations of Federal, State and Local governing entities. Proposer must state the
Proposer’s intent to comply with the terms of this Request for Proposals.

Part III - Project Management Structure: Provide a general explanation and an
organizational chart which specifies project leadership and reporting responsibilities. Identify
personnel that would be working with TDHCA staff. If use of subcontractors is proposed,
identify their placement in the primary management structure, and provide internal
management description for each subcontractor.

Part IV - Prior Experience: Describe only relevant corporate experience and individual
experience for personnel who will be actively engaged in the project. Do not include corporate
experience unless personnel assigned to this project actively participated. Supply the project
title, year, and reference name, as well as title, present address, and phone number of principal
person for whom prior projects were accomplished.

Part V - Personnel: Include names, qualifications, including specific training and education,
and pertinent certifications and licenses of all professional personnel who will be assigned to
this project, State the primary work assigned to this person and the percentage of time each
person will devote to this work. Identify key persons by name and title. Provide all resumes
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11.

12.

for all key persons identified. Specifically identify the number of inspectors, either direct
employees or contractors, to be assigned to perform inspections and the percentage of time
performing TDHCA inspections.

Part VI - Authorized Negotiator: Include name, address, and telephone number of person in
the organization authorized to negotiate contract terms and render binding decisions on
contract matters.

Part XII — Conflict of Interest: Vendor/Bidder must disclose and provide an affidavit of any
potential conflicts with any TDHCA'’s affiliated Developments, Owners and/or Management
Companies. Inspectors cannot perform an inspection or consult for the owner or management
company of TDHCA developments that may be inspected under this contract. This will not
include inspections for HUD’s Real Estate Assessment Center.

Part XIII - Price Proposal: The proposed method of pricing must be included and described.
The bid amount must include all costs associated with the inspection (i.e. travel arrangements,
lodging, meals etc.). If progress payments are proposed, the payments should be based on
milestones completed: however progress payments will be scheduled as mutually determined
to be appropriate. Ten percent (10%) of the total contractual price will be retained until
submission and acceptance of all work is completed.

The following information is required from each bidder:

i. A rate per unit inspection, including the Compliance Report and all required
associated materials. .

- $ per Unit. Specify portion paid to inspector and amount of
overhead.

ii. A rate per project re-inspection, including the Compliance Report and all
required associated materials. '

$ per Unit Re-inspection.

iii. An hourly rate for serving as an expert witness on behalf of TDHCA.,
$ per Hour.

CONTRACT PAYMENT AND RETAINAGE

The contract shall be prepared under the direction of TDHCA, and shall incorporate all
applicable provisions. The proposed method of pricing may or may not be used, but
should be described. Progress payments should be proposed based upon milestones
completed, however, progress payments will be scheduled as mutually determined to be
appropriate. Ten percent (10%) of the total contractual price will be retained until
submission and acceptance of all work products.

SUBMISSION OF PROPOSALS

"



13.

Two copies of the response should be submitted by registered mail or delivered in
person to Mike Garrett, Compliance Monitor, Texas Department -of Housing and
Community Affairs, 221 East 11" Street, Austin, TX 78701, no later than the deadline

for submission of proposals specified.

INSURANCE

The Proposer shall provide a certificate of insurance evidencing public liability and
property damage insurance. The Proposer must maintain the required insurance

policies during the term of this agreement.

Michael Gerber, Executive Direétor
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ATTACHMENTS SECTION
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EXHIBIT A: STATEMENT OF WORK

1. Upon notification by the Texas Department of Housing and Community Affairs (TDHCA or the
Department), the vendor/bidder will conduct a UPCS inspection of an assigned development, The
inspection will detail the condition of the site, building common areas, building exteriors, building
systems, and a sample of dwelling units. All buildings will be inspected. TDHCA will provide a
list of specific units to be irispected with addresses and contact information for each owner and
development. '

Vendor/bidder will conduct the UPCS Inspection within a 30 day time frame established by
TDHCA for properties is the metropolitan and surrounding areas or within a 60 day timeframe
established by TDHCA for properties in non-metropolitan areas. TDHCA will provide at least 30
days notice before the beginning of the required timeframe.

2. For each development, vendor/bidder shall prepare and submit a comprehensive, detailed, and
signed UPCS Inspection/Compliance Report to TDHCA within 30 days of the date of the
inspection visit. The Report is to include the following;:

e Details of the condition of the site, building exteriors, common areas, building systems,
and dwelling units. UPCS violations must be listed by building and unit number, with
separate detail of site and common area deficiencies.

» Photographs of the development such as buildings, signs, and common area must be
included in the report. Violations of Exigent and Fire Safety deficiencies, when warranted,
should be photographed and submitted to TDHCA. Additionally, a sufficient number of
photographs should be made to document other deficiencies reported and to document the

_ general physical condition of the development,

¢ Two copies of the UPCS/Compliance Report, including photographs, and a copy of the
report in PDF format through stored medium (CD-ROM disk) is required.

3. During the inspection:

o All deficiencies must be verbally identified by the inspector and communicated to
Development staff.

e Any Exigent or Fire Safety defictencies must be verbally identified so property
representative(s) have the opportunity to immediately correct deficiencies. In addition,
Exigent and Fire Safety deficiencies identified must be provided in writing, using the
Notification of Exigent and Fire Safety Hazards Observed forms provided by the
Department, to the property representative(s) at the end of the inspection, regardless of
status. Any deficiencies corrected during the inspection should be noted in the Notification
form.

¢ The inspector will provide the Department’s UPCS coordinator a copy of the Department’s
Notification of Exigent and Fire Safety Hazards Observed form, via facsimile or email,
within seventy-two (72) hours of the completion of the inspection.

o Inspectors should not discuss any potential score or overall result of the inspection with
onsite staff. However, ingpectors are encouraged to answer questions regarding deficiencies
14



they identify to ensure onsite staff understand why the deficiency was identified and how
the severity level of the deficiency was determined.

4, As determined and requested by TDHCA, re-inspection of developments to ensure deficiencies
have been brought into compliance may be requested.

¢ Re-inspections shall be conducted within 30 days of notification by TDHCA.

e Vendor/Bidder shall prepare and submit a comprehensive, detailed, and signed final
UPCS/Compliance Report concerning each project re-examined to TDHCA within 30 days
from the date of each re-inspection visit. Two copies of the UPCS/Compliance Report and a

- copy of the report in PDF format through stored medium (CD disk) is required.

5. A copy of any communication, i.e. correspondence, documentation, summary of telephone
meetings, or other documentation or documented communication relating to this contract, other
than the documents specifically bound by timeframes described above, must be provided to
TDHCA upon request.

6. The vendor/bidder shall serve as an expert witness on behalf of TDHCA in the event lawsuits are

filed related to Uniform Physical Condition Standards and inspections on an “as needed” basis at a
specified hourly rate,
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Exhibit B

~ Properties in Major Metropolitan and
Surrounding Areas



METROPOLITAN AND SURROUNDING AREAS

Property Name adress city zip code |total units [LI Units |Unlis to inspect
701 Ridgeglen : )
Northridge Apts. _Drlv'e ARLINGTON 76011 126 126 25
2100 E, Mayficld
Maytield Apartments Road ARLINGTON 76014 240 240 48
2200 East Maylield
Rosemont at Mayfieid Rd. ' Atlington 768014 280 280 &6
1200 Mineral : .
|Providence at Rush Creak Il |Springs Rd. Ariington 78001 144 144 2
Stone Ridge |600 E. Arkansas  [Arlington 76014 204 204 4
[Ebenezer Senior Housing - 1916 Walker St Augtin 78704 12 12 2
Frehch Embagsy 9920 QUAIL BLVD. [AUSTIN 78758 142 142 28
1075 Wesl Willlam
Garden Tarrace Cannon Austin 787456 88 85 17
|6103 MANOR :
Greentres /}parlmenls [ROAD AUSTIN 78723 124 124 25
Spring Terrace TI0I NIH 35 Austin 78752 142 140 .28
805 MASTERSON '
Arrowhead Park Apartmenls |PASS AUSTIN 787563 280 200 68
4601 E,
Countiy Club Creek RIWERSIDEDR. |AUSTIN 78741 212 212 42
Windcres! On Yager Lane 12151 N. 1H-38  JAUSTIN 76763 360 360 . 72
Windcrest Parkside 1088 PARK PLAZA
Apariments DRIVE ALUSTIN 78753 228 228 46
1172 Wabberville
.|Rollins Martin Road AUSTIN 78721 15 16 3
8t. John's Village 7606 Blessing Ave. |AUSTIN 78752 166 117 23
~|15 Slaughter Ln.
Tralls at the Park W, AUSTIN 78748 200 148 0
Merrtlitown Homgs For 14745 Marrllltown
Seniors Dr. AUSTIN 78728 204 204 41
2402 E. Willlam
Spring Valley Townhomes  |Cannon Dr. AUSTIN 78744 230 173 35
VMlas of Cordoba 5901 E. Stassney |AUSTIN 78744 156 g3 19
1046-1048
Springdale Estates Springdale Rd. Austin 78721 43 25 5
Pleasant Valisy Courtyards {4503 St. Elmo Austin 78744 163 130 26
2800 Colling Creek
Rosemont at Oak Valley Drive " |Austin 78741 280 280 56
Eagle's Landing Aparimenis {7800 Dacker Lane |Aystin 78724 240 240 48
: 2201 Monlopolls )
Town Vista Apartments br, Austin 78741 280 280 56
TWoodwaTSquare
Apartments 1700 Teri Road  |Austin 78744 240 240 48
4301 E. St. Elmo
King Fisher Creek Rd. Austin 76744 36 35 7
Collinwood Village 1007 Collinwood
Apartments West Drive AUSTIN 78752 174 174 3%
JUincoln Courts 1000 Carver 8T [Baylown 77620 30 30 B

Exhibit B




METROPOLITAN AND SURROUNDING AREAS

tdtal units

Property Name adress city zip code Ll Units |Units to inspect
: 2600 S. 12ih (NE
comer of 12th &
Gateway Village Senlors Terrell Ave.) Beaumont 77701 116 110 22
§015 PINE .
Pine Club Apariments STREET |BEAUMONT 77703 232 232 46
Statewicle CDC Soatterad ' )
Sltes Rental Beaumont 77701 18 10 2
1425 Washington
‘Villas OF Sunnyside Village Pkwy. BEAUMONT 77707 144 100 20
Willow Springs Apartments 4433 6TH STREET |BROOKSHIR 77423 A4 44 9
' 507 Cedar Park .
Tamarlc Apattments Drive CEDAR PAR| 78613 24 24 &
806 Brushy Creek .
- |Cedar Park Townhomas Rd. CEDAR PAR 786813 226 138 .
21017 Lakeline Blvd.
Casplla Apartments South Ceadar Park 78613 236 236 47
Sterling Groon Village 15256 Fumess  |CHANNELVIE 77630 150 150 30
800 Hickerson
Havenwood Place Strest CONROE’ 77301 64 64 13
600 HICKERSON .
Hollow Creek Apls 8T GONROE 77304 120 90 1 -
Park villaga Apartment 1400 S. Frazier
Homas Road CONROE 77301 144 144 29
Arbour Esst 1815 John West Rd|Dallas 76228 300 300 60
11760 Farguson '
Aspen Chase Road Dallas 75228 324 324 85
1221 John West
Azalea Court Rd. Dallas 75228 57 57 &
Champlons at Norlh Dallas
(lka) Brigtons Mark 4808 Haverwood LniDallas ‘75287 180 180 36
Enchanted Hills 7963 Villa CIfT DALLAS 75228 229 229 46
Falrway Crossing 7228 Ferguson Rd. |pDaltas 76228 310 207 59
7208 South Loop
Grove 12 |Dallas 75217 232 232 46
4753 Duncanville
Heritage Square Road Dalias 75236/ 112 112 22
) 834 NORTH
Hillcrest House |MARSALIS DALLAS 75203 64 64 13
Melody Village {fka §5920-5021
Spindletap) - MELODY LANE DALLAS 75231 262 262 52
.|Oakwoed Piace Apts. 4950 Wadsworth  |DALLAS 75216 206 158 H
Plnes Point Apartments 3102 ORADELL DALLAS 75220 321 318 L
|378 North Jim lller _
Pleasant Village Road Dallas 75217 200 200 C 40
Reftactions at highpoint D010 Markville  |Dallas 75243 373 373 76
The Highlands 2359 Highland Rd  Ipallas 75228 136 136 27
The Parks @ Wynnewood '
Aparimenis 1910 ARGENTIA  |DALLAS 76224 404 404 8
The Players Club 2528 Players Courl |Dallas 75287 320 320 81

Exhibit B
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METROPOLITAN AND SURROUNDING AREAS

Property Name adress city zip code |total units (LI Units |Units to inspect
Waterchase 12365 Plano Road |Daltas 75243 134 134 27
Wellington Place 9940 Forrest Lane |Dallas 75243 164 164 33
7310 Marvin D,
Park @ Cliff Creek Love Freaway |DALLAS 75237 280 280 56
Eban Village Apariments 2710 Jefferias IDALLAS 75216 110 . 110 22
The Villas Of Sorrento 3130 STAG ROAD |pALLAS 765241 245 220 44
i’Homes of Persimmon 3100 Persimmons |DALLAS 75241 180 135 7
[Eban Village It 3000 Park Row DALLAS 76215 220 8o 20
2021 N,
Roseland Townhomes Washinglon Ave. |DALLAS 75204 192 114 23
2800 plk. of John
Traymore at LaPrada, The |West Rd., DALLAS 75180 196 147 28
Oak Hollow 2965 E. Ledbetter |Dallas 75216 158 163 4
Rossland Estates 3400 Munger Ave. |Dallas 75204 138 104 21
8600 Military
Prairla Commans Patkway Dallas 75227 72 54 X
3B00SRL
Madison Point Apartmenls | Thornton Freeway |[Dallas 756224 176 140 28
1 3303 Southern
Southern Oaks Apartmants |Oaks Blvd, Dallas 75216 256 256 61
West side of Old
HickoryTrall, South .
Rose Couit at Thornires of Wheatland Rd. |Dalias 75237 280 280 56
Plerce St. and o
The Qaks ll| Parryton Dallas 76224 280 260 56
South Boulevard Retlrement
Center : . 181141821 8. Bivd. |DALLAS 76216 30 30 §
Special Needs/ Denton Aff,
Housing/stuart 409 Mill S5t Danton 76201 10 10 2
Transltional Housing for Vic [111 Sawyer, 320
of DV i, 440 Mill Denton 76201 1 11 2
Counlry Park Apariments . [McKinney Street - [DENTON 78201 120 120 24
Pabble Brook Apis. 181 Dutchass DENTON 76201 250 250 50
: East of Brinker ‘
Road, Nerth of
CQuall Creek North Colorado Blvd. Denton 76201 264 264 53
N, side of 200 {2 m. :
Springs Apartmants, The  w. of DRIPPING § 78620 76 76 15
Burgundy Palms’ 9395 Betel El Paso 76907 100 100 20
Castner Palms |g700 Cohen El Paso 79824 100 100 20
Gateway East Aparimants  |1222 Glies Rd. El Pago 79915 104 104 2
Geronimo Trails Townhomasf1404 Geronimo Di. |E| Paso 709286 22 22 4
' 11520 Visia Del Sol .
Meadowbrock Townhomes |Dr. |EI Paso 70836 25 25 ]
NCDO Housling, Ltd. 5260 Wren Ave.  |[EL PASOD 70924 16 16 3

Exhibit B

30fB



METROPOLITAN AND SURROUNDING AREAS

Propetty Name adress city zip code |total units LI Units [Units to inspect

Prado, Lid. 151 8, Prado Road |EL PASO 79007 64 64 1B
14000 Montana )

Pueblo Montana Ave. |E! Paso 79038 38 36 7

[Santa Lucia Housing 556 Giles [EI Paso 70916] 38 36 7

Alamo Plaza 401 E, Alamo Plaza|Elgin 78621 28 28 B

Meadowpark Apartments 401 N; Highway 95 |ELGIN 78621 27 27 5

] 3500 South

Autumn Chase Apartments |Riverside Drive FORT WOR’ 76119 184 138 23

Cambridge Courts 8124 Calmont Ave. |Fort Worth 76118 330 330 66

Conlinental Terrace 2100 Jacocks Ln . [Forl Worth 76115 200 200 40

Historic Electric Bullding 410 W, SEVENTH [FORT WORT| 76102 108 62 12

Shady Gaks Manor 6148 San Villa Dr. [Fort Worth 76136 138 138 28

[Rock Island Hillside 300 Crump FORT WORT 76102 176 106 21

’ 200 °
Pennsylvania Place PENNSYLVANIA
Apartmants AVENUE FORT WORT| 76103 162 152 30
12480 East Borry '

Cobb Park Townhomes South Fort Worth 76106 172 172 34

Wildwood Branch -820 @ Quebec St.|Fort Worth 78135 280 280 56

[Evergréan-at Hulen Bend  [6300 Granbury Gul

Apartments | Rd. _ Fort Worth 76132 237 237 47

The Park @ Sycamore 3800 Sycamore

School Apartments School Road Fort Worth 76133 218 218 a3

Apartments Crowley Rd. and  [Fort Worth 76134 280 280 56

Alameda Villas . 13000 Alemeda St.  |Fort Worth 76146 192 192 38

Meadows Apts. 1001 North J Fresport 77541 87 88 7
8660 Preston Trace

Preston Trace Apariments  |Blvd Frisco 76034| 40 38 8

Creek Hollow 6218 Finbro Dive |Ft Worth 76133 120 120 24
4266 Duck Cresk

Centarville Pointe Drive GARLAND 75043 250 160 30

Parkview Place 2111 N Austin Goorgoatown 78702 176 12 2

Wesleyan Retlrement 11106 South Church

Homes 8t Georgatown 78626 51 50 10

Gaorgelown Place [I\TW. <, of Mapie

Apartments & Quail GEORGETO\ 78626 176 108 21
700 Timbar Oaks '

Timber Oaks Aparimants  |Lane Grand Pralrie 75051 264 264 53

[The Lakes Of Willlamsburg

_|Apariments - |2950 Mustang Dr.  [Grapevine 78051 224 224 45

Green Manor Apartmants  J2000 41h Street Hempstead 77445 40 40 §
700 Factory Ouliet

Hempstead Gardens Drive HEMPSTEAL 77445 80 20 4

Apartments 8210 Bauman Rd. [Houston 77022 100 100 20
3434, 3500 Wast

Arbor Qaks Little York HOUSTON 77091 298 297 59
6304 South Course

Arrowaod Drive Houston 17072 304 304 &
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rI_°roperty Name adress clty zip code |total units [LI Units {Units to inspect
Bayou Vlliage Place 6310 DUMFRIES
{huntington Apt Home 4_DRIVE - HOUSTON 77086 314 314 83
Bridges, The (fka Oaklake) [KUYKENDAHL HOUSTON 77068 452 482 90
1415 WEST GULF
Coppertree Village BANKROAD |HOUSTON 77098 324 322 84
. 6363 Beveriy Hll
Coral Hills Apartments Strest Houston 77057 174 173
Genlry House Apartments  [3001 KEMPWOOD |HOUSTON 77080 280 262 50
Kings Row Apartments (4141 Barbarry Dilve|Houston 77051 180 180 ] 38
Monterrey Villa Apartments  |9121 Irvington Houston 77022 38 100 20
Oak Brook 5363 Dasoto Houston 77091 222 222 44
6116 La Salstte
San Jacinto Gardens Drive |Houston : 77021 72 210 42
Soverelgn Apartments 9888 United Diive  {HOUSTON | 77036 209 208 42
) 6240 ANTQINE
Sterling Grove Apartments  |DRIVE ~ |HOUSTON | - 77081 = 348 346 69
8701 Hammerly .
Village Park Apariments Blvd. _ |Houston 77080 418 355 71
: 1621 & 1621 )
Windcrest On Sherwood SHERWOOD
Apariments FOREST HOUSTON 77043 212 212 42
Windcrast On Westview -
Apartments _ 9586 Westview HOUSTON | = 77055 154 154 ]
Yale Village Apsartments 5673 Yale St Houston 77078 250 © 260 50
Britton's First Townhomes ~ {3700 Lyons Ave ' [Houston - 77020 “48 20 4
15101 Blue Ash
Bluo Ash Apariments Drive HQUSTON 77090 216 - 216 . B
Eastend Project 222 S. 66th Streat |HOUSTON 77011 150 150 30
Park Yeliowstone 3322 Yellowstone
Townhomes (95120) Bivd. HOUSTON 77021 210 100 20
Pleasant HIl Communily ]
Apariments 3814 LYONS HOUSTON 77020 165 165 3
12380 WOOD .
Wood Bayou Apariments  |BAYOU HOUSTON 77013 . 85 a5 7
Villas on Woodfaorest 457 Maxey Rd.  |HOUSTON 77013] 240 180 Tl
9603 Homestead
Swis Village 1) Rd. |HOUSTON 77016] 88 . 66 . 13
Locp 610°s. @
Plum Creek Townhomes  |Telsphone Rd. HOUSTON 77002 162 114 23
Quall Chase Apartments 600 Altex Bivd. HOUSTON 77000 248 248 50
Sa. crnr, of Aldine
Shoreham Apartments Waestfleld HOUSTON 77083 120 120 24
832 Wast Greans .
Columblia Greens Streest HOUSTON 77087 232 174 35
Sw. ornr. of
Windgfern Il Townhomes Windfern & HOUSTON 77040 144 144 29
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- SW Crnrw. . .
ﬂMIIIstone Apariments Fermhurst & Cobla {Hauston 77494 248 248 50
Crn.of Adkins .
West Oak Aparimants Clodine & Gray Houston 77082 168 168 34
.| Temball Pky &
Champlon Forest Champlon Forest
- |Apartments Dr Houston 77088 192 116 A
Norams Plaza/Sunrise 7628 Martin Luther
Villege Aparlments King Jr. Blvd. Houston 77033 80 72 14
Hoatherbrook Apatments  |9405 Alcorn St. Houston 77093 176 140 28
The Park at Kirkstall 300 Kirkstall Drive  fHouston 77000 240 240 A8
Kimbertly Polnte Apariments |333 Alrtex Blvd. Houston 77090 228 228 46
12200 Old Wallers
Shadow Ridge Apartments  |Rd. Houston 77014 260 260 52
The Peninsula Aparinenis [6700 West Fugua | Mouston 77053 280 280 56
Timber Ridge Nl Apartrients |Rd. Houston 77032 124 140 28
Canal Street Apartments , Houston 77003 133 34 7
[Lovett Manor 2056 Antoine Housten 77055 158 198 40
Sam Houston
; v Pkwy. @
The Villas.in the Pines Crosswinds "[HOUSTON 77032 238 27 6
Faltbrook Ranch Apartments |500 West Rd. Houston (ared 77038 156 196 3
Providence at Velerans Velarans Memoslal .
Memorlal Pky & Gears Rd  Houston (ared 77087 250 250 .50
Humble Memerial Gardens  |9850 J M Hester  |Humble 77338 76 71 14
10201 North :
Braxtons Mark " |Macarthur Blvd.  living 76063 264 264 63
3060 Norih Story )
Shadows of Cottonwood Road ‘ Irving 75038 252 252 50
5360 EAST 5TH ' 1
Kaly Manor STREET KATY 77403 48 a8 10
[Villas at Park Grove 600 Fark Grove Dr_ [Kaly 77450 120 120 24
Saddle Creek Apariments
(fka, Steeplachase Apts.) - {21100 IH-35 N, Kyle 78640 104 80 16
The Gateway at Lake
Jackson 111 Loganberry LAKE JACKY 775666 160 80 16
Cedar Ridge Apts. 3702 Bagdad RG | Leander 78641 80 80 16
: 328 Southwest
Stone Cresk Parkway Lewisville 75087 200 200 40
Boxwood Place Apartmonts |25 Boxwood Clrcle [LEXINGTON 78047 24 24 5
: I'Mualang Dilve and
Highland Oaks Apartiments [FM 1431 Marble Falls 78664 76 78 18
IMarlindale Apartiments |Highway #142 MARTINDAL 78658 24 24 5
Redbud Trall 1300 Redbud Blvd. |McKInney 75069 150 150 a0
901 Wilson Greek _
Treymore at McKinney Boulevard MCKINNEY 75089 192 144 29
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451 Wilson Creak ‘
Tuscany at Wllson Creek  |Blvd. MCKINNEY 76089 218 162 32
Country Lane Seniors 2401 Country View
Communily Lane MCKINNEY 75068 230 207 41
Evergreen at Meaquite 5201 Northwest :
Apariments Drlve Mesquite 75160 200 200 40
] 8000 Davis
Villas on Bear Creak Boulavard NORTH RICH 76180 240 180 8
16600 Heatherwilde .
|Heatherwiide Villas Bivd. Pfiugerville TBGBO 2566 256 5
535 East
Gresnbridge at Buckinghem |Buckingham Road |Richardson 75081 242 242 48
Brazos Bend Villas "[2020 Rocky Falis™ |Richmond 77469 120 120 24
202-214
Calcasiew Apariments, The |BROADWAY SAN ANTONI 78205 64 64 13
George Gervin Apls. _|Yucca Gardens San Antonlo 78220 4 4 1
606 Norih Presa
|Maver[ck Apariments Slrest ) SAN ANTONI 78205 20 75 18
3144 E Commerce )
Newlight Village 8T San Antonio 78220 184 92 18
Rainbow House 8915 New World  |San Antonio 76239 7 6 1
. 4032 E. Southcross
Saddlsbrook Apariments Bivd. _ San Antonio 78222 412 412 82
-|villa De San Alphonso (fka [2107 Vera Cruz
Vera Cruz) Streat SAN ANTON 76207 29 29 6
~ |vista Verde | & 11 810 & 910 North '
Apartments Frio San Antonio 78207 190 190 38
Wast Ave Apts. 3747 West Ave  |San Antonlo 78213 150 63 13
Westgate Apartments 333 Braham SAN ANTON 78209 48 48 10
Park on Goldiield (ika Slone
Ridge) 4848 Goldffeld Rd. |SAN ANTON 78218 204 177 ¥
Las Villas De Merida.
Apariments 1700 S, Hamliton |San Antonlo 78207 160 120 4
Warren House 401 Warren St San Antonio 78213 7 7 1
San Jacinto Eiderly 1500 Bik El Paso St]San Antonio 78207 50 50 10
Sutton Square Duplexes - |91 9 Sulton Square |San Antonio 78228 30 30 ]
7300 blk, of Ingram
Villas at Costa Brava _|Rd- SAN ANTON| 74261 260 - 1860 30
North Knoll Apartments 6711 North Knoll  ]SAN ANTON‘ 78240 168 .99 20
Arboretum Apartments, The [8100 Huebner Rd. SAN'ANTONI 78240{ . 136 66 11
1200 blk, of W, I
Woeslcreek Townhomes JLoop SAN ANTON 78253 220 166 33
{6300 Old Pearsall
Heatherwilde Estales Rd. San Antonic 78242 176 140 28
Refuglo Street Apartimoents  [300 Labor St San Antonlo 78210 210 105 M
Gates of Capernum B67T Water's Edge -
Aparlments Dr. San Antonlo 70245 248 248 50
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South of Loop 410
and West of Hwy. .
Primrose SA It |18 ~ {San Antonlo 78242 280 280 5%
} 1327 Mission
Southside Villas B Grande San Antonlo 78221 280 280 56
Wurzbach Manor 4363 Dean Panoill |S&an Antonie 78220 161 161 32
Asbury Place (fka: Jackson 1350 Wondar
Community Apls) World Drive  ~ |SANMARGO] 78666 64 84 13
[Stone Brook Senlors 300 S. Stagacoach ' _
- [Community Trall . SANMARCOy 78666 208 206 41
: $2200 11TH
Santa Fe Plaza STREET SANTA FE 77510 48 48 10
[Windsor Gardens 1630 Spencer
Apartments Highway South Houstg 77687 192 153 31
Windcrest Spring {26468 BOROUGH
Apartments PARK DRIVE Spring . 77380 304 304 61
The Parks at Stafford Village|SE corner of Dove
Apts. Country Road STAFFORD 77477 266 260 50
Malnland Crossing Emmet F. Lowry
Townhomes -|Expwy. & State  |TEXAS CITY - 77601|. 280 180 30
_ 3407 South Paniher .
Copperwood Apartments  |Cresk Dr, . The Woodlan 77481 300 /300 80
Mid-Towne Il Apariments  |760 E. Carreli St |TOMBALL 77375 24 24 5
4646 8. PANTHER
Forest View Apartmenis CREEK DR. Woodlands, 1 77381 320 268 51
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Benlwood 1208 3RD STREET ABERNATHY 79311 24 24 [
Canterbury Crossing '

Apartmants 1250 YEOMAN'S ROAD |ABILENE 78603 304 304 81
Sunsst Arbor Tewnhomes 3200 West Lako Rd.:  JABILENE 79601 220 220 44
‘Alamo Village 04 North 9th &Y. Alamo 78516 56 66 1
Sun Meadow Apariments 404 N, Cesar Chavaz  [ALAMO 78616 78 76 15
Mountainview Apartments 801 North Orange Rd.  [Alpine . 79830 56° 65 11
Alvarado Senfors Apartments,

L.P, 1035 N. Cummings ALVARADO 76009 24 24 ]
Garden Gate - AWID 2101 MUSTANG ROAD|ALVIN 77611 126 175 %
Amarlllo Green Acres, Lid. _ |3107 Plains BIvd. AMARILLD ~ ~ 79102 192 146 2
Amarille Greentree Village, _ "

. 6200 N. E, 24th Ave,  JAMARILLO 79107| 160 120 P
Asforia Park Apartments, Ltd. |3325 Jullan Bivd. AMARILLO m 164 123 25
North Grand Villas 2801 Morth Grand §t.  |Amarillo 79107 144 116 2]
NWTH Meridian, Ltd. - 2201 S.W. 6th Ave. AMARILLO 79106 34 34 7
Rosemeads Apaniments 1 Flum Greak Drive Amarillo 79124 184 164 3
Amherst Capilal Apartments  |1st Street & Madison  |JAMHERST 79312 g e 2
1205 N.E. MUSTANG

Andrews Manor DRIVE ANDREWS 79714 24 24 5
Aransas Pass Retirement 2100 West Whesler )

Center Ave, Aransas Pass 78336 76 76 15
Wainuf Hills Apartments 433 Walnut Hilis Dr. Baird 79604) 24 24 b
Lantana Ridge Apartments  [2200 N. Adams St. Beeville 76102 55 66 H
Lantana Ridge Apartiments : ]

South 2200 N. Adams St Beovilla 78102 k1) 35 7
Pallsade at Bellville Bellville 77148 76 46 9
Park Place Apartments |20 8. Mechanle Bellville 77418, 40 40 8
Blg Lake Seniors 1304.VICKY STREET l'BIG LAKE 76932 20 20 4
Big Sandy Manor STREET BIG SANDY 7675% 24 24 §
NHS of Dimmit Go. Inc 1603 Grand Street Big Wells 78830 12 12 2
Blanco Sentors Apariments 1380 Blanco Dr. BLANCO 78608 20 20 q

1201 WEST 10TH .

IBonham Village Apartments |STREET BONHAM 76418 25 25 5
lKaty Craek Retlrement Village|401 Bigentennial Road |BONHAM 75481 40 40 ]
Bel Alre Manor Apartments  |300 W, Otte Erady 76825 16 16 3
Breckenridge Manor

Apartments 200 North Palmer BRECKENRIDGE 76424 24 24 3
Estates of Bridgaport 317 Cuba Road Bridgepoit 76426 10 10 2
Henderson Terrace Apts (FKA

Crestwood P) 12056 A Hendeérson BRIDGEPORT 76426 24 247 5
Classic Chateau 907 E. Rapplo Brownfield 79316 16 18 3
Paseo Plaza Apls, 2701 Paredoes Line Road| BROWNSVILLE 78531 184 184 ¥
Providence at Boca Ghica | 250 Ash Strest [Brownsville 78621 168 93 9
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Rancho Del Clelo Apartments |3375 McAllen Road BROWNSVILLE 78520 130 130 ' 28
Rancho del Clslo, Phase || |3755 MeAllen Rd. BROWNSVILLE 78620] 120 62 12
Valley Resaca Palms —
Apartments 2800 FM 802 BROWNSVILLE 78621 250 250 50
700 East St. Charles
Villa del Sol _ Streat Brownavlile 76620, 200 189 kL)
rownwood Retlrement
Village 318 Bluffview Dr. Srownwood 78801 76 76 15
The Brownwood Apariments |322 BLUFFVIEW DR.  |EROWNWGOD 76804| 50 50 10
Vicksburg Retlrement
Community 3020 FOURTH STREET |BROWNWOOD 76801 - 44 44 9
Sterling Park 1201 N. SImms Bryan 77801 14 14 3
Brentwood Apts. 300 Southwesl Thomas |Burleson 76028 36 36 7
Shenandoah Townhomas,
LP, 1151 Reminglon Circls |BURLESON 76028 120 120 24
Creskslde Townhomes 103 N, Hill st, Burnet 78611 80 54 11
Burlsson Hefghts Apariments, _
Ltd.. 300 8. Hwy. 36 CALDWELL 77836 .24 24 5
Stone Street Retirement 401 Molly Drive CALDWELL 77836 32 32 B
Calvert Arms Aparlments 705 Mitchell CALVERT 77837‘ 24 10 2
Cameron Associates 1708 W 4th St Camaron 768620 56 56 11
Westwind Village Apls. T71h & Glamp St “ICarrizo Springs 76834 i) ) £F]
Panola Apartmants 1100 8. Adams Carthage 75833 32 32 ]
Vlilage Apartments 1410 NAPLES CASTROVILLE 78009 39 39 -8
Timber Ridga Apartments 427 MARTIN STREET |GHANDLER 75758 44 17 3
Fairview Manor Apartments  |915 W. 18th St Childress 79201 48 48 10
Cibolo Plaza 730 FM 1103 CIBOLO 78108, 24, 24 5
1612-1618 Prlmrose :
Cisco Housing, Ltd. Lane CISCO 76437 18 i6 3
Bosque Village Apariments  [104 - 112 5. Ave. M CLIFTON 76634 16 16 3
Clifton Manor Apartiments | [610 8. Avenue F, 116 S,
fand Avanue P Clifton 76634 40 40 K
Painted Desert Townhomes {12682 Rio Negro Dr. Clint 70836]. 20 20 4
100 HILLSIDE
Hillslde Terrace TERRACE DR. COLDSPRING 77331 48 48 10
[Villas OF Rock Prairie 100 Mortier Drive COLLEGE STATION 77840 132 92 18
7880 HIGHWAY 71 . '

Columbus Arms SOUTH COLOMBUS 78934 438 48 10
" [CGomanche Retirament Village [#4 HUETT CIRCLE COMANCHE 76442 22 22 4
Mountaln View Apts 1800 BIK N Main Copperas Cove 76522 32 32 [
Hampton Port Apartments 6130 Wooldrldge Rd. Corpus Chylisti 78414 110 110 22
Holly Park Apariments 3210 Holly Rd. Corpus Christi 78416 172 172 34
L.ULA.C. Village Park 1417 Home Road Corpus Christi 78416 162 162 ki)
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Vista Varde Apis(fka Cotuila .
Retirement) 404 Medina Strest COTULLA 78014 24 24 5
Santa Fe Place 1204 EAST HWY. 82 |CROSBYION 79322 24 24 [
Villz. Rermosa Apariments 1015 E. Grockett St, Crystal City 78839 €0 60 12
Gables Manor {fka
McReynolds) 401 McReynolds Sireet |Daingerfield 75638 12 12 2
St. John Colony 805 St. John Rd Dale 78616 6 6 1
Dayton Square, Lid. 2800 North Winfrae DAYTON 77535 48 48 10
Daylon Townhomes 550 Arron Streat DAYTON 77535| 7] KN 1
Retirement Center Of Dayton |1900 N. WINFREE DAYTON 77635 48 48 10
Eaples Ridge Terrace 1500-South State Strest [DECATUR 76234] 80 T 18
Dekalb Seniors Apls 400 OAK HILL PLACE |DEKALB 75559 24 24 5
Courtyards At Kirnwood 2600 Bollon Boone Rd, |DESOTO 76116 198 198 1]
Dotrofl Apartments 2 [BETROIT 78430 © 24 7 3
Deovine Manor Senler Cltfzens [112 Dixon |DEVINE 78016 32 32 8
Brush Country Gottages (fka _
Bliley Ret.) 600 Cross Crask DILLEY 78017 28 28 6
Cornerstons Apls. 300 CROSS CREEK DILLEY 78017 40 40 8
La Sombra Apariments 576 NORTH MAIN DONNA 78637 60 50 10
Dublin Apartments "|AVENUE {GUBLIN 76448 24 24 5

Hwy. 80 (appr. 1/4 mi. w, .

.|3013 Place Apariments of EAGLE LAKE 77434 a6 36 7
[Rio Grande Apariments 2173 Del Rlo Bivd. EAGLE PASS 7885? 100 100 20
Colony Park Apartments, | & 600 W. Sadosa Easlland 76448 ‘68 68 [
Delta Eslales Apariments  [2400E. SantaRosa  JEDCOUCH 78538 64 84 13
Kingswood Village 521 South 27th Ave. Edinburg 78630 80 a0 16
La Posada Apts. {tka Elsa
Retiremeant) 90'_1 LAMAR AVE. ELSA 78543 40 40 8
Nueva Vida Rentals Lote Elsa 78539, [] 8 F]
Grace Townhomas 1500-1800 S. Hall Street ENNIS 76119 112 112 27
[Tom Sawyer Place 411-TOM SAWYER S1. [EVANT ~78526) 17 7 3
Angelica Homes (Angals Oak)]Conar Willford 8 Wesley |Fairfield 75840 24 24 §
Floresville Square Aparfmants|100 Betty Jean Drive Fioresville 78114 70 70 14
Oasls Apariments 1601 N. Marshalt Road [Fort Stockton 18736 b6 56 1
Candlewood Village {ika
Frankston) ’ 101 Candlewood Drive |FRANKSTON 75763 24 24 5
[East Texas Apartments 757 Garison Loop Garrison 75946 32 31 6
Meadowbrook Square Apts.  |108 W, Gedlay Avenue |GODLEY 76044 20 20 4
Tone Oaks Apls. 1510 Caroling Street  |GRAHAN] 76046 64 Y EK)
St. Michae! Estales St Michaels St Graham 76450 24 24 5
Chandler Place 1200 North Meadow Dr | Granbury 76048 24 24 5
Granbury Meadows 1201 NORTH MEADOW
Apartments DRIVE GRANBURY 76048 50 50 10
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rHaydan Rige Nl 1225 North Meadow Dr  [Granbury 76048 8 8 2
Hayden Ridge Apts, 1275 N Meadow Dr Granbury 76048 16 16 3
Grandview Retire. Village 502 W Criner Grandview 76050 24 24 5
Parkside Place Apts. 801 & 603 Parkside br, |GROESBECK: 76642 44 44 g
Hamiliton Manor Apariments  [702 8, College St. Hamiiton 76531| 18 18 4
Second North Corporation 727 North Second Streel] HARLINGEN . 78550 10 10 2
7030 5. Fwy. 77+
Sundance Apls. Sunshine Strip HARLINGEN 78650 176 132 26
Windstar Apartments 2802 North 7th Street  |HARLINGEN 7_8555' . 80 80 16
Hebbronville Apartmenta 711 N. Sigrid Ave HEBRONVILLE 78361I 20 20 4
ountry Terrace Village i 8410 OLEANDER DR, [HIGHLANDS 77562 48 48 - 10
'[Alles Point Apartments _|ROAD HILLSBORO 76645 56 56 Ti
Hillsboro Gardans "[807 AnEott Sirest HILLSBORO - 76646 716 24 5
Rosemont at Hillsboro [) 807 Abbolt Streat Hillshoro 76645 62 b2 10
[Huffman Hollows 25000 FM 2100 Huffman 77330 76 76 (]
[Fughes Springs Senlors 202 Keasler Street #33 |Hughes Springs 75656 3z 32 6
Grand Montgomery Old Montgomery Rd. . [Hunisvllle 75751 12 12 2 -
idalou Manor [370 W, 8TH AVENUE  |IDALOU 79329 24 24 3
Portside Villas 2798 State Highway 361 |Ingleside 78362 144 108 p¥)
Bent Tree Apartments 401 N, 9th STREET JACK3SBORO 761?9 24 249 5
Masquite Tralls (FiKA Pine
Manor) 119 8. 6th St JACKSBORO 76458 36 36 7
Roéute 1, Box 141,
Joaguin Aparimants Hlghway 84 ‘ Joaguin 75954 32 31 8
[Leuty Avenue Apts. 908 W, 7th STREET  |[JUSTIN 76247 24 24 5
905 SOUTH PANA :
Fairfield East MARIA KARNES CITY 78118 24 24 5
Briarwood Apartment 613 E. 6th Street Kaufman 75142 48 48 0
Fireside Trails Apartmeants STREET KEENE 76050 R 36 7
213 NORTH VAL
Sherwood Arms Apartments  |VERDE KEENE 76069 68 56 1
Alla Vista 413 Grahm Kenady 78118, 20 20 4
E. GENERAL
Courts Of Las Palomas Apts. |CAVAZOS BLVD. IKINGSVILLE 78363, 128 128 26
King's Crossing 1700 Corral Ave. |Klngsville 78363 120 120 24
Springfleld Manor 4827 Explorer Drlve |_Klrby 78219 129 129 26
Cimarron Trall 1018 N. MADISON LA BRANGE 78945 18 16 3
Bahla Palms Apariments 1303 Pine Dr. LaGuna Vista 78578 64 64 13
124 NORTHEAST 27TH ]
Lamesa Seniors Community |[STREET LAMESA 79331 24 24 5
2631 W, Plaasant Run
Villas of Lancaster Rd. Lancaster 75148 142 144 20
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Cielito Lindo Blvd. At §t.
Laredo Vista i) David Laredo 78046 115 116 23
Villa Del Rio 4000 5. Zapata Hwy. LAREDO 780468 250 228 45
Leveltand Manor Apartments {903-A Alamo Road LEVELLAND 79336 36 36 7
Thomas Street Aple. 600 W Thomas St Unden 76563 16 16 3
|meﬁe!d Manor 1601-A South Wicker-  |LITTLEFIELD 79339 24 24 5
Liano Square, Lid. 1100 W. Haynle LLAND 78643 40 40 8
1807 South Golorado ' -
Southpark Village Apartments | Street LOCKHART 78644 72 72 14
Springlield Villas T300 Pancho Street  |LOGKHART 76644 32 32 B
Country Square Apariments |1001 Lakevlew Lone Star 75668 24 24 5
Lone Star Seniors Apartments |Alamo Street LONE STAR 76668 24 24 5
Castle Garden Apariments  |1102 58th 8t. Lubbock 79412 162 152 30
Soulh Plalns Apartments 6520 68th Straet Lubbock 79414 144 144 29
Windcrest Estacado (fka 512 N, Martin Luther . .
Estacado Village iKlng Jr., _ LUBBOCK 79403 208 208 42
Windcrest Villags 1001 N. Indlana Avenue [LUBBOCK 79415 208 208 42
Creekside Estates 1825 Sayers Si. LUFKIN 756901 72 72 14
Creekside Estates, Phase il {1825 Sayers St. Lufkin 75901 60 60 12
[Villa Aparimania 1801 Golf Course Rd. |Marfa 79843 24 23 5
1139 MCCLANAHAN -

[Retirament Acres ROAD MARLIN 78661 32 32 6
Mariposa Gardens 400 bik. of Hwy. 359 5. |MATHIS 78368] 66 68 [
Mathls Apartments 500 FREEMAN STREET|MATHIS 78368 32 kY] (]
Padre De Vida Apariments 3900 South Ware Rd.  [McAllen 78603 180 180 36
Mcgregor Saenlors Apartments [ 1007 S. MADISON MCGREGCR 76657 36 36 7
Mellssa House STREET MELISSA 76076 7 1 0

- [Anacuitas Manor Apartments 1100 Anacuitas Manor |MERCEDES 78570 72 72 "
[Hillside Apartménls 1125 Ross o |MEXIA . 16667 48 48 10
[Mexia Homes 711-74 N. Nusebam  |Mexla 76607 4 BER 1
Sania Rila Senior Village | 1900 E Golf Goures RO, [Midiand 79703 136 136 K
Mineola Senfors Communily  [1136 N. NEWSOM Mineola 76773 48 48 10

1209 Keraium 1209 KERALUM JSSION 78672 4 4 i
4-plox Apaitments 624 SOUTH KERALUM [MISSION 78572 4 4 i
[605 W. 24th 805 W. 24TH - MISSION 78572 15 15 3
Maybercy St. N. of Mile 2
Pueblo de Paz Apartments  {N. Ro. _ [Mission 78572 160 160 ¥
602 WEST SCHOOL
Mt. Pleasant Senlors Apts. STREET MOUNT PLEASANT 75455 28 28 6
Woodland Apartments 500 W. 17th Strest MOUNT PLEASANT 76455 48 48 10
Harmon Elliotl Sr Citlzens 809 W. Avenus K Mulashoe 70347| 16 16 3
| Cardinal 5t., Lot 10D,
Cardinal Village fblock 64 Nacogdoches 75961 95 96 19
Spring Hill Apartments 3413 E. Maln Nacogdoches 75863 200 200 L[]
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Laredo Heights Apartments  |516 Laredo St. NAVASOTA 77868 48 - 48 10
Navasota Landing Apl. $20 Laredo St. NAVASOTA 77866¢ 40 40 §
Navasota Manor 7016 CHRUCH STREET|NAVASOTA 77668 40 40 8
[Rocona Apts. STREET NOCONA 76286 36 % 7
SE comer Monahans at

ATbor Terrace || Apartments | Terlingua QOdessa 79761 120 120 24
Qaks Apartments (formerly

Sablne Ozks) 111 Pine Avanue ORANGE 77630 200 _ 200 40
Orange Grove Senlors . K

Apartments ) 520 East Orange Strast [ORANGE GROVE 78372 24 24 5
Bay View Apartmanis (ika

Palaclos) 1800 blk. of Gray iPALACIOS 77485 .28 28 .6
Bayshore Manor Apartments |138 Sandpiper Circle |Pa|aclos 77465 55 56 M
Palestine Seniors Communily ]712 GARDNER DRIVE PALESTINE 75801 42 42 8
Palastine Saniors Communily [712 GARDNER DRIVE [PALESTINE 76801 26 26 5
Paris Retirement Village 1830 W. Washington 5t. |Paris 75460 68 76 15
The Resldence on Stilhouse :
Road 2600 Stilhouse Rd. Paris 75460, 76 72 14
Athol Apartments 6801 ATHOL LANE PEARSALL 78061 3B 38 3
Pearsall Manor Senior

Cltizens heoo Berry Ranch Road |PEARSALL 78061 a8 38 7
l.a Mirage Villas 309 SE 156th Perryton 79070 47 47 9

Anaya Rd., East of ’ '
Valley View Apariments Jackaon Rd. Pharr 78677, 128 128 2
Walker Cresk Villags, Phase | |E. side of US Hwy, 271 |PITTSBURG 75686, 78 76 15
[Slonebriar Village of ,

Plainview, Ltd. 1500 Yonkers St. PLAINVIEW 78072 100 a0 18
Fleasanten Apartments 1647 Jamt Drive #25 PLEASANTON 78084 24 24 5
O.W. Colling Apartments 4440 Guifway Drive Port Arthur 77642 200 200 40
[SE Texas CDC Rental 456 Shreveport Port Arthur 77701 19 19 -4
The Savannah House 1149 6th Strest Port Arthur 77640 20 20 4
The Shire 'J4020 Hwy. 365 Port Arihur 77642] 310 310 62
Porter Plaza, Ltd. 23473 Pariners Way  |PORTER 7Te§| 50 50 i)
Quitmen Square STREET QUITMAN 75783 24 24 5
Refugio Elderly Housing 602 W, Commons REFUGIO 78377 38 14 3
Hiliop Apanments (FIA '

Rhome Apts.) 175 W, LOGAN COURT |RHOME 76078 24 24 b
Encenta Villa Apariments Frank Doyno St. lo Grande Cily 78582 24 24 [
Villa Vallarta 60D FAIRGROUND RD. |RIO-GRANDE CITY 76662 40 40 3
Casa de| valie (ka Rio Hondo]210 MORNING GLORY :

Retlreme) DRIVE RIO HONDO 78583 30 30 ]
Figueroa Apariments [998 Ruben Chavaz St.  |Robstown 78380 44 T 44 9
Linden Oaks ]1201 NORTH LIVEE OAK |[ROGKPORT 78381 28 28 [
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. Zip Total
Property name Address City code |[Units LI Unitsi{Units to inspect
. 1602 Scuth Chureh
Sallgrass Landing Apartments|Sireet _ Rockport 78382 55 55 11
Sea Mist Townhomes 3370 Chaparral St. ROCKPORT 78382 76 78 15
NE ¢orner Hettallza St.
Rio Vista Apariments &2nd 8t Roma 78584] 28 28 8
Roma Apartments 1761 East 2nd Strest  |[ROMA 78684 40 40 L]
Rusk Seniors Apartments 502 Wast Cherokee RUSK 75785| 24 24 b
Tinbercreek Vilags 1808 W, 6th St. - RUSK 76785 84 84 17
Country Village Apartments {2401 North Lm!e St San Angelo 78803 160 160 32
San Augustine Senlors Apt.  |1000 Desoto Drive SAN AUGUSTINE 76972 36 36 7
Villa San Benilo 870 Souih McCullough ™~ }San Benfio 76586] 60 60 7
Chula Vista Apts. ROAD. SAN DIEGO 76384 44 44 9
San Juan Village 400 North lowa San Juan 78580- 88 88 7
[Zanger Tralls Apartments 11501 Marion Rdl. Sanger 76266 208 208 42
Mira Vista Apariments Lee & Jsfferson Streets |Santa Anha 76878 24 24 §
Santa Rosa Viliage FM 506 at Colorado Santa Rosa 78593- 53 53 11
Deerfield Village 104 SIMPSON SCHULENBURG 76956 8 8 2
Seagraves Garden 1160 12th STREET SEAGRAVES 7@359 32 32 6
Early Blrd Apartiments LANE SEGUIN 78165 152 104 21
[Villas Of Sherman 1212 W. Center Street SHERMAN 75091 124 93 19
Autumn Trace Apariments 1300 Highway 327 West [SILSBEE 776606 68 58 12
[Windrfdge Apariments [700 GORDON SINTON 76368 32 28 ]
Antelops Ridge Sanlor
Apartments 1000 N. 20th St. SLATON . 79364 25 24 5
Snyder Housing Venture 100 East 371h ST. Snyder 79648] 39 "3 [}
“|Mission Del Valle Townhomes|621 Dindinger Socorro 70027 16 16 3
Casitas de Merced 8135 Flrat Straet SOMERSET 78089 40 28 6
Somervill Plaza 1501 31d Strest SOMERVILLE 77870 74 74 5
[Lake Seniors, Ltd 880 E. Hwy 105 SOUR LAKE 77669 38 36 7
Spring Garden 100+121 Senlor Place | Springtown 76082 12 12 2
TO0T Easl Washington
Riverwalk Townhomos 8t Stephenville 76401 76 76 15
Prlmrose Estates 1000 S League Suiphur Springs 75482 24 24 b
Sweeny Manor Sanlor
Citizens 902 TEXAS AVENUE  [SWEENY 77480 3z 32 6
Foundatlon of Hope Apls. Rincon Taft 78390 36 3B 7
Mary Olson Apariments 3008 East 9th Strest [T aylor 76574| 0 50 ]
Meadow Village Aparariments | 3916 South 31st St Temple 76502 200 200 40
Temple Collega Housing .|2600 S 1st Street Temple 76604 25 25
Tembell Homes 210 WAve R Templs 76504 48 26
Lakeridge Apariments - |3708 8. Lake Driva Texarkana 75501 112 112 2
Town North Apariments 4624 Ellzabein St Texarkana 75503 100 100 20
1870 EAST KING
Live ©ak Manor Apartments |DRIVE THREE RIVERS 76071 K1) 36 7

Exhibit C

70of8



NON METROPOLITAN AREAS

- , Zip Total )

Property name Address City . jcode - |Units |LI Units|Units to inspect

Lone Oak Manor Apts 9000 Highway 72 East THREE RIVERS 78071 24 24 5
Timpson Seniors Apariments {1 MARCUS STREET  |TIMPSON 76975 28, 28 8
Tomball Square Apartmenis  |611 JAMES STREET  [TOMBALL 77374 24 24 ]
Northside Apartiments Lot 28A, block»1200 o | Tyler 75702 95 .98 19
Parkview Gardens Sw. crar, of Bellwood ' '
Townhomes Rd. & 8. TYLER 76T 120 120 4
The Park al Shiioh

Apariments -|2911 Shiloh Road Tyler 76703] 176 176 36
ViTaa OF Pine Ridge 3110 Towne Park Drive |[TYLER 76701 148 KL ¥y
Granada Apartments Limited [834 8. Getty Street |UVALDE 78801 100 100 20
Vallay View Apls. ~[Trai '_VALLEY'V_IE' W 76272 24 24 5

' I:nz E PENNSYLVANIA : '

Van Sonlor Gllizens RD. #800 VAN 76790 28 28 6
Crown Point Apariments 700 S, Main St VENUS 76084 24 24 B
Heneysuckie Gourl ' ;

Apariments 600 3. MAIN ST, VIDOR 77662 47 47 9

6500 bik. of Denton
Park Vista Townhomos Hwy, . WATAUGA 76148 222 169 a2
Lexington Arms Vermont & Drexe! Drive [WAXAHACHIE 76166] 61 61 12
200 Park School Houge .
Park Manor Apartments Rd, e Waxahachie 75185 80 80 12
Cypress View Villas 200 Atwood Ct. Weatherford 76086 192 192 ET]
Willows Bend Aparimenfs  [303 N. SMITH WEIMAR 76962 16 16 3
Savilla Apartments [600 North Alrport Dr.  |Weslaco 76596| 80 80 76
i 1400 Business Highway '

|Keystone i K] " |Weslaco 78596 136 28 6
IRed RiverSenlor Living Center|1821 RedRiver Piace  |Wharton 77488 100 46 9
IUniverslty Place Apariments |310 Universily Wharton 77488 82 82 18
Woodvlsw Apartments 1607 32nd St ~ [Wichite Fails 78302 o8 98 20
Gulf Coast Trades Cenler  |16673 I-45 North Willls 77378 24 2] 5
Willls Rental Apariments 207 E.WATSON DR, |WILLIS 77378] 24 24 5
[Willis South 205 E. Walson Drive  [Willls 77318 24 24 5
Winnle Square Ri. 2 Box 220-33 WINNIE 77665 32 32 g
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HUB SUBCONTRACTING PLAN (HSP)

tn accordance v)llh Govit Cade §2161,252, the contracting agency has determined that subcontrasiing opportunliles dre probeble under this contras, Tharefors,
respondents, Inclyding State of Toxes cortified Historloally Underulilized Buslnesses {HUBs), must completa and submit  State of Texas HUB Subcontrasting Plan (HSP)
with thelr solletalion response. '

NOTE: Responses that do not Include a completed HSP shall be rejected p‘ursilant to Gov't Code §2131.252(b). :

The HUB Program promotes ea}ual buglness opportunifes for economically disedvanteged persons fo conbisct with the Stale of Texas In accordance with the goals
specilled Inthe Stale of Texas Dispartly Study. The.HUB gools defined in 4 TAC §111.13 erve. 1.9 pergent for heavy gonatruction offer than buildiny confracls, 26,1
peroant for all buliding conatruction, Ineluding general gontraalors and operalive bullders conlracts, 67,2 parcent for all special tratle construction gontrasts,
20 peroent for professional services contracis, 33 percent for alf olhior services coniravls, and 12,6 percent for cemmodilies contracls.

- - Agenoy Spéo[al InstiustionsiAdditional Requirements » -

A IRIN - RESPONDENT AND SOLICITATION INFORMATION ‘

8. Respondent (Company) Neme; l Stata of Texes VID #;
Paintof Contact: : . Phone #

b. s your company a State of Texes serltied HUB? [CJ-Yes [J-No '

o éolloﬂallon # ‘

SHUCLPRN - SUBCONTRACTING INTENTIONS _ _ ,
After hisving divided the conbact werk into reasoneble lole or pations to the extent conslatent wih prudent Industry prectices, tiie respendent must determine what
porilon(s) of woik, including goods or services, will be subcontractetl. Note: In accordance wih 1 TAC §114.12,, a“Sibéontrestor’ means a person who contracis with a

wndﬂr to wark, {0 supply commadiliss, or contribute foward compleling work for & govermental entty, Gheck the appropriate box thet identifles your subontrecting
Intentlons:

[~ Yas, | Wil be suboontraoting porflon{s) of the contreot,
{If Yes, In tho apacoe provided below, Jiet the portions of work you will bo subcontraeting, und go to page 2)

71~ No, 1will not be subcontraoting any pertlon of the contract, and will be fulfiling the eritlrs contraet with my own resources,
{ITNo, complete SECTION 9 and 10.) :

Uine llem #- Subconhasiing Opponunky Dessipien Lo Tiorn # - Subconkasting Opporuniy Descyjplion
(¥ -. . @} -
(¥ - : . ' (#3) -
(¥ - ' lwts) -
{#4) - w4 - :
(#9) - {#18) -
(46 - (#18) -
{fM - W -
(46 - ' |+18) -
- LW - ' gy -
{#M0) - [z -

*l§ you have more than twanty subcanirasting caporlunities, a continuation pege 15 avallable at httn:wwnihne.sfatebousingy




Enter your company's name here: : _ Solloltalion # . _
IMPORTANT; You tust complete a oopy of this page for gagh of the subcentraoting opportunitios you llgled in SECTION 2. You may photosopy fhis page or

download ooples st filfoifinanthuo slafe beushubior;

RECLEY - SUBCONTRACTING OPPORTUNITY -
~ Entertheline itom number and description of the subgontraciing opporiuntiy you isted In SECTION 2,
Line ftem# Desaoription:

ASIOUEE - NENTOR-PROTEGE PROGRAM

IFrespondent ls perticipating as a Mentor in @ Slate of Texas Mantor Profégé Progrem, subniiiing thelr Pratayé (Protégé imust be a Stete of Texes certifled HUB) es
subcontractor to perfatin the portien of work (subsontracting opportunity) listed In SECTION 3, consiitutes a good faith effori towerde thet spagfle portion of wark, Wil
vou be subcontraciing the porilon of work listed in SECTION 3 to your Proldgé?

[7 - Yes {if Yos, gomplats SECTION 8and 10)  []- No/Not Apnl[ogble_(l‘f Noor ot Applloable, go to SECTION 5.)
SECTION § ey A

. PROFESSIONAL SERVICES CONTRACTS ONLY .
This sactlon applles to Professlonal Servioss Contraots only. All other contraots go to SECTION 6,

1y

) our HSP conlaln suheontragsting o A b : .
[] - Yee (If Yos, complete SECTION 8and 40} (]~ No/ Not Applioabla (i No or Not Appilable, go to SECTION 6
In soccrdance with Govt Coda §2254.004, “Professlonal Services® means servives: (A} Wilin tho scope of the practice, as deflned by slélo law of Gecounling, arcilogitie;
tandiscape archilectne; fand surveying; medicine; oplomblry; professional englnoesing; reo! esiale appralsing; or profossional mursing, o (B) provided In coimection with tho
iofessional employmenl or practice of a person who I8 icansed or regisiored a8 a cortifed public accounlant; an arciiiect a landscape arcliltect; @ land surveyor; & physian,
Inofuiing & surgoory; en oplomolrist; a profossional onginear, a stafo corilied of slate Reonsad raal estale appratsor; Of & aglstered furse. -
HHeCIY - NOTIFICATION OF SUBCONTRACTING OPPORTUNITY '
" Complylng with a, b and ¢ of this aeallon conefitutes Good Faith Effort towards tiie portion of workk ilsted In SECTION 3, After performhig
the requiremants of his seation, complete SECTION 7, 8 and 10. ) '

a, Provide Wwritten notificallon of the subconirabting opportunity llsled i SEGTION 3 to three (3) or more HUBs, Use the Slate of Texes’ Centralized Muster Bldders
Llst (CMBL), found et hffocdwwwtbnosiate trudlemblianblul nd #ts HUB Divaotory, found at fitfo:fwewethize efals by uslenl )

[donttfy avallablo HUBs, Note: Attagh suns g, nhone lop )843) gotranle ma
good faith effort performad,

i

b, Provide written nolificallon of the subcontracling opportunity isted in SECTION 3 to @ miaority or women trade organtzetion or davelopment canter to asslet In
identtfying potential HUBs by dlssemineling the subcentracting epportunlty to ther membersjparlicipants. A llat of trade organizations and developmont centers may
be accassed at hifpdiww.thpo.afato Dol usiliks ) § ) manta sitore. ishone logs, . fax
RNBMILTELE, 8ig onlz mall, elo.} daronsira 3 i 8 th: : .
o, Writtan noiticationa should include the ssape of the work, Information reparding the locafion to review plans and specifications, bonding end Ijsurence requirements,
raquied qualifications, end identily a contact pereon. Unless the contracting egency has epecified a diffarent thine period, you must atow the HUBs no less than flva
0 from thelr recelpt of nolicé to respond, and provide notice of yaur subcontracting opporiunlty to a minerity or woron tredle orgenization or
daveloprent canter no less than five (5} working days prior te fhe submission of your response (o the confracting egency. i

- HUB FIRMS CONTACTED FOR SUBCONTRACTING OPPORTUNITY

Listthres {3) 8tate of Toxas cortifiod HUBs you noliiod regarding the portion of work (subcontraciing opportunliy) sted In SECTION
date yeu provided nollce, and if you recelved aresponse. Note: Allggh supporting deoumentelion (aftere, £ ng, fax {ra

3. Bpeclfy the vendor ID nlumber.

11111

Company Name ViD# N&%me Was Responsa Ragolved? -
i O-Yes [J-%0o
1 [CJ-Yos []-No
- » [-Yes ' []-No

NIAOIEY - SUBCONTRAGTOR SELECTION

List the subcontractor(s) you seleotad to pedform the porllon of work (subcontecting opportunity?] listad In BECTION 3. Also, apecliythe expected per&omaga of wark to
he subcantracted, the approximate dollar value of the work to be subcontracted, and Indlcate i $he company Is a Texas cerllfied HUB.
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Expeatod % Approximate Yoxas

Company Name . _ ViD# of Contract, Dollar Amouni Certlled HUB?
’ % § [J-Yes []-No*
) $ 3-Yes [7-Ne*

#f the subeontractor(s) you selectad Is not a Texas cerlified HUB, prqvide written justification of your selection process below:

IEntery'ourcompanrs name here: - . — Sollcltation # ' I

- SELF PERFORMANCE JUSYIFICATION
{iryou respofided “No” to BEGTION 2, you iviet complete SECTION 9 aind 10)

Doss younesponss!ﬁro)iqsai sontai en explanalion demonstreting how your company will fulflll the entira contrect with its own resourcas?

i]-Yes L(Xﬁm In the epace provided belbiv. list the specic pagefsecilon of your propusai which idantiRas how your campany will perform ke anlira contract
wiihits own equipmant, supplles, ma!e_dals antilor employaes, . .

O -‘No I£No, In the space providad below, explai haw your comprany will peiform the extire contract with s own aquipment, suppiles, matetials,
andler employees,

aﬂmm - AFFIRMATION ' . ’ . S
As evidenced by my slgiature Below, | affirm that | am an eulhorized reprézentaiive of the respondent isted in SECTION 1, and that the Information and supporiing
dosumentation submitted with the H8P are true and corvect, Respandent understantls end agroos thal, Ifawardad any parton of ihe salicitatlon;

e The respondant-must submit monthly compliance reparis (Prime Contraclor Prograss Assessment Report - PAR).fo the conbacling aancy, varifylng thelr
. compliance  with the HSP, including the wsefexpenditires they have made to. subuonteotors. (The PFAR I3 avellable at

oo el roaseose (100,

iaedr ALl

“e  The.respondent must sesk approval from the contracling agency prior to making any modiffoatione to thefr HSP. if the HSP is medifled wilhout the confrmoting
agency’s prior approval, sespondent may be aubjscl to dobarment pussuant to Gov't Cado §2464.263(d).

«  The respondent must, epon request, allow the conbiacling agency to parform on-gite revisws of the company’s headiunrers andlor work-sfte whete sorvices
ara to be pexfornied and must provide documents ragarding stelf end olher regources.

Slunature. : Pilnted Namé * Title Dale
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COMMUNITY AFFAIRS DIVISION
EMERGENCY SHELTER GRANTS PROGRAM

BOARD ACTION REQUEST
October 11, 2007

Action Item

Presentation, Discussion and Possible Approval of Emergeney Shelter Grant Program
(ESGP) Action Plan and Application.

Required Action

Department staff recommends that the Board approve the ESGP Application Packet to be
used by the Department in its competitive FFY 2008 ESGP funds distribution and
obligation process. The Department expects to receive approximately $5 million from
the U. S. Department of Housing and Urban Development (HUD) for FY 2008.

Background

The Department has administered the ESGP since 1987 and has used a process like the
one proposed in this item for distributing 22 rounds of ESGP funding. The Department
recetves its ESGP funding from HUD as part of the State of Texas Consolidated Annual
Plan. The ESGP program year is from February 1 though January 31. The Department is
authorized to make grants to units of general local government and to private nonprofit
organizations if the unit of government in which services will be provided approves such .
application. ESGP funds may be used for the rchabilitation or conversion of buildings
for use as emergency shelter for the homeless, for the payment of certain operating
expenses and essential services in connection with emergency shelters for the homeless,
and for homelessness prevention activities.

The Department annually prepares an Application Packet for use by eligible applicant
organizations interested in applying for ESGP funding, ESGP regulations require that the
Department obligate the funds within 65 days of the date of its annual grant award letter,
which the Department receives sometime between February and May of each year, Due
to the critical timeline for obligation of ESGP funds, the Department usually begins the
application process in mid September by reviewing and revising the ESGP application
packet, in late October notifying interested parties that the application is available which
will be done through the Department’s list serve, and establishing an application deadline
before the Department receives its grant award letter.

The deadline for receipt of applications for ESGP funding usually is set for mid-January
so that Department staff can review and score the applications and make funding
recommendations in time to meet the 65-day obligation deadline. It is anticipated that the
awards will be brought to the Board in May of 2008.




The Department regionally allocates 95% of the annual ESGP allocation based on the
poverty population of each Uniform Service Region. Applicants from a particular region
compete only against other applicants from the same region. The Department maintains
5% of the ESGP funds for administration and monitoring of the grant and shares a
portion of this reserve with units of local government that receive an ESGP award from
the Department.

The Department utilizes review teams and a standardized scoring instrument to evaluate
and score each eligible application. The scoring instrument follows the content and order
of the ESGP application packet. Review Team Leaders average the scores to establish a
raw score. Points are deducted for previous contract compliance/performance
deficiencies. The Department’s Compliance Division is consulted to determine if
applicants have any audit issues.

Due to limits on fotal funds, not all applications are fully funded in order to meet
legislative targets for number of organizations funded. The system for determining the
awarded funds will be based on the amount of funds available in the region, a percentage
of funds requested, and the ranking of the application within the region.

Recommendation

Staff recommends the Board approve the Department’s FY 2008 ESGP Application
Packet. '

Attachment--FFY 2008 ESGP Application Packet



STATE OF TEXAS
EMERGENCY SHELTER GRANTS PROGRAM

APPLICATION PACKET
FEDERAL FISCAL YEAR 2008

Application Release Date: October 2007



TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS

EXECUTIVE DIRECTOR

. idbea. state.fxns

1 2,
ggl:!;;gyon BOARD MEMBERS
. i Clizabeth Anderson, Chair
Michael Gerber Sga(gﬂ{t I(S:(;gniﬁz

Sonny Florcs
Gloria Ray
Norberto Salinas

To: ESGP Interested Parties
Texas Emergency Shelter Grants Program

From: E. E. Fariss
Director, Community Affairs Division

Date: October 22, 2007
RE: FFY 2008 Texas Emergency Shelter Grants Progi‘am

The Texas Department of Housing and Community Affairs (the Department) is pleased to provide you with an
application packet for the FFY 2008 Texas Emergency Shelter Grants Program (ESGP), funded through the U.S.
Department of Housing and Urban Development (HUD).

The Department will sponsor an ESGP Application Workshop on Thursday, November 29, 2007 in the small
auditorium at the Commons Center, located at the University of Texas J.J. Pickle Research Campus (see attached
map). Registration will begin at 8:00 am. Attendees do not need to pre-register for the workshop and no fee will be
charged for attendance.  Attendance is not mandatory, but all potential applicants are welcome. The Department
encourages entities who are applying for ESGP funds for the first time or entities that have not attended an
application workshop in prior years to attend the workshop.

During this workshop, Department staff will review the enclosed application packet and answer general questions
regarding its completion. Please review the enclosed application packet prior to the workshop and bring
your copy to the workshop.

Participation in this workshop does not imply that a represented applicant organization will receive FFY
2008 ESGP funding. '

The Department looks forward to receiving your completed application. Questions pertaining to the content of
this application packet or eligible activitics may only be directed to Rita Gonzales-Garza, Project Manager for
Planning & Contract Implementation at (512)475-3905 (Rita.Garza@tdhca.state.tx.us) and Al Almaguer,
Planner, at (512) 475-3908 (Al Almaguer@tdhca state.tx.us ). This application is posted on the Department’s
website: http://www.tdhca state.tx.us/cs. htm#ESGP.

221 East 11th - P.O. Box 13941 - Awustin, Texas 78711-3941 . (800) 525-0657 - (512) 475-3800



ESGP APPLICATION SUBMISSION

DEADLINE FOR RECEIPT:  Thursday, January 10, 2008

by 5:00 p.m. CST

Two COPIES DUE: One Original and Two Complete Copies

Applicants must submit one original and two complete copies of the application on or before the
deadline. Applications that arrive after the deadline will not be considered. Diskettes or other
electronic documents will not be-accepted. If you would like to confirm the Department’s receipt
of application, e-mail Sylvia Mallinger at s.mallinger@tdhca.state.tx.us two weeks after your

submission.
Mailing Address: Mr, Jesse Mitchell
Manager, Community Services Section
(All U.S. Postal Service Texas Department of Housing and Community Affairs
including Express) Post Office Box 13941
Austin, Texas 78711-3941
Courier Delivery: 1st Floor
(Fed Ex, UPS, 221 Bast 11" Street
Overnite, etc.), Austin, Texas 78701
Hand Delivery: If you are hand delivering the application, contact

Sylvia Mallinger at (512} 475-4576

or Al Almaguer (512) 475-3908 when you arrive
at the lobby of our building so they may accept
your application.

Please use the following format for the narrative portion of the application:

Minimum 11 font

Double spaced

Standard 8% “ x 117 paper with 1”” margins

Narrative must not exceed 10 consecutively numbered pages, double spaced.

Collaborative applications are allowed two additional pages for each additional
organization with a maximum of 20 pages for the entire proposal.

Complete applications must be bound using binder clips. DO NOT USE FOLDERS OR
NOTEBOOKS OF ANY TYPE. The original application must contain original signatures and
original pictures.

Questions pertaining to the content of this application packet may only be directed to Rita
Gonzales-Garza, Project Manager for Planning & Contract Implementation at (512)475-3905.

This

application is posted on the Department’s website:

htip:/fwww.ldhca.state.tx.us/cs. him#ESGP .




Table of Contents

GRANT INFORMATION AND REQUIREMENTS

Background, Program Purpose 1
Eligible Applicant Organizations, Eligibility Documentation 2
Award Amounts 3
Financial Documentation 4
Contracts and Reporﬁng 4
Eligible Activities 4-7
Special Initiative Project 8
Ineligible Activities 8
Match Requirement 8-9
Environmental Review Procedures 9-10
Selection Process and Funds Distribution 10-12
APPLICATION INSTRUCTIONS
Application Content 13-16
Project Narrative Instructions 17-19

FORMS
FFY 2008 State of Texas ESGP Application Form

ATTACHMENTS



Table of Contents

APPENDICES
Appendix 1
Appéndix II
Appendix III
Appendix IV
Appendix V |
Appendix VI
Appendix VII

TDHCA Service Regions Map

Data Sources for Resource Documentation Table
Sample Budget and Match

Sample Budget and Match for Collaboratives
ESGP Entitlement Cities and Counties

Federal Poverty Income Guidelines

ESGP Federal Regulations



Grant Information and Req_uirements

BACKGROUND

The Emergency Shelter Grants Program (ESGP) is to be utilized for the rehabilitation or conversion of buildings
for use as emergency shelter for the homeless, for the payment of certain operating expenses and essential
services in connection with emergency shelters for the homeless, and for homeless prevention activities. The
program is designed to be the first step in a continuum of assistance to enable homeless individuals and families
to move toward independent living as well as to prevent homelessness.

ESGP was established by the Homeless Housing Act of 1986 in response to the growing issue of homelessness in
the United States. In 1987, the ESG program was incorporated into Title IV of the Stewart B. McKinney
Homeless Assistance Act (42 U.S.C. Sec. 11371- 11378), now known as the McKinney-Vento Homeless
Assistance Act. ESGP funds are federal funds awarded to the State of Texas by the U. S. Department of Housing
and Urban Development (HUD). '

The Texas Legislature designated the Texas Department of Housing and Community Affairs (the Department) to
administer this program pursuant to Sec. 2306.094, Texas Government Code. ESGP funds will be made
available to eligible applicants to carry out the purpose of the Emergency Shelter Grants Program based on this
statewide competitive application process. The Department has not been notified of the ESGP award amount for

Texas in FY 2008,

PROGRAM PURPOSE

The Emefgency Shelter Grants Program (ESGP) is designed to be part of a continuum of assistance to enable
homeless individuals and families to move toward independent living as well as to prevent homelessness. The
objectives of the ESGP shall be to:

1. Help irﬁprove the quality of emergency shelters for the homeless;
2. Help meet the costs of operating and maintaining emergency shelters;

3. Provide essential services so that homeless individuals have access to the assistance they need to improve
their situation; and

4, Provide emergency intervention assistance to prevent homelessness.

Note: ESGP funds cannot be utilized for permanent housing projects.

Definition of lomeless
The term "homeless" or "homeless individual” includes:

1. An individual who lacks a fixed, regular, and adequate nighttime residence, or

2. An individual who has a primary nighttime residence that is:

(a) a supervised publicly or privately operated shelter designed fo provide temporary living
accommodations (including welfare hotels, congregate shelters, and transitional housing for
the mentally ill);

(b) an institution that provides a femporary residence for individuals intended to be

institutionalized; or,
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{c) a public or private place not designed for, or ordinarily used as, a regular sleeping
accommodation for human beings. (Exclusion: The term "homeless" or "homeless
individual” does not include any individual imprisoned or otherwise detained pursuant to an
Act of Congress or a State law.)
Note: ESGP funds cannot be utilized to assist or care for children in State custody.

" ELIGIBLE APPLICANT ORGANIZATIONS

Units of general local government
To be considered as a unit of general local government, an applicant organization must have, among other

responsibilities, the authority to assess and collect local taxes and to provide general governmental services.

Private nonprofit organizations

To be considered as a private nonprofit organization, an applicant organization must document existing status as
a 501(c) tax-exempt entity. Private nonprofit organizations applying for ESGP funds must be established for
eleemosynary purposes and whose activities include, but are not limited to, the promotion of social welfare and
the prevention or elimination of homelessness. The entity’s net earnings may not inure the benefit of any
individual(s). Refer to documentation requirements under Eligibility Documentation.

Faith-based organizations receiving ESGP funds, like all organizations receiving HUD funds, must serve all
eligible beneficiaries without regard to religion.

Collaborative applications

The Department will accept collaborative applications; however, we will not assign bonus points. To be
considered as a collaborative, the application must include two or more organizations that will use ESGP funds to
provide services to the target population as part of a local continuum of care. If a unit of general local
government applies for only one organization, this will not be considered a collaborative application. The
Department intends for collaborative applications to be an effort among organizations who serve the homeless
population to coordinate services and prevent duplication of services. If an ESGP applicant organization plans to
utilize another organization to provide a service such as child care, the organization providing child care should
not be considered a collaborative partner but should be considered a subcontractor.

ELIGIBILITY DOCUMENTATION

The following information must be included in each ESGP application. [Failure to provide this
documentation will deem the application ineligible for funding:

1. Documentation of the participation of a homeless or formerly homeless individual on the board of
directors or other equivalent policymaking entity of such recipient, to the extent that such entity considers
and makes policies and decisions regarding any facility, services, or other assistance of the recipient.
Applicants who have not previously received ESGP funds from the Department are exempt from the
requirement, but must comply with the requirement prior to execution of a contract with the Department.

2. 'Attachments B, C, and D must be completed to provide information regarding this requirement. A copy of
the section in the bylaws which authorizes the governing board or equivalent policymaking entity to make
policies for the organization must also be included.

3. All private nonprofit organizations must document their status as a 501(c) tax-exempt entity. The
Department prefers that the ruling be on IRS letterhead which is legible and signed by the IRS District
Director. Expired advanced rulings from the IRS are not acceptable. Other documentation which may be
utilized to document a 501(c) tax-exempt status may be a letter from the State of Texas Comptroller of Public
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Accounts or a certified legal document showing status. Local nonprofit affiliate of a State or national
nonprofit can be submitted if your organization is a subsidiary of a parent organization. In case of the latter,
provide a copy of the page listing your organization in the documents filed with the IRS.

4, Private nonprofit organizations must document that the activities proposed for ESGP funding have received
local government approval from the city or county in which the project is located. Such approval is to be
documented on Attachment E — Local Government Certification Form which must be signed by the county
judge or mayor, or their official designee (such as city manager, assistant city manager, community
development director or human services director) for the locality in which the project is located.

NOTE: Any partner in the collaborative who fails to provide eligibility documentation will be deemed ineligible
for funding. If the application is selected for funding and one of the organization(s) in the collaborative was
deemed ineligible, the Department will negotiate the final grant amount only with the organization(s) that met all
three eligibility requirements.

Eligibility Documentation and Other Requirements for Cellaborative Applications:

1. Each organization, including the lead organization in a collaborative application, must submit Attachments B,
C, and D, along with a copy of the section in the bylaws which authorizes the board of directors or equivalent
policymaking entity to make policies and decisions for the organization. A lead organization that provides
only administrative support and not direct ¢lient services is excluded from this requirement. The proposal
should state whether the lead agency will only provide administrative support.

2. Each organization in a collaborative application must document the current 501(c) tax-exempt status. The
ruling must be on IRS letterhead that is legible and signed by the IRS District Director. Expired advanced
rulings or letters from the State of Texas Comptroller of Public Accounts are not acceptable.

3. A private nonprofit organization, acting as the lead agency in a collaborative application, must document that
the project(s) proposed for ESGP funding has received approval from the city or county in which the
administrative office of the lead agency is located (Attachment E). Refer to Eligibility Documentation section

for additional information.

4. Due to the limited amount of ESGP funding, collaborative applications are limited to a request of no more
than $100,000 per cach partner with a maximum of $300,000 for the application.

AWARD AMOUNTS

The Department has established a minimum of $30,000 and a maximum of $100,000 for ESG program awards.
An organization can only submit one application either as a single entity or as part of a collaborative
effort. Applicants submitting an application for the Special Initiative Project are limited to submifting an
application for only the Special Initiative Project. A collaborative application is limited to a maximum request of
$300,000, with a limit of $100,000 per partner. The Department will not set limitations on the number of
organizations that can be part of a collaborative application, but the Department does recommend that
collaborative applications consider limiting the collaboration to no more than 5 organizations. The limitations
are based on the amount of ESGP funds estimated to be available to each region and the ESGP funding pattern
utilized by the Department. The limitations are not to be interpreted as a commitment by the Department to
award these amounts. All projects should be planned for a2 maximum of 12 months,

The Department will provide administrative funds to a unit of general local government (city or county) selected
for ESGP funding, whether the entity provides services directly or acts as the lead agency in a collaborative
application. These funds will be provided during the final stage of contract negotiation and will not exceed 4%
of the applicant’s ESGP award.
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The Department reserves the right to negotiate the final grant amounts and local match with successful applicants
to ensure judicious use of ESGP funds. The Department may consider the amount of HUD funds awarded to
entitlement entities (see Appendix V) when making funding decisions to applicants that are a unit of general
local government. This consideration does not apply to private nonprofit organizations located in ESGP
entitlement cities or counties.

FINANCIAL DOCUMENTATION

Al applications must include documentation of fiscal accountability, even if this information has been previously
submitted to the Department. All collaborative applications from non-profits must submit financial
documentation for each organization in a collaborative. For collaborative applications from units of general local
government, the Department expects that fiscal accountability documentation will be reviewed by the city or
county.

An applicant organization that spends more than $500,000 in federal funds during its fiscal year must have a
single audit conducted for that year. The threshold for expenditure of federal funds was increased from $300,000
to $500,000 for organizations with fiscal years ending after December 31, 2003. If a single audit is required for
your organization, a portion of the audit cost may be included in the proposed ESGP budget. -

An applicant organization that does not exceed the $500,000 federal fund expenditure threshold is exempt from
the single audit requirements. In this case, audit costs may not be included in the proposed ESGP budget.

An applicant organization must include its most recent complete audit report and if applicable, a management
letter as part of the financial documentation for this application. An audit on diskette will not be accepted. If
your agency is not required to have a single audit performed, the application must include the end-of-the-year
financial statements (balance sheet, income statement, and statement of cash flow).

CONTRACTS AND REPORTING

ESGP contracts will be signed electronically. Applicant organizations must have a computer on-site with the
capability of downloading software from the Inernet.

ESGP monthly reporting will be electronic via the Internet. Applicant organizations must have a computer on-
site with the capability to transmit monthly financial and programmatic reports and receive electronic
transmissions. Specific information on the format and due dates of required reports will be provided to grant
subrecipients,

ELIGIBLE ACTIVITIES

ESGP funds are designed to address the immediate needs of homeless persons to assist their movement to
permanent housing, ESGP funds may also benefit persons at risk of becoming homeless. ESGP funds cannot be
utilized to care for or assist children in State custody.

The Department encourages applications that include an innovative approach to providing emergency shelier
and/or transitional housing to homeless individuals and families. Transitional housing projects should be
designed to provide housing and appropriate essential services to homeless persons. in order to facilitate the
movement of individuals or families to permanent housing within a specified time, usually 24 months.
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ESGP grant amounts may be used for one or more of the following activities:

A, OPERATION ADMINISTRATION
Not more than 10% of an applicant’s ESGP budget may be requested for administrative salaries (including

fringe benefits). The 10% limitation applies to each partner in the collaborative application. Appropriate
staff which may be charged as administrative staff are the executive director, program director, supervisors,
administrative support staff, ctc. Job descriptions for these positions are not required to be included in the
ESGP application.

B. REHABILITATION
Rehabilitation is defined as the labor, materials, tools, and other costs of improving buildings. Examples of

allowable rehabilitation projects include, but are not limited to, accumulated deferred maintenance (replacing
flooring), replacement of principle fixtures and components, improvements to increase energy efficiency
(replacing a furnace or air conditioning unit), and structural changes necessary to make the facility accessible
for persons with physical disabilities. Rehabilitation projects include deferred repairs for items that are
inoperable or broken and in need of replacement prior to the submission of the ESGP application.
Rehabilitation does not include non-deferred repairs.

Types of rehabilitation projects include:

» Conversion: a change in the use of a building to an emergency shelter or transitional housing where
rehabilitation costs exceed 75% of the value of the building after conversion. If selected for funding, the
facility would be required to be used as a shelter for the homeless for at least 10 years.

» Major rehabilitation: rehabilitation or conversion involving costs in excess of 75% of the value of the
building prior to the proposed rehabilitation or conversion. If selected for funding, the facility would be
required to be used as a shelter for the homeless for at least 10 years. -

> Renovation: rehabilitation that involves costs of— 75% or less of the value of the building prier to the
proposed rehabilitation. If selected for funding, the facility would be required to be used as a shelter for
the homeless for at least 3 years.

All rehabilitation activity funded through ESGP must occur within the existing structure, must not increase
the square footage of the structure involved, and must comply with local government safety and sanifation
requirements. (Refer to Section 504 of the Rehabilitation Act of 1973, as amended, as provided in 24 CFR

8.23 (a) or(b)).

Deferred repairs are items that are inoperable or broken and in need of replacement prior to the application
period. These types of repairs are considered Rehabilitation activities.

ESGP funds shall not be used for the following activities:

Permanent housing;

Acquisition of real property;

New construction;

Addition of square footage;

Property clearance or demolition; and

Building maintenance and repairs (see Maintenance and Operations).

* & & & & @

C. ESSENTIAL SERVICES
ESGP legislation limits to 30% the amount of funds that may be used for Essential Services activities.

Therefore, the Department will require ESGP applications to limit requests for Essential Services activities
to 30% of the proposed budget. The 30% limitation applies to each partner in a collaborative application.
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Essential Services activities address the immediate needs of homeless individuals and enable homeless
persons to become more independent and/or to secure permanent housing, Essential services may include
direct client services concerned with employment, health, drug abuse prevention, and education, including

but not limited to:

¢ Assistance in obtaining permanent housing;

e Medical and psychological counseling and supervision;

» Employment counseling, job placement, and job training (including tuition and books),

¢ Nutritional counseling and the salary of food preparers (cooks);

¢ Substance abuse treatment and counseling;

e Assistance in obtaining other federal, state, and local assistance including mental health benefits,
medical assistance, Veteran's benefits, and income support assistance such as SSI, TANF, and Food
Stamps; :

e Other services such as childcare, food vouchers, client clothing, or medical assistance (doctor
visits, prescriptions, eye glasses or other prostheses, etc.);

s Transportation costs directly associated with ESGP service delivery, such as bus tokens, bus
fare, cab fare, airfare, salary of van driver; ete; and,

» Salary for staff whose sole duty is to work directly with clients to provide the above services. Staff

salaries may include wages and fringe benefits as described in the applicant organization’s personnel
policies. No administrative salaries may be paid with Essential Services funds.

The application must include a job deseription for any position to be paid in full or in part with ESGP funds
under this category.

If your agency received local funds (locally generated tax revenue) from a unit of local government in the
past 12 months, and if your ESGP application includes a request for funds to provide essential services, your
Project Narrative must describe how the service(s) will be a new service or will result in a quantifiable
increase in the level of service that was provided with local funds during the previous 12 months.

ESG funds can be used by grantées or their recipients for a new service or a quantifiable increase in the level
of service above that provided during the immediately previous 12-month period. This provision in the
legislation prohibits using ESG funds to replace existing government or non-profit funding of services.
However, once a new or increased level of service meets the above standards, then ESG funds may be used to

continue funding that service in subsequent years.

D. MAINTENANCE, OPERATION, AND FURNISHINGS
ESGP funds may be used for maintenance, operation, furnishings, and equipment costs, The Department will
accept applications that include Maintenance, Operation, and Furnishings as a part of the project or as the
sole activity of a project.

Maintenance costs include contract services for copier or security system maintenance, pest control, lawn
care, contracted janitorial service, ete.

Operation costs include facility rent, utilities, internet service, and telephone; building maintenance and non-
deferred repairs; food for shelter residents; vehicle maintenance, registration, repairs, and fuel; building or
equipment insurance; fidelity bond coverage; office and maintenance supplies; contracted security services;
single audit expenses (if required), staff mileage reimbursement (for travel relating to ESGP service
delivery), and pre-award travel expenses (for successful applicants to attend an orientation workshop).
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Non-deferred repairs are items that break during the contract period, such as:
» repairing a window that is broken,
» repairs due to water damage; or
+ repairing a broken furnace or air conditioning unit.

Deferred repairs are items that are inoperable or broken and in need of replacement prior to the application
period. These types of repairs are considered Rehabilitation activities.

Equipment may include computers, printers, software, refrigerator, stove, tools, vehicles, etc. All equipment
with a useful life of more than one year and an acquisition cost of $500 or more must be included in a
cumulative inventory report submitted to the Department each confract year.

Furnishings may include beds, matiresses, linens, desks, tables, chairs, etc.

» An applicant that participates in a local Contintum of Care may use ESGP funds to facilitate the required
Homeless Management Information System (HMIS) which may include the purchase of software and/or
annual access fees to facilitate data collection and reporting of client-level information.

E. HOMELESSNESS PREVENTION
Homelessness Prevention funds may be used to assist individuals who are homeless or at risk of becoming
homeless. The Department will accept applications that include Homelessness Prevention as a part of the
project or as the sole activity of a project. There are no limitations in the amount of funds which may be

requested for homelessness prevention.

Homelessness Prevention funds may be used to provide direct monetary assistance on behalf of individuals
whose annual income is at or below the federal poverty guideline when all of the following conditions are

met:
1) The individual or family is unable to make the required payments due to a sudden reduction in

income or a sudden increase in expenses;
2) The assistance is necessary to avoid the foreclosure, eviction, or termination of utility services
(excluding telephone service);

3) There is reasonable prospect that the individual or family will be able to resume the payments within
a reasonable period of time (determined by the applicant organization and used consistently atmong
all clients); and

4) The assistance does not replace funding for pre-existing homelessness prevention activities from any
other sources.

Homelessness Prevention funds must be used to assist those individuals and families that would
actually become or remain homeless without ESGP homelessness prevention funds. Homelessness
Prevention assistance may include:

1} Short-term subsidies to help defray rent and utility arrearages for families that have received a notice of
eviction, termination of utility services, or payments to prevent the transfer of service;

2) Security deposits or first month's rent to enable a homeless family (or 1nd1v1duals in emergency/
transitional housing) to acquire permanent housing;

3) Programs to provide mediation for landlord/tenant disputes;

4) Programs to provide legal services for the representation of indigent tenants in eviction proceedings;
5) Payments to prevent foreclosure on a home; and,

6) Other innovative programs and activities designed to prevent the incidence of homelessness.

Ineligible homelessness prevention activities include: Direct payment to individuals.
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ELIGIBLE ACTIVITIES

SPECIAL INITIATIVE PROJECT

The Department will accept applications to provide funding to support the implementation of a statewide
Homeless Management Information System for ESG subrecipients in the Texas Balance of State area and ESG
subrecipients not currently participating in a HUD funded Continuum area. The funding of this project is
contingent upon approval by HUD, ESGP funds for this initiative will be limited to operation administration,
essential services, maintenance, operation, and furnishings categories.

Applicants submitting an application for this initiative must meet the definition of an e¢ligible applicant
organization and the eligibility documentation requirements as specified in this application packet and must
complete all attachments as specified in the Application Content section of this packet. However, instead of
following the Project Narrative Instructions on pages 17-19 of this packet, the following information must be
provided. The successful applicant must meet the following criteria:

1) Describe the organization’s history and mission and include information on current staff
size and educational background and experience of key management staff}
2) Describe the organization’s involvement with homeless issues statewide;

3) Describe how the organization’s board of directors reflects a statewide presence and includes at least
one homeless or formerly homeless person;

4) Describe the organization’s experience in providing statewide training and technical assistance to
homeless coalitions and organizations serving the homeless population;

5) Describe the organization’s experience in providing training and technical assistance in the
implementation and operation of a Homeless Management Information System,

6) Describe the organization’s statewide experience with local coalition building; and

7) Describe the organization’s experience working with HUD programs.

8) Describe the proposed use of ESGP funds by category and subcategory.

9) Describe the proposed services/technical assistance or training to be delivered with the ESGP funds,
Provide estimates on the number of training or technical assistance sessions to be provided. Specify if
any subcontractors will be utilized,

10} Describe how the organization plans to measure the effectiveness of the services provided.

INELIGIBILE ACTIVITIES

Rehabilitation activities funded through ESGP cannot increase the square footage of the structure involved and
must occur within the existing structure. (Refer to Section 504 of the Rehabilitation Act of 1973, as amended, as

provided in 24 CFR 8.23 (1) or (b).)

ESGP funds shall not be utilized for permanent housing; acquisition of real property; new construction; addition
of square footage, property clearance or demolition; direct payments to individuals; to support inherently
religious activities such as worship, religious instruction, or proselytization; or to rehabilitate or repair buildings
such as sanctuaries, chapels, and other rooms that a congregation uses as its principal place of worship.
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MATCH REQUIREMENT -

ESGP subrecipients must match their award amount with an equal or greater amount of resources other than
ESGP funds. Therefore, ESGP applicant organizations must demonstrate access to resources that may be used as
match after the date of the grant award. Matching funds used for this ESGP project may not be used to match
any other project or grant. ESGP funds received from units of local government may not be used to match State
the ESGP grant. Supportive Housing Program and Community Development Block Grants from the U.S.
Housing and Urban Development Department may be used as match sources. Match resources may include:

DONATED SUPPLIES: Donated goods such as clothing, furniture, equipment, ete. Include the source and
an estimated value for all donated goods.

CASH DONATIONS OR GRANTS: Private donations or grants from foundations, nonprofits, or local,
state, and federal sources. A single grant may serve as the required match.

VALUE OF DONATED BUILDING: The fair market value of a donated building in the year that it is
donated. The building must be proposed for ESGP-related activities and must not currently be in use for
these activitics. The narrative should state when the building was donated and for what purpose, the current
use of the building, and how long the building has been used for its current purpose. The application must
include documentation from a realtor or appraiser as to the fair market value of the property.

RENT OR LEASE: Rent paid for space currently used to provide services to the homeless. Include the
source of funds used to pay rent. The fair market rent or Jease value of a building owned by or space that is
donated (rent-free) to the applicant organization is also an acceptable match resource. To document fair
market value, the application must include a letter from a realtor or appraiser that specifies the location of
building, square footage, value per square foot, and total lease or rent value based on 12-month occupancy.

SALARIES: Any staff salary paid with general operating funds or grant funds (CSBG, CDBG, United Way,
VOCA, etc.). The position(s) used as match must be involved in ESGP-related activities and the hours
utilized for match must be for hours worked for ESGP related activities. For each position include the title,
annual salary, percentage of time dedicated to ESGP activities, source of funds and the dollar amount

proposed as match.

VOLUNTEERS: Time and services contributed by volunteers, with a value not to exceed $5 per hour.

ENVIRONMENTAL REVIEW PROCEDURES — Rehabilitation Projects Only

The 1988 McKinney Amendment Act revised the environmental review procedures for assistance under Title IV
of the Act, including ESGP, by making applicable the provisions of, and regulations and procedures under
section 104(g) of the Housing and Community Development Act of 1974 (42 U.S.C. Sec. 5304 (f)). The
regulations are codified at 24 CFR Part 58. Also, see 24 CFR 576.57¢ (Release of Funds), and 24 CFR 35 (Lead

Based Paint Hazard Reduction).

1. An application from a private nonprofit organization that requests funding for Rehabilitation activities must
include a letter documenting that the applicant has requested assistance with environmental requirements
from the Chief Elected Official (CEQ) of the city or county in which the assisted project will be located. If
the applicant is considering using a prior environmental review, refer to environmental review requirements
under the Environmental Review Procedures section. Collaborative applications must include this
documentation for each applicant organization requesting rehabilitation funds.
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2, Applications including a request for Rehabilitation funds must include a completed Preliminary
Environmental Review Checklist (Attachment N) which has been executed by the authorized signatory for
the applicant organization or by a local elected official (or designee) of the city or county that has agreed to
assist with the environmental requirements.. An organization that is awarded funds for rehabilitation
activities must submit a final Environmental Review Checklist.

3. No funds may be obligated or expended for rehabilitation activities until the project has been environmentally
cleared. For ESGP funds distributed by the State to units of general local government, the unit of general
local government must assume the environmental responsibilities, and the State will be responsible for
providing a release of funds in accordance with the requirements of 24 CFR Part 58.

For funds distributed by the State fo nonprofit organizations, the State must assume the environmental
responsibilities, and HUD will provide the release of funds in this instance.

In either case, funds may be obligated or expended only after the Regquest for Release of Funds and
Certification of Compliance with Environmental Regulations at 24 CFR Part 58 have been approved in
writing.

4, The Department may accept a previous environmental review if: 1) the environmental review is not more
than 5 years old and no structural changes have occured; 2) the certifying entity provides documentation that
no environmentally significant changes have occurred since the review was done; and 3) a copy of the
environmental review is submitted as part of the ESGP application.

S. Units of general local government that request Rehabilitation funds fust assume the required environmental
review responsibilities.

6. If the structure proposed for Rehabilitation activities was built prior to 1978, the application must address the
risk of the presence of lead-based paint according to the guidelines contained in 24 CFR 35 “Requirements
for Notification, Evaluation and Reduction of Lead-Based paint Hazards in Federally Owned Residential
Property and Housing Receiving Federal Assistance.” The HUD website includes helpful information,
including a certification for lead-based paint risk assessment (www.hud.gov/lead/ click on “Training” in left
hand column). Collaborative applications must include this documentation for each facility for which

rehabilitation funds are requested.

SELECTION PROCESS & FUNDS DISTRIBUTION

The Department utilizes a statewide competitive application to obligate ESGP funds.

In FFY 2008, ESGP funds will be reserved for each of the 13 Uniform State Service Regions (Appendix I). A
portion of the total funds available will be reserved for each of the 13 Uniform State Service Regions based on
the poverty population of each region (i.e. 3.95% of the State’s available ESGP allocation will be reserved for
Region 1 with 3.95% of the state’s poverty population). Poverty population is based on the 2000 U.S. Census
figures.

A team of reviewers will first pre-screen all applications to ensure they meet all eligibility requirements.
Applications will be grouped, reviewed, and evaluated according to region. If an application does not meet all
eligibility requirements, it will be deemed ineligible and will not be scored. Since this is a competitive process,
the Department will not notify organizations of any deficiencies during the pre-screening and review process. It
is the Department’s expectation that before an application is submitted, each organization in a collaborative as
well as single organizations, have thoroughly reviewed the application and its requirements.
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Applications which meet all eligibility requirements will be reviewed and scored using a standard review
instrument, based on this instruction packet. The scores for each application will be averaged to obtain a team
score. Point adjustments will be made based on bonus point criteria and/or identified monitoring issues.
Applications will then be ranked according to adjusted score within each region. Applications that receive a
score below 70% of the highest score in their region will not be considered for funding. Applicants who
have unresolved monitoring and audit findings from any TDHCA funded program will be ineligible for ESGP
funding. The Department also considers the most recent monitoring results for organizations that have
previously received ESGP funds and timely submission of reports. The Department’s Executive Director must
approve all funding recommendations and the Board must ratify awards.

Applicants not selected to receive ESGP funds may request a review of their application no later than 30 days
after the date of the written funding notification from the Department as per Texas Administrative Code, Title 10,
Part 1, Chapter 1, Subchapter A, Section 1.7,

The Department will determine the number of applications which can be funded within each region based on the
amount of funds available for distribution in each region. ESGP funds reserved for a particular region will be
obligated to eligible applicant organizations within that region. If the region does not have enough eligible
applications which meet the funding threshold, funds will be redistributed to regions whose funding is below
$250,000. Applicants with a higher score will be awarded a larger percentage of the amount of amount of funds

requested.

The Department will award bonus points in the FFY 2008 application process as follows:

A. Three points for applications received from an ESGP non-entitlement area (See Appendix V),

B. One point for an application which requests ESGP funds to provide homelessness prevention assistance;
and,

C. Three points for an application from a singie applicémt organization who has not previously received
ESGP funds from the Department.

D. One point for documentation of attendance by homeless representative at 75% or more of Board meeting
or Policy making entity meeting.

Factors to be considered in the review of each eligible application include, but are not limited to:

(1) APPLICATION CONTENT (15 POINTS TOTAL) 1 Point will be awarded for the submission of each
required item specified in the Application Instructions, pages 12-15 of Application. For applicants
requesting to use ESGP funds for Rehabilitation, up to 6 points may be deducted for failure to
provide information requested on Application Instructions, page 14-15, item 25. (a) thru (f).

(2) CoMPLETION OF TABLES (30 POINTS TOTAL)
(A) Proposed Budget Table — Attachment F (12 pts)
(B) Match Table - Attachment G (8 pts)
{C) Resource Documentation Table - Attachment H (10 pts)
Possible point deductions if tables are not completed according to instructions, if the amount
requested in categories exceeds allowable percentages as specified in application instructions,
and if required match support was not included. Points may also be deducted for not including
job descriptions for Essential Service positions to be funded with ESGP. For collaborative
applications, points will be deducted if budget, match, and resource tables were not submitted
for each applicant and a comprehensive budget for the entire project. A Resource
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Documentation Table must be submitted for each county to be served, points will be deducted
if not submitted.

(3) NARRATIVE (50 TOTAL POINTS)

I. Description of Applicant Organization
A. Organization and Services Provided. Questions on page 17 of Application, LA. 1. thru 6.,

maximum of 20 points.

B. Coordination Efforts. Questions on page 17-18, L B. 1. thru 3., maximum of 10 points.

C. Previous ESGP Funding. Questions on page 18 of Application, 1.C. 1.thur 2., maximum of 4
possible point deductions for failure to provide information.

II. Unmet Need. Questions on page 18 of Application, ILA., maximum of 10 points.

III. Proposed Use of ESGP funds. Questions on page 18-19 of Application, IIL1. thru 5., maximum °
of 10 points and possible point deductions of 27 points for failure to provide mformatmn
requested in questions 3.a. thru e. regarding use of funds by category.

IV. Conclusion. Questions on page 19 of Application, IV. 1. thru 3., maximum of 5 points.

(4) PAST PERFORMANCE REVIEW. The Department will also take into consideration performance related
to any funding received from the Department and the results of the Single Audit. The results of this
review may deem an applicant ineligible to receive funding. The Department will also review the
history of submission of ESGP reports and the expenditure rate of ESGP funds and points will be
deducted for late reports and for expenditure rates below 83%. Organizations with expenditure rates

below 50% may not be eligible to receive ESGP funds.
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APPLICATION CONTENT

ALL PAGES OF THE APPLICATION (excluding the audit) must be numbered. The original and the
two copies must have required signatures when the form requires a signature.

Each application must confain the items listed below in the following order:

1. State of Texas ESGP Application Form — Form must be placed on the top of the application.
2. Table of Contents — must include page numbers.

3. Attachment A (Standard Form 424) — Complete the blank spaces but do not complete the shaded boxes,
On #12., only list the counties where the ESGP funded services will be provided. The counties identified
in the Form 424 must match the counties identified in the ESGP Application Form and in the application.
The person signing this form must be the authorized signatory for the ESGP contract, if awarded. For
collaborative applications, only the lead agency must sign and submit a Standard Form 424.

4. Attachment B — Eligibility Documentation Regarding Homeless Representation. Complete this form to
identify the homeless or formerly homeless person that serves on the Board of Directors or on a
Policymaking Entity. If the homeless person serves on the Policymaking Entity, then complete a form for
both the Board and the Policymaking Entity. This form is required for each organization in a

collaborative application.

5. Attachment C —Roster for Board of Directors or Policymaking Entity. Complete the form and provide
the requested information for member of the applicant’s board of directors or equivalent policymaking
entity. If the homeless person serves on the Policymaking Entity, then complete a form for both the Board
and the Policymaking Entity. The homeless or formerly homeless individual must be identified by
placing an X in the name column on the form. This form is required for each organization in a

. collaborative application.

6. Attachment D- Attendance Roster for Board of Directors or Policymaking Entity. Complete this form
using the official attendance records for the board of directors or equivalent policymaking entity. If the
homeless person serves on the Policymaking Entity, then complete a form for both the Board and the
Policymaking Entity. The homeless or formerly homeless individual must be identified by placing an X
in the name column on the form. This form is required for each organization in a collaborative
application.

7. Articles of Incorporation - Include a copy of the section in the Articles of Incorporation which includes
the mission and goals for which the organization was established.

8. Copy of Bylaws - Include a copy of the section in the organization’s bylaws which authorizes the
goveming board or equivalent policymaking entity to make policies and decisions for the organization.
This documentation is required for each organization in a collaborative application.

9. Attachment E - Local Government Certification Form — all private nonprofit applicants must document
that the project proposed for ESGP funding received local government approval. The certification form
may be signed by the county judge or mayor, or their official designee (such as city manager, assistant
city manager, community development director or human services director) for the locality in which the
project is located, For a collaborative application, only the lead agency needs to submit a completed
Attachment E.

10. Existing Internal Revenue Service (IRS) ruling — All private nonprofit organizations must document
their status as a 501(c) tax-exempt entity. The Department prefers that the ruling be on IRS letterhead
which is legible and signed by the IRS District Director, Expired advanced rulings from the IRS are not
acceptable. Other documentation which may be utilized to document a 501(c) status may be a letter from
the State of Texas Comptroller of Public Accounts or a certified legal document showing status. Local
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nonprofit affiliate of a State or national nonprofit can be submitted if your organization is a subsidiary of
a parent organization. In case of the latter, provide a copy of the page listing your organization in the
documents filed with the IRS.

11. Project Narrative — The narrative must not exceed 10 pages. Collaborative applications are allowed two
additional pages for each additional organization (maximum of 20 pages). The narrative must be
formatted using a mininum of 11 font size, double spaced, on standard 8 4" x 11 paper with 1” margins,
Refer to instructions on pages 11-13.

12. Job Descriptions — Job descriptions for all positions paid for with Essential Services must be included.

13. Attachment F — Proposed Budget Table. For cach of the ESGP eligible activities categories, enter a
description and of each item, the method of calculation, the basis for cost, the line item total and category
total. Include staff titles where appropriate. In the Detail of Activities by Category and Method of
Calculation Column, briefly describe the item for which ESGP funds are requested and the method of
calculation. In the Basis for Cost Column, briefly describe how the cost estimate was established. In the
Line Item Totals Column, list the total cost for each item requested. In the Category Totals column,
provide the total dollar requested figure for each of the categories in A-E. Collaborative applications must
include a comprehensive Budget Table that includes all activities proposed by the collaborative effort, as
well as one Budget Table for each organization in the collaborative.

14. Attachment G — Proposed Match Table. The Match Table must include a brief description of the type
of match, the dollar value of the match, the source of match funds (name of grant or donor) and the
method of calculation for each match resource proposed. The Match Total must equal or exceed the
amount of ESGP funds requested. Collaborative applications must include a comprehensive Match Table
that includes all activities proposed by the collaborative effort, as well as one Match Table for each
organization in the collaborative.

15, Note; If the fair market rent or lease value of any building is proposed for match, a letter from a realtor or
appraiser documenting the location of the building, square footage, value per square foot, and total lease
or rent value based on 12-month occupancy must be included after the Match Table.

16. Attachment H -Resource Documentation Table — A separate table must be completed for each county in
which the organization proposes to provide ESGP services. Include verifiable sources for all data
included. See Appendix II for a listing of websites that may be useful in gathering this information. Fill
in the name of the county and the organization. The Data Required column states the information that is
being requested. In the ESGP Data Provided column, provide the requested information. The data should
be the most recently available data and should be presented briefly and concisely. The text should be a
comprehensive summary of the needs of the homeless and poverty population in the county to be served.
In the Data Source column, provide the data sources utilized in the Data Provided column and provide
dates that census, assessments, or surveys were conducted.

17. Photographs — The original application must include original or digital photographs of at least two
different views (one of the exterior and one of the interior) of the facility from which assistance is to be
provided. The second copy of the application can have copies of photos. For collaborative applications,
each organization must submit photographs of at least two different views (one of the exterior and one of
the interior)of the facility from which services are provided.

18. Attachment I — Homeless Management Information System Reporting form. All applicants must include
this form to fulfill the requirement under various statutory authorities and Congressional direction to
collect information about the nature and extent of homelessness. This form must be completed by each
organization in the collaborative project.

19. Attachment J — Previous ESGP Funding form. This form must be used to identify ESGP funds received
from TDHCA (or TDCA) directly or through a subcontract agreement. This form must be completed, as
applicable, by each organization in the collaborative project.
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20, Attachment K — ESGP Applicant Certification. All applicants must include a signed certification form.
For collaborative applications, only the lead agency must provide this certification.

21, Attachment L — Certification Regarding Lobbying. All applicants must include a signed certification
form. For collaborative applications, only the lead agency must provide this certification.

22, Attachment M — Audit Certification Form. All applicants must submit a completed form. For
collaborative applications, all partners, including the lead agency must submit a completed form for the
most recently completed fiscal year,

Fiscal Accountability - All applications must include documentation of fiscal accountability, even if this
information has been previously submitted to the Department. All collaborative applications from non-
profits must submit financial documentation for each organization in a collaborative. For collaborative
applications from units of general local government, the Department expects that fiscal accountability
documentation will be reviewed by the city or county. Submit one complete unbound copy of your
organization’s most recent Single Audit report. A duplicate copy of the Single Audit report does not need
to be submitted. If applicable, a management letter must be included with the audit. If your
organization does not have a Single Audit, the following end-of-the-year financial statements must be
included: (1) balance sheet; (2) income statement; and (3) a statement of cash flow. Refer to page 4 for
information on audit requirements.

23

24, Documentation of a Current Fidelity Bond — All applicants and each partner in the collaborative must
include documentation of a current fidelity bond or a letter of commitment to obtain the same prior to
execution of an ESGP contract, Fidelity bond coverage must include all persons authorized to sign or
counter-sign checks or to disburse sizable amounts of cash. Fidelity Bond or letter of commitment must
be for a minimum of $10,000.

25. Rehabilitation Documentation - (only for applicants requesting Rehabilitation funds).

All applications that include a request for Rehabilitation funds must include as applicable:

(a) Attachment N — Preliminary Environmental Review Statutory Checklist.

An application that requests ESGP funding for Rehabilitation activities must include the completed
Preliminary Environmental Review Checklist (Attachment N) signed by the authorized signatory for
the applicant organization and by the Chief Elected Official of the city or county that has agreed to
assist with the environmental requirements (See page 9 of this document for more details on
Rehabilitation requirements). Collaborative applications must include an Attachment N for each
organization requesting Rehabilitation funds. Copy this form as necessary. Units of general local
government requesting Rechabilitation funds must assume the required environmental review
responsibilities and must submit documentation as required.

(b) Property Appraisal. Any reasonable method for determining property value is acceptable.
Examples of no cost or low cost appraisals include a city or county tax appraisal or a broket's price
opinion based on sales of comparable properties in the area. Cellaborative applications must
include an appraisal of each property proposed for rehabilitation,

(c) Flood Plain Map. Maps must be certified by the Federal Emergency Management Agency (FEMA)
or the City/County in which project is located and include the panel number and indicate the location
of the project. Collaborative applications must include a flood plain map for each project
proposed for rehabilitation.

(d) Letter from the Texas Historical Commission (THC) regarding the historical significance of the
facility. A copy of the letter requesting THC clearance is acceptable to meet the application deadline.
If your organization is awarded ESGP funds, you will be required to forward THC response to the
Department. When requesting clearance from the Texas Historical Commission, include any written
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information regarding the structure and pictures of at least two sides of the structure. Address your
letter to: Stan Graves, Director of Architecture, Texas Historical Commission, Post Office Box
12276, Austin, Texas 78711, 512-463-6100. Collaborative applications must include a THC
letter for each site proposed for rehabilitation.

(e) Photographs, Photos must be submitted for the specific areas proposed for rehabilitation.
Collaborative applications must include photographs of the areas proposed for rehabilitation by each
organization requesting rehabilitation funds.

(0 Private nonprofit organizations requesting rehabilitation funds must: 1) provide a letter
documenting that the organization has requested assistance with environmental review requirements
from the Chief Elected Official (CEQ) of the city or county in which the assisted project will be
located or a letter that documents this assistance. If using a prior environmental review, refer to
Environmental Review Procedures.

Collaborative applications must include this documentation for each applicant organization
requesting rehabilitation funds.
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PROJECT NARRATIVE INSTRUCTIONS

The narrative portion of the application must provide all the information requested when applicable. The
narrative must be formatted with one-inch margins and double-spaced on 81/2”X 11” paper. Minimum font
size is 11 pitch. The narrative must not exceed 10 pages for applications involving one organization.
Collaborative applications will be allowed two additional pages per organization up to a maximum of 20
pages. All projects should be planned for a maximum of 12 months.

Organize the project narrative with clear headings and subheadings and in the same order as the
following, If any heading or subheading does not apply to your project, please indicate N/A next to it.

Part1. Description of Applicant Organization

This section should give a clear and concise description of the applicant’s organization. Collaborative
applications should include descriptions for each organization included in the collaborative.

A. Organization and Services Provided

1. Describe your organization’s history and mission. Include information on the current staff size and
the educational background and work experience of key management staff.

2. Provide information about the board of directors, such as a list of subcommittees, how often the board
and subcommittees meet, how the board has utilized recommendations from the homeless
representative to change the organization’s policies, practices, or services,

3, Describe:

a. The type(s) of services currently provided,

b. The total number of persons served annually in the program to be supported with ESGP funds.

¢. The target group(s) served.

d. The location of office(s) or shelter providing assistance. Location includes the cities and/or
counties to be served through the proposed ESGP project.

¢. Shelter capacity (bed space), if applicable.

4, Describe the services provided which have a long-term impact/outcome on the homeless individuals
served. Such services could include, but not be limited to, education, employment, substance abuse,
family functioning skills, transitional or permanent housing, efc.

5. Describe case management services provided to homeless individuals.

6. If applicable, describe any formal or informal restrictions on services provided and the basis for
these restrictions.

B. Coordination Efforts

1. Describe how services are coordinated. Describe what types of services your organization
coordinates with other service providers to meet the various needs of the homeless clients or clients
who may become homeless.

2. For collaborative applications only, provide information on how and which services will be
coordinated among the organizations included in the collaborative application.

3. Describe your organization’s participation in the local homeless coalition or coordinating council
which coordinates social services in your service area and describe your organization’s participation
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in the development of the Continuum of Care application to HUD for the community in which the
proposed services will be provided.
C. Previous ESGP Funding (if applicable)
1. Describe how previous ESGP funds improved or increased the services available from your
organization. If ESGP funds have not been received previously, state such.

2. Describe new sources of funds acquired during previous years when an ESGP grant was received.
Additionally, describe the recent efforts made to develop other funding sources during the past five
years and provide information on new funding received from these efforts.

PartIl. Unmet Need

This section of the proposal must address the unmet needs of the homeless population in your service area and
describe the specific unmet needs and gaps in services that your organization will address if the ESGP
proposal is funded.

A. Based on the data provided in the Resource Documentation Table, describe the unmet needs or gaps in
services for the homeless population in your service area. The needs or gaps in services should represent
the array of services that are necessary, but either do not exist or are not adequately being provided by
the existing service delivery system.

B. Based on the data in the Resource Documentation Table, provide a description of the specific unmet
need(s) and gaps in services that your organization will meet and address if the proposed ESGP project is
funded. Specify the specific services which will be provided and state whether the service is currently
not provided in the community or is not being adequately provided by the existing service delivery
system.

PartIII. Proposed Use of ESGP funds

A detailed description of the project for which you are requesting funding. Include the following information
in the description:

1.  Who are the customers? Include demographic information (sex, race, age, gender, etc.) on the population
that will benefit from ESGP funding.

2.  How many customers do you plan to assist with ESGP services?

3. Based on the proposed ESGP budget, provide a description of':

a. Essential Services —
(1) Provide a description of the Essential Services to be funded with ESGP.
2) Provide the name and title of the Essential Services staff whose salary will be paid in

whole or in part, with ESGP funds and provide relevant information on their
education and experience.

3) Applicants requesting Essential Services funds must provide information on whether
the applicant organization previously received local funds (city or county) to provide
Essential Services activities. If local funds were received to provide Essential
Services, describe of how the proposed service(s) will be a new service or will be a
quantifiable increase in the level or service provided during the 12 calendar months
before the receipt of ESGP funds.
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b. Maintenance, Operation, and Furnishings — Describe the Maintenance, Operation, and
Furnishings to be funded with ESGP funds and describe how the items funded with ESGP funds
will benefit your organization’s ability to deliver services.

c. Homelessness Prevention — Describe the type(s) of prevention activities to be provided with
ESGP funds. Also, include a detailed implementation plan which includes:
(0 Staff positions which will be responsible for providing the homelessness
prevention activities;
2) The criteria which will be used to determine eligibility to receive assistance; and,
3) A description of the method which will be used to determine if the applicant meets

the eligibility requirements for homelessness prevention assistance as per ESGP
regulations and requirements.

d. Rehabilitation — Include a description of the Rehabilitation activities to be funded with ESGP
funds. Also include documentation on the construction date and current appraised value of the
facility. If the facility was constructed prior to 1978, include a discussion of abatement of lead-
based paint and/or asbestos. Non-profit organizations must include documentation that the city or
county has been contacted regarding (or has agreed) assistance with required environmental
review,

€. Provide the names of any subcontractors (e.g. a child care provider) which will be utilized to
deliver ESGP funded services and provide information on the services they will deliver,

4, Describe how your organization plans to measure the effectiveness of the services provided to your
clients. In measuring effectiveness, your organization may set outcome measures for some of the
services to be delivered on clients to be served, For example, 25 of the 200 persons provided with
emergency shelter will be placed in a permanent job. Twelve (12) of the 25 persons placed in a job will
earn an income above 100% of federal poverty income guidelines.

5. Describe how your organization will involve homeless families and individuals in rehabilitating,
maintaining and operating the shelter or other facilities, and/or providing services.

Part 1V, Conclusion

1. What significant and beneficial impact(s) will the proposed project have on the homeless population in
your service area? What are the results or benefits to be achieved by carrying out the proposed

activities?

2.  Describe the outcome related services, which have a long term impact, provided to ESGP clients. Such
services and assistance can include assistance at setting and attaining educational goals, obtaining job
skills, obtaining employment, completing a substance abuse rehabilitation program, etc.

3. If your organization is not currently providing outcome related services which have a long term impact,
describe plans to provide such and a timeline.
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DISASTER RECOVERY DIVISION

BOARD ACTION REQUEST
October 11, 2007

Action Item
Presentation, Discussion and Possible Approval of an Amendment to the 2008 Housing Trust Fund Plan.

Required Action

Presentation, Discussion and Possible Approval of an Amendment related to the 2008 Housing Trust
Fund (HTF) set-aside for the Disaster Recovery Homeowner Repair Gap Financing Program (HTF
Disaster Recovery Program).

Background

On September 13, 2007, TDHCA’s Governing Board approved the 2008 Housing Trust Fund Annual
Report (Annual Plan or Plan). The Department set-aside $1,000,000 in the Annual Plan for the HTF
Disaster Recovery Program. Associated administrative fees were not provided as part of the funding.

The purpose of the set-aside was to assist in the removal of a major barrier to providing assistance under
the Community Development Block Grant Disaster Recovery Program (CDBG Disaster Recovery
Program) as identified by the three Councils of Government (COGs) administering housing assistance
under Round I of CDBG funding.

The CDBG Disaster Recovery Program can provide all of the funding necessary to rehabilitate or
reconstruct a home unless the funding represents a duplication of benefits, which is prohibited. This has
resulted in a funding gap to households and is preventing otherwise qualified households from program
participation. In response, the Department set-aside $1,000,000 in HTF dollars with a maximum per
household award of $10,000. Subsequent to the Annual Plan’s approval, the COGs have expressed
concerns that the funding intent cannot be met if assistance is required to be provided in the form of a
loan as required in the Plan. Specifically, a zero percent interest repayable loan will be a disincentive to
households because it does not complement the existing program that primarily provides assistance in the
form of a grant. Also, a loan secured by residential housing could result in loan closing costs that exceed
the amount actually needed by the households. The average gap amount is $3,000 per household.

Approximately 80% of the households with gap funding needs that have been prioritized by the COGs for
assistance are very low income, elderly, and disabled, and some still reside in Federal Emergency
Management Agency (FEMA) trailers. These households have a limited ability to repay a loan and lack
only a small portion of funds needed to rehabilitate and reconstruct safe, decent and affordable housing.

The Annual Plan as approved by the Governing Board September 13, 2007 requires that the HTF funds
be loaned in the form of a zero percent interest loan for rehabilitation and reconstruction of housing.
Pursuant to Chapter 2306 of the Texas Government Code, housing trust fund loans used to finance
residential construction and rehabilitation are required to be mortgage loans or temporary loans and
advances in anticipation of permanent mortgage loans. Mortgage loans must be secured by a mortgage
lien on real property. Estimated closing costs for HTF loans will range from $1,400 to $1,800 based on
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the maximum loan amount of $10,000. Although the average gap funding need of some households is
$3,000, it can range from as little as $100 up to $10,000 or more.

Staff is recommending that the HTF dollars be provided in the form of a grant in all instances except
when the assistance is greater than $5,000 and the household’s Area Family Median Income (AMFT)
exceeds 60%. This structure will complement and combine with the existing CDBG fund delivery. It
will also result in greater participation of very low income households and ensure there is a greater ability
to repay, that loan related closing costs will not exceed the actual amount needed, and that the HTF
Program is structured in a way that can better address the major barrier to the CDBG Disaster Recovery
Program as identified by the COGs.

If the Governing Board approves the proposed action, the Department will amend the applicable section
of the Annual Plan as follows (indicated in bold):

General Program Description: Currently the CDBG Disaster Recovery Funds are limited in the amount
of federal assistance that can be provided to a household. Otherwise qualified households, who are
lacking only a small portion of funds to fulfill their full cost of construction, are unable to begin their
reconstruction or complete their home. This is preventing them from taking advantage of the CDBG
assistance for which they have qualified and preventing them from reestablishing their homes, and is a
major impediment to program implementation. It is estimated that the gap in needed funds for many
of these households is less than $10,000 and averages around $3,000. This Program would be designed
to complement and combine with the existing CDBG fund delivery structure which is administered by
three Councils of Government (COG). A process would be established by which each COG would be able
to access some portion of these funds for qualified households. This funding would be structured as a
grant in all instances except when the assistance is greater than $5,000 and the household’s Area
Family Median Income (AMFI) exceeds 60%. Assistance to households earning more than 60%
AMFTI with needs greater than $5,000 will be provided such assistance in the form of a zero percent
interest loan. The amortization period will depend on the income level of the family to ensure
ability to repay.

Recommendation

Authorize the provision of the 2008 HTF Disaster Recovery Homeowner Repair Gap Financing Program
be implemented as described above.

Authorize and direct the staff to amend the Annual Plan as required pursuant to Rider 10d related to the
Disaster Recovery Homeowner Repair Gap Financing Program.
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OFFICE OF COLONIA INITIATIVES

BOARD ACTION REQUEST
September 13, 2007

Action Items
Presentation, Discussion and Possible Approval of a Memorandum of Understanding (MOU)
between the Texas Department of Housing and Community Affairs (TDHCA) and the Office of
Rural Community Affairs (ORCA) regarding the management of Community Development
Block Grant (CDBG) funds for the Colonia Self-Help Center Program.

Required Action
Approve, deny or approve with modifications the Memorandum of Understanding (MOU)
between TDHCA and ORCA.

Background
The Office of Colonia Initiatives (OCI) Division of TDHCA was created and charged with the

responsibility of coordinating Department and legislative initiatives involving border issues and
managing a portion of the Department’s existing programs targeted at colonias. In accordance with
a note referenced in Section 487.351 of the Texas Government Code (Section 2.15 of Acts 2001,
Chapter 1367, 77™ Legislative Session), the purpose of this MOU is to transfer federal Community
Development Block Grant (CDBG) funds from ORCA to TDHCA for the administration,
operation and program activities of TDHCA’s Colonia Field Offices and the Colonia Sclf-Help
Centers (SHC) pursuant to the provisions of Rider 7 to ORCA’s appropriations and as authorized
pursuant to Subchapter Z of Chapter 2306, Texas Government Code and Rider 8 to TDHCA’s
appropriation for the 2007-2008 biennium.

The execution of the MOU is the final step in the resolution of TDHCA Internal Audit Issue # 413.
The audit finding called for clarification of monitoring roles, responsibilities and objectives to
ensure full compliance with federal, state and programmatic rules and regulations. This MOU is
different from the previous MOU in that it clearly mandates the full responsibility for oversight and
monitoring of Colonia SHC contracts to TDHCA; ORCA retains the right to periodically review
the monitoring process to ensure that their responsibilities for compliance with applicable laws,
rules and regulations are met. The Portfolio, Management and Compliance (PMC) Division of
TDHCA will now perform the monitoring functions for the Colonia SHC Program under
objectives as outlined in the MOU. Furthermore, in conjunction with the monitoring objectives
outlined in the MOU, the Department’s OCI Division and three border field offices, (which employ
three Border Field Officers), will provide administrative technical assistance and general oversight
to ensure that CDBG activities are completed, performance goals are met and funds expended in
accordance with the Colonia SHC Program Rules, contract provisions, applicable state and federal
rules, regulations, policies, circulars, and related statues.

On July 27, 2007, ORCA’s Executive Committee approved the enclosed MOU; however, minor
edits have been included since that date. The edits are the result of coordination between TDHCA
and ORCA staff to perform clean-up of the document to remove unnecessary language or clarify
terms that were unclear. The CDBG Director for ORCA, Mark Wyatt, participated in the editing
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process and in his opinion, the changes do not necessitate that the MOU go before the ORCA
Executive Committee again. Upon approval of the Board, the MOU will be fully executed by the
Executive Directors of TDHCA and ORCA.

Recommendation
Approve or approve with modifications the MOU between TDHCA and ORCA.
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MEMORANDUM OF UNDERSTANDING
BETWEEN
OFFICE OF RURAL COMMUNITY AFFAIRS
AND
TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS

SECTION L PARTIES

This Memorandum of Understanding, hereinafter referred to as “Memorandum,” is made and
entered info between the Office of Rural Community Affairs, hereinafter referred to as
“OFFICE,” an agency of the State of Texas, and the Texas Department of Housing and
Community Affairs, hereinafter referred to as “TDHCA,,” an agency of the State of Texas.

SECTIONIL. PURPOSE

In accordance with a note to Section 487.351 of the Texas Government Code, the purpose of
this Memorandum is to make available federal Community Development Block Grant
(CDBG) funds from the OFFICE to TDHCA for the administration, operation, and program
activities of the Colonia Self-Help Centers (SHC) and to partially fund TDHCA’s border
field offices pursuant to the provisions of Rider 8 of TDHCA’s appropriation and the Rider 7
of the OFFICE’s appropriation for the 2008-2009 biennium under the General
Appropriations Act of the 80" Legislature, Regular Session, and authorized pursuant to
Subchapter Z of Chapter 2306, Texas Government Code.

SECTIONIIL. PERIOD OF PERFORMANCE

This Memorandum shall begin on September 1, 2007 and shall terminate on January 31,
2009.

SECTIONT1Y. TDHCA PERFORMANCE

TDHCA shall allocate the funds received under this Memorandum to each county in which a
Colonia SHC, designated in accordance with Section 2306.583, Texas Government Code, is
located. TDHCA shall then ensure that each county receiving funds under this MOU enters
into an agreement with a nonprofit organization for the operation of the Colonia SHC within
its jurisdiction consistent with program rules and regulations. TDHCA oversight of the
program administration shall ensure that all activities are carried out in accordance with the
federal law and regulations at 42 USC Sec. 5301 et seq. and 24 CFR Part 570, Subpart I and
the state law and rules at Chapter 2306, Subpart Z of the Texas Government Code and 10
T.A.C. § 255 and § 3. In addition, TDHCA shall:
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A. Approve all awards, amendments and modifications related to the funding of the Colonia
SHCs in accordance with the Texas Community Development Block Grant (TxCDBG)
Program and Colonia SHC Program Rules.

B. Participate in public hearings to solicit comments regarding the funds provided under this
contract and provide input as necessary.

C. Adhere to the certifications the OFFICE makes to the U.S. Department of Housing and
Urban Development (HUD) in order to receive CDBG funding.

D. Ensure that each activity included in a Colonia SHC contract mects a national objective,
and qualifies as an ecligible activity as identified under the state CDBG regulations.
Compliance with this requirement shall be clearly reflected in the Performance
Statements and Budgets of all Colonia SHC contracts.

E. Ensure that each activity in the contract’s Performance Statement has a cotresponding
budget line item in the budget.

F. Work in coordination with the OFFICE staff to determine a reasonable amount of
administrative costs that can be charged by each county for general and program
administrative costs, and Colonia SHC operational costs.

G. Ensure that direct delivery costs, associated with the delivery of housing assistance
including the preparation of work write-ups and required architectural or professional
services that are directly attributable to a particular housing unit, be charged to the
housing related construction budget line item under each Colonia SHC contract.

H. TDHCA shall provide oversight and monitoring of the activities of Colonia SHC
subrecipients, units of local government and the respective Colonia SHC nonprofit
service providers, to ensure that CDBG activities are completed, performance goals are
met and funds expended in accordance with the Colonia SHC Program Rules, contract
provisions, applicable state and federal rules, regulations, policies, including OMB
Circulars A-87 and A-122 as applicable, and related statutes. Monitoring reviews may
take place at any time or at the request of the unit of local government or TDHCA. A
final monitoring review must take place within 120 days of the contract termination

I. TDHCA shall conduct the final monitoring review of contract close-out documents and
an on-site review of subrecipicnt records to achieve the following monitoring objectives:
ensure that activities have been completed and beneficiaries served in accordance with
the contract’s Performance Statement and Budget; ensure that subrecipient systems,
policies and procedures used to administer CDBG funds contain sufficient controls
against fraud and misuse and that they are in place and operating efficiently; identify
areas of specific need for additional technical assistance. _

J. TDHCA shall provide the OFFICE a copy of any findings and associated necessary
corrective actions to be carried out by the Colonia SHC and non-profit providers as well
as concerns and recommendations that do not require corrective action

SECTIONYV, OFFICE FUNDING AND PERFORMANCE OBLIGATIONS

A. Colonia SHC funding. Notwithstanding any other provision of this Memorandum, the
total obligations incurred by the OFFICE shall not exceed 2.5% of the annual allocation
of CDBG funds received by the State of Texas from HUD for state fiscal year 2008. The
OFFICE shall transfer funds provided under this section to the appropriate local
government upon receipt of requests for payment from TDHCA and receipt of funds
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from HUD. The OFFICE shall simultaneously notify TDHCA of the transfer to the local
government. TDHCA shall obligate the funds provided under this Memorandum within
fourteen months after the date the funds were provided to the OFFICE from HUD.

B. The OFFICE shall transfer to TDHCA a total of $35,361.67 for the period September 1,
2007 until Janvary 31, 2008 and a total of $84,868 for the period of February 1, 2008
until January 31, 2009, assuming the OFFICE receives from HUD a state CDBG
allocation for Program Year 2008 in at least the same dollar amount as Program Year
2007, for costs incurred for TDHCA’s border field offices and Office of Colonia
Initiatives staff and planning activities. The amount of this reimbursement will be

_adjusted on February 1, 2008 based upon the U.S. Department of Housing and Urban
Development CDBG Program Year allocation to the OFFICE. TDHCA. shall submit a
budget that defines the use of CDBG funds for this purpose. Funds deobligated and any
program income recovered from the funds provided through the Colonia SHC Program
shall be used by TDHCA for the Colonia SHCs in accordance with the Consolidated
Plan.

C. The OFFICE shall be responsible for fulfilling the federal match requirement for the
award of CDBG funds to the OFFICE.

D. All increases and reductions in the contract amount for the administration of the Colonia
SHC Program should be in proportion to the amount of the grant award from HUD.

E. The OFFICE shall monitor TDHCA’s oversight and monitoring of the activities of
Colonia SHC subrecipients, units of local government and the respective Colonia SHC
nonprofit service providers, to ensure that CDBG activities are completed, performance
goals are met and funds expended in accordance with the Colonia SHC Program Rules,
contract provisions, applicable state and federal rules, regulations, policies, including
OMB Circulars A-87 and A-122 as applicable, and related statutes.

F. The OFFICE shall monitor TDHCA’s final monitoring review of contract close-out
documents and an on-site review of subrecipient records to achieve the following
monitoring objectives: ensure that activities have been completed and beneficiaries
served in accordance with the contract’s Performance Statement and Budget; ensure that
subrecipient systems, policies and procedures used to administer CDBG funds contain
sufficient controls against fraud and misuse and that they are in place and operating
efficiently; identify areas of specific need for additional technical assistance.

G. The OFFICE shall identify in writing, through a monitoring report, any findings and
recommended associated corrective actions that may be carried out by TDHCA or the
subrecipient of Colonia SHC funding as well as concerns and recommendations that do

" not require corrective action.

SECTION VI. MEASURE OF LIABILITY

A. TDHCA continues to assume responsibility and liability for outstanding issues relating to
the funding and operation of the Colonia SHCs prior to the execution of this
Memorandum.

B. TDHCA shall provide oversight of activities on a regular basis according to Colonia SHC
Standard Operating Procedures that is separate from the monitoring responsibilities of the
OFFICE to ensure compliance with Colonia SHC Program Rules and federal and state
regulations. The OFFICE shall monitor the activities funded under this Memorandum as
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described in the previous section. Costs that are found to be disallowed, if any, by
TDHCA, the OFFICE or HUD may be deducted from existing and future allocations of
CDBG funds to TDHCA in an amount agreed upon by the parties to this Memorandum,
to the extent allowed by law.

SECTION VII. REPORTING REQUIREMENTS AND RETENTION OF AND

A,

ACCESS TO RECORDS

TDHCA shall furnish to the OFFICE, and the OFFICE shall furnish to TDHCA, such
reports on the operation and performance of work under this Memorandum as may be
required by the OFFICE or TDHCA in order to respond to requests for information.
TDHCA shall retain all records relating to its responsibilities described by this
Memorandum until its duties are completed and monitored by HUD or until the
applicable retention period has expired, whichever is longer.

TDHCA shall give the OFFICE, HUD, the Auditor of the State of Texas, and any of their
duly authorized representatives access to, and the right to examine, all records relating to
this Memorandum for as long as such records are retained by TDHCA as specified in
Subsection B of this section. TDHCA shall also provide the OFFICE a copy of any
audits conducted on the programs and services covered by this agreement.

TDHCA shall maintain and submit to the OFFICE up-to-date accomplishments in
quarterly reports on a timely basis in an agreed upon format sufficient for the OFFICE to
complete the CDBG Annual Performance Evaluation Report (PER) and for the purposes
of drawing funds under the IDIS system,

TDHCA shall maintain and submit to the OFFICE up-to-date accomplishments in
quarterly reports identifying cumulative data necessary for the HUD IDIS Performance
Measures, including the colonias served, activities performed and total number of
beneficiaries and shall enter up-to-date accomplishments in the OFFICE’s CDBG
contract management system. Each contractor shall maintain data regarding all activities
completed under the Colonia SHC contract.

TDHCA shall submit Personnel Cost Calculation forms and timesheets to the OFFICE
for the reimbursement of administrative expenses.

TDHCA shall respond to the OFFICE in a timely manner regarding any HUD or other
correspondence related to the Colonia SHC fund, including any monitoring or audit
reports.

TDCHA shall submit copies of Colonia SHC contracts and amendments necessary to
keep the OFFICE tracking systems updated and for the payment of draws.

SECTION VIIL AMENDMENTS AND CHANGES

Any alteration, addition or deletion to the terms of this Memorandum shall be by amendment
hereto in writing and executed by both parties hereto except as may be expressly provided for
in some other manner by the terms of this Memorandum.
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SECTION IX. POLITICAL ACTIVITY

None of the activities or performances rendered hereunder by TDHCA shall involve and no
portion of the funds received by TDHCA hereunder shall be used for any political activity,
including but not limited to any activity to further the election or defeat of any candidate for
public office, or any activity undertaken to influence the passage, defeat, or final contents of
legislation.

SECTION X. SECTARIAN ACTIVITY
None of the activities or performances rendered hereunder by TDHCA shall involve and no
portion of the funds received by TDHCA hereunder shall be used in support of any sectarian
or religious activity.

SECTION XI. ORAL AND WRITTEN AGREEMENTS
All oral or written agreements between the parties hereto relating to the subject matter of this

agreement that were made prior to the execution of this contract have been reduced to writing
and are contained herein,

APPROVED AND ACCEPTED ON BEHALF OF THE TDHCA AND THE OFFICE
EFFECTIVE THE 15" DAY OF SEPTEMRBER 2007.

AGREED AND EXECUTED BY:

Charles S. (Charlie) Stone Michael Gerber

Executive Director Executive Director

Office of Rural Community Affairs Texas Department of Housing and Community Affairs
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DISASTER RECOVERY DIVISION

BOARD ACTION REQUEST
October 11, 2007

Action Item

Presentation and Discussion of the Community Development Block Grant (CDBG) Disaster
Recovery Status Report for CDBG Round 1 Funding relating to housing.

Requested Action

Presentation and discussion of the CDBG Disaster Recovery Status Report for CDBG Round 1
Funding relating to housing.

Background

This Board Action Request summarizes the activities of the three Councils of Governments (COGs)
administering CDBG Disaster Recovery Program (Program) housing contracts.

Housing Activities as of October 11, 2007

Disaster Recovery Division staff met with the Deep East Texas Council of Governments (DETCOQ),
Houston-Galveston Area Council (H-GAC), South East Texas Regional Planning Commission
(SETRPC), and SETRPC’s subrecipients the cities of Beaumont and Port Arthur on September 19,
2007. Several topics were discussed including clarification of the definition of eligibility and a report
presented by each COG and COG subrecipient related to the program’s status. Staff also discussed
the expectations of TDHCA that administrative expenses should be in line with production to date
and released a plan of action to achieve this objective. Following the meeting in Houston, staff visited
the offices of DETCOG and the city of Port Arthur.

Financial Activity

% of
Current Admin $ Drawn Project $ Balance CDBG DiI:;)l:gsse d
Budget To Date Drawn To Date Funds
DETCOG $6,745,034.00 $205,805.10 $0 $6,539,228.90 3.05%
H-GAC $7,015,706.00 $322,041.58 $0 $6,693,664.42 4.59%
SETRPC $26,498,536.00 [ $525,744.66 $532,533.31 $25,440,258.03 3.99%
SETRPC $15,788,536.00 $525,744.66 $532,533.31 | $14,730,258.03 6.70%
Beaumont $5,145,000.00 $0.00 $0.00 $5,145,000.00 0.00%
Port Arthur $5,565,000.00 $0.00 $0.00 $5,565,000.00 0.00%
Totals | $40,259,276.00 | $1,053,591.94 $532,533.31 $39,112,824.89 11.63%
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Project Activity

# to be # of # Certified | # of Contracts # of Assisted
Assisted* | Applications Eligible Awarded Households
DETCOG 182 744 15 12 2
H-GAC 128 526 44 8 4
SETRPC 228 2910 93 26 15
SETRPC 127 1,569 91 26 15
Beaumont 55 764 0 0 0
Port Arthur 46 577 2 0 0
Total | 538 4,180 152 46 19

* Based on the projected number of households that the COGs will be able to serve with the funding allocation

COG Activity Highlights

Deep East Texas Council of Governments

DETCOG confirmed that a total of 15 applicants are certified eligible. DETCOG submitted 10
project set-ups for approval and placed orders for 10 manufactured housing units for delivery and
installation in October.

Houston-Galveston Area Council
H-GAC confirmed that a total of 44 are certified eligible. H-GAC submitted 5 project set-ups for
approval and placed orders for 5 manufactured housing units for delivery and installation in October.

South East Texas Regional Planning Commission

SETRPC confirmed that a total of 93 are certified eligible. SETRPC has also installed 3
manufactured housing units and received approval on 9 additional set-ups since the last Board
Meeting. Activities in October include the continuation and completion (92% & 70% complete) of
construction on 2 stick built units; initiating construction for 8 units; and placing 17 additional units
out to bid that will be awarded in October.

Page 2 of 2



DISASTER RECOVERY DIVISION
BOARD ACTION
October 11, 2007

Action Item
Presentation and Discussion of the Community Development Block Grant (CDBG) Disaster Recovery Status

Report relating to non-housing activities for CDBG Round 1 Funding and infrastructure activities for CDBG
Round 2

Requested Action

Presentation and discussion of the ORCA CDBG Disaster Recovery Status Report.

Background

The Office of Rural Community Affairs (ORCA), in partnership with TDHCA, is working to distribute the
nonhousing funds totaling $30,537,374 under CDBG Round 1 and $42,000,000 of restoration of critical
infrastructure funds in CDBG Round 2.

The TDHCA Governing Board has requested a monthly report item on the status of the CDBG Disaster
Recovery Programs. This report item includes the activities of both CDBG Rounds.

NON-HOUSING ACTIVITIES for CDBG Round 1

All available funding for non-housing activities is under contract. Each of the awarded communities
has received at least one technical assistance / site visit by ORCA staff. To date, approximately
$5,371,496 has been paid to non-housing contractors of which $322,739 or 6% is local administrative
costs. Approximately 46% of the contracts awarded under CDBG Round 1 have requested draws
totaling 17.4% of the non-housing funds. Sixty or 69% of the non-housing contracts have completed
environmental reviews. Another 11 or 11% have completed the environmental review on a portion of
the contract activities. Procurement of goods and services continues. At least 9 contracts totaling
$4.7 million are experiencing delays because these projects are Hazard Mitigation Grant Program
(HMGP) projects that are not being prioritized by the Federal Emergency Management Agency, and
as a result, FEMA funding for the projects is slow in being received by these communities. Forty
three or 47% of the contracts include match for a FEMA program.

ORCA continues a comprehensive “Project Status and Plan/Next Step” initiative to visit all non-
housing recipients with outstanding funds available. ORCA Disaster Recovery staff are visiting each
city, county, and tribe to discuss the status of the each project, establish the “plan or next step”
necessary for communities to submit reimbursements requests to ORCA, and provide any needed
technical assistance. This is part of ORCA’s enhanced effort to encourage all parties to focus on any
impediments the community may be encountering in submitting reimbursement requests to ORCA in
a timely manner, combined with additional technical assistance that would benefit the communities.
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NON-HOUSING ACTIVITIES for CDBG Round 2

Restoration of Critical Infrastructure
CDBG Round 2

Total Funding Available $ 42,000,000
Set Aside
Hardin County $ 10,000,000
Bridge City $ 3,800,000
Memorial Hermann Baptist
Hospital Orange $ 6,000,000

Total Available for Competitive

Award $ 22,200,000
Total 26 Applications Received * $ 73,363,664
Shortage $ (51,163,664)

*Applications for the competitive cycle were received August 10 and are currently being reviewed for
recommendation to the TDHCA Governing Board. Once applicants are ranked the top scoring applicants will
be asked to provide additional information related to any administrative costs exceeding ORCA's projected
costs. Assuming the requested information is provided timely ORCA will make a recommendation to the
Board at its November 8 Board Meeting.

In the August 23 TDHCA Board Meeting the board approved a $6 million set aside award to
Memorial Hermann Baptist Orange Hospital for the purchase of a CT Scan and demolition of areas
damaged by Hurricane Rita. Memorial Hermann has begun procurement to acquire the CT Scan.
ORCA received 26 applications totaling $73,363,664 in requests for the $22,200,000competitive
portion of the Restoration of Critical Infrastructure Program. These applications are currently being
reviewed by ORCA staff for recommendation.
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Texas Community Development Block Grant Program
Disaster Recovery Awards
CDBG Round 1

October 2007

Contractor Total Contract Total Drawn to Date Available Local Admin Environmental FEMA

Beneficiaries Balance Drawn to Date Complete Project
Alabama Coushatta Indian
Reservation 480 $ 9,512 $ 9,512.00
Alto 1190 $ 316,600 $ 316,600.00 P
Angelina County 80130 $ 379,816 $ 18,186.60 $ 36162940 $ 12,411.60 X
Beaumont 26247 $ 1,950,000 $ 37,150.00 $ 1,912,850.00 $ 37,150.00 X
Bevil Oaks 1346 $ 200,000 $ 12,923.10 $ 187,076.90 $ - P
Bridge City 8651 $ 300,000 $ 237,724.01 $ 62,275.99 $ - X
Broaddus 210 $ 21,403 $ 778.40 $ 2062460 $ 778.40 P
Browndell 402 $ 47,900 $ 1,440.00 $ 46,460.00 $ 1,440.00 X
Carthage 3067 $ 338,600 $ 338,600.00 X
Center 5153 $ 184,287 $ 184,287.00 X
Chambers County 26301 $ 225,000 $ 225,000.00
Chester 274 $ 29,078 $ 29,078.00
China 1112 $ 200,000 $ 200,000.00 X
Cleveland 6857 $ 350,000 $ 350,000.00
Coldspring 700 $ 15,457 $ 15,457.00 X
Colmesneil 638 $ 70,006 $ 70,006.00 X
Corrigan 1714 $ 40,924 $ 40,924.00 X
Cove 301 $ 345,055 $ 345,055.00
Crockett 7141 $ 189,946 $ 189,946.00
Cushing 568 $ 9,919 $ 9,919.00 X
Dayton 5698 $ 188,100 $ 188,100.00
Diboll 5470 $ 69,300 $ 2,520.00 $ 66,780.00 $ 2,520.00 X
Gallatin 394 $ 58,800 $ 58,800.00 P
Galveston County 2390 $ 350,000 $ 350,000.00 X
Garrison 791 $ 13,142 $ 13,142.00
Goodrich 260 $ 32,500 $ 32,500.00 X
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Grapeland 1293 $ 19,800 $ 720.00 $ 19,080.00 $ 720.00 X
Groves 15733 $ 500,000 $ 500,000.00 X X
Groveton 677 $ 28,314 $ 1,029.60 $ 27,284.40 $ - P
Hardin County 48073 $ 1,050,000 $ 519,282.28 $ 530,717.72 $ - X X
Hemphill 1209 $ 63,017 $ 24,658.66 $ 38,358.34 $ - X X
Henderson 5932 $ 338,600 $ 338,600.00 $ - X X
Houston County 23218 $ 218,500 $ 7,400.00 $ 211,100.00 §$ 7,400.00 X
Hudson 3792 $ 72,044 $ 2,524.40 $ 6951960 $ 2,524.40 X X
Huntington 2085 $ 21,583 $ 21,583.00 X
Huntsville 23576 $ 350,000 $ 350,000.00 X
Huxley 982 $ 4,340 $ 3,982.45 $ 357.55 $ - X
Jasper 8247 $ 747,133 $ 146,621.53 $ 600,511.47 $ - X X
Jasper County 35604 $ 2,270,118 $ 1,859,922.01 $ 410,19599 $ 62,335.00 X X
Jefferson 2024 $ 316,600 $ 316,600.00 X X
Jefferson County 252051 $ 1,500,000 $ 1,500,000.00 X
Joaquin 839 $ 35,200 $ 1,280.00 $ 33,920.00 $ 1,280.00 X
Kennard 360 $ 38,400 $ 1,160.00 $ 37,240.00 $ 1,160.00 X
Kirbyville 2085 $ 188,890 $ 188,890.00 P X
Kountze 1738 $ 210,000 $ 4,000.00 $ 206,000.00 $ 4,000.00 X
Liberty County 386 $ 350,000 $ 28,157.50 $ 321,84250 $ 13,170.00 X X
Livingston 5433 $ 129,194 $ 129,194.00 X X
Longview 98500 $ 338,997 $ 338,997.00 X
Lovelady 607 $ 27,500 $ 1,000.00 $ 26,500.00 $ 1,000.00 X
Lufkin 32709 $ 485,000 $ 485,000.00 X X
Lumberton 8833 $ 315,000 $ 210,692.50 $ 104,30750 $ 12,450.00 X
Montgomery County 350000 $ 189,202 $ 189,202.00 X X
Nacogdoches 29914 $ 158,371 $ 158,371.00 X X
Nacogdoches County 59203 $ 436,065 $ 436,065.00 X
Nederland 17422 $ 500,000 $ 500,000.00 X
New Waverly 950 $ 100,000 $ 4,050.00 $ 95950.00 $ 4,050.00 X
Newton 2459 $ 172,729 $ 133,163.52 $ 39,565.48 $ - X
Newton County 15072 $ 877,654 $ 103,979.49 $ 773,674.51 $ - X
Nome 515 $ 100,000 $ 100,000.00 X
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Onalaska 1174 $ 28,050 $ 10,740.00 $ 17,310.00 $ 1,020.00 X

Orange 4707 $ 750,000 $ 97,250.67 $ 652,749.33 $ - X

Orange County 84966 $ 1,200,000 $ 1,200,000.00 X
Panorama Village 1965 $ 72,760 $ 72,760.00 P X
Pine Forest 652 $ 100,000 $ 100,000.00 P

Pinehurst 2274 $ 200,000 $ 200,000.00 X

Pineland 980 $ 56,100 $ 2,040.00 $ 54,060.00 $ 2,040.00 X

Point Blank 559 $ 12,504 $ 12,504.00 X

Polk County 46397 $ 886,854 $ 886,854.00 X

Port Arthur 57023 $ 1,500,000 $ 1,187,487.47 $ 312,512.53 $ - X X
Port Neches 13601 $ 500,000 $ 500,000.00 X X
Rose City 519 $ 100,000 $ 100,000.00 P

Rusk 640 $ 291,800 $ 291,800.00

Sabine County 10469 $ 473,140 $ 473,140.00 X

San Augustine 2678 $ 111,100 § 4,040.00 $ 107,060.00 $ 4,040.00 X

San Augustine County 4715 $ 236,765 $ 236,765.00 X

San Jacinto County 22246 $ 478,669 $ 478,669.00 P

Shelby County 25224 $ 221,699 $§ 21,334.40 $ 200,364.60 $ 7,334.40 X X
Shepherd 2029 $ 48,300 $ 3,100.00 $ 45,200.00 $ 1,520.00 X

Silsbee 6398 $ 315,000 $ 315,000.00 P X
Sour Lake 1667 $ 210,000 $ 35,880.00 $ 174,120.00 $ - X X
Splendora 1275 $ 350,000 $ 350,000.00 X
Surfside Beach 450 $ 130,000 $ 126,921.80 $ 3,078.20 $ - X

Taylor Landing 265 $ 50,000 $ 50,000.00 X X
Timpson 1094 $ 14,173 $ 14,173.00 X

Trinity County 13779 $ 267,300 $ 12,150.00 $ 255150.00 $ 12,150.00 X X
Tyler County 20871 $ 1,918,920 $ 1,918,920.00 X X
Vidor 11440 $ 500,000 $ 176,279.54 $ 323,72046 $ 9,280.00 X X
Walker County 2600 $ 396,930 § 8,960.62 $ 387,969.38 $ - X X
West Orange 4111 $ 200,000 $ 200,000.00 $ - $ - X

Willis 4028 $ 219,109 $ 219,109.00 X
Woodville 2415 $ 264,993 $ 264,993.00 X

Zavalla 701 $ 52,600 $ 1,640.00 $ 50,960.00 $ 1,640.00 X X
Deep East TX Council of $ 100,000 $§  41,523.52 $ 5847648 $ 41,523.52

Governments
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East TX Council of $ 50,000 $ 50,000.00 - $ 50,000.00
Governments

Houston-Galveston Area

Council of Governments $ 74,556 $ 21,578.03 $ 5297797 $ 21,578.03
South East TX Regional

Planning Commission $ 18,656 $ 6,224.00 $ 1243200 $ 6,224.00
Total: 1,592,918 $ 30,845,074 $ 5,371,496 $ 322,739
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OFFICE OF RURAL COMMUNITY AFFAIRS

BOARD ACTION REQUEST
October 11, 2007

Action Item

Presentation, Discussion and Possible Approval of Requests for Amendments to CDBG
contracts administered by Office of Rural Community Affairs (ORCA)

Requested Action

Approve the request for amendments related to the use of non-housing funds under the State of
Texas Action Plan (Action Plan) for Community Development Block Grant (CDBG) Disaster
Recovery Funds to Areas Most Impacted and Distressed by Hurricane Rita.

Background

The U. S. Department of Housing and Urban Development (HUD) approved the State of Texas
Action Plan (Action Plan) related to the CDBG Disaster Recovery Funds to Areas Most
Impacted & Distressed by Hurricane Rita on June 16, 2006. On August 30, 2006 the TDHCA
Governing Board approved the non-housing project recommendations of the Office of Rural
Community Affairs (ORCA) and the four COGs in the affected area.

The Action Plan approved by HUD specifically states “contract amendments that vary more than
5% must be approved by the TDHCA Board.”

City of Hemphill DRS060032

Summary of Request

The City of Hemphill is requesting approval of a transfer in funding categories to move $1,731
from sewer activities, $23,246 from other public utilities, and $1,259 from street activities to
move the total of $26,236 into the water facilities line item.

The TDHCA Governing Board approved a $63,017 award for installation of a generator at the
City water treatment plant, acquisition of damaged equipment for the City sewer plant, the repair
of 50 miles of power distribution lines, and street improvements. As the City has progressed with
its projects FEMA match is no longer required for match on these activities. The City is
requesting to move the funds originally allocated for these purposes to acquire an emergency
generator for a water distribution pump station. There will be no change in the number of
beneficiaries.
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Activity Current Budget Change (+/-) Revised Budget

Water Facilities $  31,000.00 + $ 26,236.00 $ 57,236.00
Sewer Facilities $ 1,731.00 - $ 1,731.00 $ -
Other Public

Facilities $ 23,246.00 - $ 23,246.00 $ -
Street

Improvements $ 1,259.00 - $ 1,259.00 $ -
Engineering $ 2,500.00 $ - $ 2,500.00
Planning / Project

Delivery $ 3,281.00 $ - $ 3,281.00

$ 63,017.00 $ 63,017.00

Requested Action

ORCA recommends approval of a transfer in funding categories to move $1,731 from sewer
activities, $23,246 from other public utilities, and $1,259 from street activities to move the total
of $26,236 into the water facilities line item.

City of Onalaska Contract Number DRS060063

Summary of Request
The City of Onalaska is requesting approval of a transfer in funding categories to move $15,780
from the fire protection line item to the shelter line item.

On August 30, 2006 the TDHCA Governing Board approved a $28,050 award for a generator at
the City fire station. The City was able to get a considerable savings by buying a generator that
had been delivered by mistake to the local water company. With these savings the City is
requesting to make improvements to their fire station to allow it to operate as a shelter. There
will be no change in the number of beneficiaries.

Activity Current Budget Change (+/-) Revised Budget

20of3



Fire

Protection $ 25,500.00 - $ 15,780.00 $ 9,720.00

Neighborhoo

d Facilities /

Shelter $ - + $ 15,780.00 $ 15,780.00

Planning /

Project

Delivery $ 2,550.00 $ - $ 2,550.00
$ 28,050.00 $ 28,050.00

Requested Action

ORCA recommends approval of a transfer in funding categories to move $15,780 from the fire
protection line item to the shelter line item.
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OFFICE OF RURAL COMMUNITY AFFAIRS

BOARD ACTION REQUEST
October 11, 2007

Action Item

Presentation, Discussion and Possible Approval of projects granted reserved funds under the
Restoration of Critical Infrastructure Program to be administered by Office of Rural Community
Affairs (ORCA)

Requested Action

Discussion and Possible Approval of the Hardin County set aside project described in the Partial
Action Plan for Disaster Recovery to Use Community Development Block Grant (CDBG)
Funding (Action Plan) under the Restoration of Critical Infrastructure Program

Background

The U. S. Department of Housing and Urban Development (HUD) approved the State of Texas
Action Plan (Partial Action Plan for Disaster Recovery to Use Community Development Block
Grant (CDBG)) Funding (Action Plan) on April 13, 2007. Within the Action Plan, three projects
including Hardin County presented such significant need for funding that funds were specifically
reserved accordingly.

Hardin County

The sustained high level winds and wind driven rain from Hurricane Rita caused massive
amounts of downed trees, limbs, leaves and shifted soil to be deposited in drainage ditches and
waterways throughout Hardin County. This debris has blocked water from draining, causing
flooding of roads and homes in areas of Hardin County that had not flooded previously. Other
areas of the county have seen increased flooding with smaller amounts of rainfall because of the
change in water flow due to hurricane debris.

Hardin County's project will address these issues by removing the debris from identified problem
areas throughout the county including drainage ditches, streams and bayous. Disposal of debris
will be carried out through appropriate disposal means. Pine Island Bayou has been identified as
an area greatly in need of debris removal. However, parts of the bayou are within the Big
Thicket National Park and therefore the National Park Service (NPS) must approve and
authorize any work that is done in that area. To facilitate this, the NPS has stipulated that a
study of the types of debris in the bayou and the effects removing such debris may have on the
ecosystem within the park must be done prior to any debris removal.

All of the proposed debris removal sites will have county wide benefits. Eliminating the need

for county emergency services to residents who have been effected by increased incidents of
flooding since Hurricane Rita, and increasing public safety on county roads by protecting them
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from deterioration as drainage is restored and roads are not left under water after heavy rainfall
will benefit all county residents.

The county's entire population of 48,073 individuals, in 17,805 households will benefit from
these activities.

The TDHCA Governing Board approved the Memorial Hermann Baptist Orange Hospital $6
million set aside award at its August 23, 2007 meeting. At the August meeting ORCA was
unable to recommend approval of the Hardin County and Bridge City set aside awards because
additional information was needed to evaluate the administrative expenses of the applicants.
Hardin County has since submitted an administrative budget for the requested costs based on
specific tasks required to administer its contract. The proposed budget the County submitted
assumes that an amendment to the Action Plan that will allow the County to make improvements
to the Woodway Bridge will be approved by ORCA, TDHCA, and HUD. This amendment to
the Action Plan will require a public comment period and public hearings to request HUD
approval once the TDHCA Governing Board authorizes submission of a request to amend the
Action Plan. ORCA does anticipate that this Action Plan amendment will be recommended for
approval and approved by both TDHCA and HUD. If approved, ORCA will make a subsequent
recommendation for the administrative expenses related to the bridge activity currently estimated
at $111,355 be added for a total administration budget of $341,059. Based on the information
provided by the County, ORCA would currently recommend $229,204 for the administrative
costs associated with the debris removal activity alone. Should the amendment to allow the
bridge activity not be approved the total amount of debris removal activities would be increased
from that provided by the County and could require additional administrative expenses. ORCA
is only recommending the budget for administrative expenses; all costs must be supported with
actual documentation prior to payment.

ORCA staff reviewed the proposed administrative budget provided by the County and compared
the task-based costs to the administrative charges for other TXCDBG projects. The analysis
classified administrative tasks into seven major categories and recorded the costs associated with
those categories according to invoices submitted by the Applicant. Using this model, staff
analyzed the administrative costs of two sets of existing TxXCDBG contracts:
1) a sample of 17 recent contracts, which included both community development and
disaster recovery contracts funded between 2003 and 2006; and
2) the four largest projects funded under the first Hurricane Rita Supplemental CDBG
Disaster Recovery program, of which all four contracts awarded over $1 million and
three contracts funded debris removal projects.

The proposed administrative costs for the Hardin County project were analyzed using two
separate methods:
1) costs for each task category were compared to administrative costs for existing TxCDBG
contracts using the model described above, and
2) costs for each individual task described in the proposal were evaluated for reasonableness
based on historical program experience.
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Based on this analysis, ORCA staff recommends that the total administrative costs approved for
this project not exceed $229,204 for the debris removal activities. Should additional activities as
described in Hardin County’s administrative budget be approved through an Action Plan
Amendment ORCA will recommend the administrative expenses related to those activities at
that time; currently estimated to be a total of $341,059 with the addition of the bridge activity.

Requested Action
ORCA recommends approval of the Hardin County set aside project for the activities currently
allowable under the action plan with the budget as shown below.

Activity Cost

Debris Removal $ 9,021,051
Engineering / Architectural Costs $ 700,000
Planning Study $ 49,745
Administration (Planning / Project Delivery Costs) $ 229,204
Total $ 10,000,000
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Hardin County Restoration Project, Administrative Costs
TxCDBG Staff Recommendation
September 27, 2007

Staff recommendations for reasonable administrative costs are based on an analysis of actual administrative charges for a sample of 17 recent
TxCDBG contracts, in addition to an analysis of administrative charges for 4 large Supplemental Disaster Recovery grants related to Hurricane Rita
and are subject to approval by the TDHCA Governing Board. Costs provided by applicant assumed that the Action Plan amendment to include the
Woodway Bridge would be approved by ORCA, TDHCA, and HUD. All costs were determined to be reasonable by ORCA staff but must be
supported with actual documentation to be funded.

Description of Task Debris Removal Woodway Bridge Comments
Local | Cons | Sub Local | Cons | Sub
Project Management
Develop record keeping system 1,530
Establish filing system 1,080
Maintain filing system 28,080 18,720 Reasonable cost calculated as $500/mo
12,000 6,000
Provide TA 119,900 27.300 Ineligible cost: TA is provided by ORCA at no
0 0 cost
Procure engineering In kind In kind
Furnish forms and procedures 40,950 13,650 Ineligible cost: Forms are provided by ORCA at
0 0 no cost
Meet special conditions 45,006 #0600 Ineligible cost: No project specific special
0 0 conditions will be required by ORCA
Prepare and submit amendments 6,000 2,000 1 projected amendment to reconcile debris
2,000 6,000 quantites and 1 Action Plan amendment
required for Woodway bridge project
Conduct environmental reassessment for 4,200 1,400 Ineligible cost: debris removal is exempt, no
amendments 0 reassessment required.
Quarterly reports 6,863 1,485
Disclosure reports 226 226
Establish procedures to document local 48,000 14,0600 Ineligible cost: county has procedures from past
expenditures 0 0 contracts
Monitoring liaison 10,624 2,656 Reasonable cost calculated for time and travel
5,000 2,000 as $1000 per visit for 7 visits
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Financial Management

Prove ability to manage funds 2325 1400 1;200 00 Duplicate cost: financial startup forms charged
0 0 0 0 below
Description of Task Debris Removal Woodway Bridge Comments
Local Cons Sub Local Cons Sub
Establish bank account 1500 3,000 50 1,500 Reasonable cost for time, no cost to open
100 500 100 500 accounts
Maintain bank account 23,400 34,200 45,600 45,600 Reasonable cost for time to reconcile accounts
2,400 0 1,200 0 calculated as $100 per month
Submit financial startup forms: 450 2100 150 700 Reasonable cost calculated for consultant as
Acct Cert (1), Direct Dep (1-2), Signatory (1) 100 300 0 100 $100 per form
Prepare drawdowns 15,600 | 109,200 23,400 54,600 Reasonable cost calculated as $1000
6,000 30,000 3,000 15,000 (consultant) and $200 (locality) per draw
Provide TA 22200 24700 9.360 4800 34200 4.680 | Ineligible cost: TA is provided by ORCA at no
0 0 0 0 0 0 | cost
Fraud prevention 3:400 | 10,000 3,100 7500 | Reasonable cost calculated as $15,000 for
1,500 1,500 5,000 | design and $3000 for implementation
Environmental Review
Prepare EA, including bayou debris study 7,000 | 70,255 o Debris removal is exempt activity but may
7,000 require additional work due to special
circumstances; bridge requires a full EA
Coordinate clearance with other agencies 3,850 3,850 Duplicate cost: part of preparing environmental
0 0 review
Conduct public meetings 450 2,300 450 2,300
Acquisition
Provide TA 18745 3,500 Ineligible cost: TA is provided by ORCA at no
0 0 cost
Submit acquisition reports 350 Reasonable cost calculated as $100 for report
100
Establish acquisition files for each parcel 1,350 900
Conduct acquisition procedures 1,650 5250 Reasonable cost as estimated by staff
2,000 7,500
Construction Management
Establish procedures for local construction 4,500 5,550 750 900 1,950 375
Ensure EEO compliance 1,400 350
Minimum wage / overtime pay compliance 5760 3,360 1,440 840 Ineligible cost for debris removal: exempt from
0 0 500 1,000 Davis-Bacon requirements
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Reasonable cost for bridge as estimated by
staff
Act as LSO 1,684 421 Reasonable cost calculated as $100 per form,
50 50 submitted once for the contract
Request wage rates 350 700 Ineligible cost for debris removal: exempt from
0 Davis-Bacon requirements
Description of Task Debris Removal Woodway Bridge Comments
Local Cons Sub Local Cons Sub
Provide sample contract to engineer 44 Ineligible cost: sample provided by ORCA at no
0 charge
Advertise for bids 3,500 2,400 875 1,000
10 day call 44 44 Ineligible cost for debris removal: exempt from
0 Davis-Bacon requirements
Verify construction contractor eligibility 5 0 1o 0 Reasonable cost calculated as $300 per
0 1,200 0 300 construction contract, consultant’s role
Review construction contracts 1,400 5,600 350 1,400
Conduct pre-construction conference 600 1,865 800 600 2215 800 | Reasonable cost calculated for consultant as
4,000 0 1,000 0| $1000 per construction contract; no
subcontractor required
Issue Notice of Start of Construction 5 175 19 44 Reasonable cost calculated for consultant as
0 400 0 100 $100 per form, no action by locality required
Review payrolls and conduct employee 9.525 13,450 Reasonable cost as estimated by staff for
interviews 250 locality, action required only in the case of
DBRA violations
Process change orders 9,400 9,400
Obtain COCC / FWCR 1,050 350 Reasonable cost calculated as $100 per form,
400 200 FWCR not required for debris removal
Provide TA 95220 18,320 Ineligible cost: TA is provided by ORCA at no
0 0 cost
Fair Housing / Equal Opportunity
Fair housing activities 960 240 Reallocated cost: activity occurs once per
600 600 contract
Document beneficiary demographics 120 30 Ineligible cost: all necessary demographic
0 0 information was reported in application
Prepare Section 3 and Affirmative Action 240 60 Duplicate cost: included in construction
Plan 0 0 management costs
Prepare Section 504 requirements 160 40 Reallocated cost: activity occurs once per
100 100 contract
Provide EO provisions in bid packet 640 160 Duplicate cost: included in construction
0 0 management costs
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Audit / Closeout Procedures

Prepare closeout reports 4460 1446 Reasonable cost as estimated by staff
5,000 2,000
Procure project audit o 44,320 o 14,080 Reasonable cost for locality as estimated by
15,000 0 5,000 0 staff, prorated part of single audit , 2 fiscal years
Resolve monitor/audit findings 41,680 420 Reasonable cost as estimated by staff
5,000 2,000
Description of Task Debris Removal Woodway Bridge Comments
Local Cons Sub Local Cons Sub
Resolve third party claims 4,400 5,200 Reasonable cost as estimated by staff
3,000 2,000
Provide auditor with guidelines 24 6 Ineligible cost: audit guidelines provided by
0 0 ORCA at no cost
Debris Removal Woodway Bridge Total Project
Local Cons Sub Local Cons Sub Local Cons Sub
Total Costs 78,335 | 626,255 | 93,565 | 67,078 | 280,471 | 14,3556 | 145413 906,726 137,920
30,550 | 115,499 | 83,405 | 15,700 89,530 | 6,375 | 46,250 204,529 89,780
798,155 361904 4,160,059
229,454 * 111,605** 341,059 **

* Could possibly increase if all activities remain in debris.
** Assumes that the Woodway Bridge portion of the Hardin County set aside will be approved by ORCA, TDHCA, and HUD.
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Housing Tax Credit Program
Board Action Request
October 11, 2007

Action Item

Request review and board determination of one (1) four percent (4%) tax credit application with another issuer for tax-exempt bond transaction.

Recommendation

Staff is recommending that the board review and approve the issuance of one (1) four percent (4%) Tax Credit Determination Notice with another issuer for
the tax-exempt bond transaction known as:

TDHCA Name Location Issuer Total LI Total Applicant Requested Recommended
No. Units | Units | Development Proposed Credit Credit
Tax Exempt Allocation Allocation
Bond
Amount
07452 Enclave Gardens | San San Antonio 228 228 $19,732,095 $15,000,000 $601,737 $601,737
Antonio HFC




MULTIFAMILY FINANCE PRODUCTION DIVISION
BOARD ACTION REQUEST

October 11, 2007

Action Item

Presentation, Discussion and Possible Issuance of Determination Notices for Housing Tax Credits
associated with Mortgage Revenue Bond Transactions with other Issuers.

Requested Action

Approve, Amend or Deny the staff recommendation for Enclave Gardens, #07452.

Summary of the Transaction

Background and General Information: The application was received on July 13, 2007. The Issuer for
this transaction is San Antonio HFC with a reservation of allocation that expires on December 10, 2007.
The development proposes the new construction of 228 total units targeting the general population. The
development is proposed for the City of San Antonio, Bexar County and 100% of the units are proposed
to be restricted. The site is currently zoned for such a development.

Organizational Structure and Compliance: The Borrower is Enclave Gardens, Ltd. and the General
Partner is Enclave Living GP, LLC, of which Las Varas Public Facility Corporation has 100% ownership
interest. The Compliance Status Summary completed on October 3, 2007 reveals that the principals of
the general partner have 19 properties with no material non-compliance. The bond priority for this
transaction is:

DX Priority 2: Set aside 100% of units that cap rents at 30% of 60% AMFI
(MUST receive 4% Housing Tax Credits

Census Demographics: The development is to be located at 1552 Jackson-Keller in San Antonio.
Demographics for the census tract (1910.03) include AMFI of $46,418; the total population is 7,009; the
percent of population that is minority is 66.86%; the percent of population that is below the poverty line
is 15.03%; the number of owner occupied units is 1,373; the number of renter units is 1,501 and the
number of vacant units is 200. The percentage of population that is minority for the entire City of San
Antonio is 68%. (Census information from FFIEC Geocoding for 2007).

Public Comment: The Department has received no letters of support or opposition.

Recommendation

Staff recommends the Board approve the issuance of a Determination Notice of $601,737 in Housing Tax
Credits for Enclave Gardens.
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MULTIFAMILY FINAN_E?E PRODUCTION DIVISION
October 11, 2007
Development Information, Public Input and Board Summary

Enclave Gardens Apartments, TDHCA Number 07452

BASIC DEVELOPMENT INFORMATION

Supportive Services:

Consultant:

To Be Determined
Not Utilized

Site Address: 1602 Jackson Keller Rd. Development #: 07452
City: San Antonio Region: 9 Population Served: Family
County: Bexar Zip Code: 78213 Allocation:  Urban/Exurban
.HOME Set Asides: -] CHDO [} Preservation [ General Purpose/Activity: NC
Bond Issuer: San Antonio HFC

Mianst oo o e M A
OWNER AND DEVELOPMENT TEAM

Owner: Enclave Gardens Ltd.

Owner Contact and Phone Stephen J. Poppoon {210) 682-1500

Developer: Hogan Real Estate Services

Housing General Contractor: Galaxy Builders, Ltd.

Architect: Gonzalez Newell Bender

Market-Analyst: Apartment Market Data Research Services, nc.

Syndicator: Red Capital Markets, Inc.

UNIT/BUILDING iNFORMATION

30% 40% 50% 60% Eff 1BR 2BR 3BR 4BR 5BR Total Restricted Units: 228
0 0 0 228 0 68 100 B0 O 0 Market Rate Units: 0
Type of Building: 4 units or more per building Owner/Employee Units: 0
1 Duplex [ 1 Detached Residence Total Development Units: 228
[ Triplex [1 Single Room Occupancy Total Development Cost: $19,732,095
[] Fourplex L] Transitional Number of Residential Buildings: 10
[J Townhome HOME High Total Units: 0
HOME Low Total Units: 0
Note:_If Development Cost =§0, an Undenwriting Report has not been completed.
FUNDING INFORMATION
Applicant Department
Request Analysis Amort Term Rate
4% Housing Tax Credits with Bonds: $601,737 $601,737 0 0 0%
TDHCA Bond Allocation Amount: $0 , $0 0o 0 0%
HOME Agctivity Fund Amount: $0 $0 0 0 0%
HOME CHDO Operating Grant Amount: $0 $0
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MULTIFAMILY FINANCE PRODUCTION DIVISION
October 11, 2007

Development Information, Public Input and Board Summary

Enclave Gardens Apartments, TDHCA Number 07452

PUBLIC COMMENT SUMMARY

Guide: "Q" = Oppose, "S" = Support, “N" = Neulral, "NC" or-Blank = No comment
State/Federal Officials with Jurisdiction:

TX Senator: Van De Futte, District 26 NC US Representative: Gonzalez, District 20, NC

TX Representative: Villarreal, District 123 NC US Senator: NC

Local Officials and Other Public Officials:

MayorfJudge: Phil Hardberger, Mayor, City of San Resolution of Support from Local Government  []
Antonio -NC

Andrew Cameron, Housing and Community Development
Director, City of San Antonio - The construction of the
Enclave Apartments is consistent with the Five Year
Consolidated Plan.

Individuals/Businesses: In Support: 0 In Opposition 0
Neighborhood Input:

General Summary of Comment:
The Department has received no letiers of support and no letters of opposition.

CONDITIONS OF COMMITMENT ]

Per §49.12(c) of the Qualified Allocation Plan and Rules, all Tax Exempt Bond Development Applications “must provide an executed agreement
with a qualified service provider for the provision of special supportive services that would otherwise not be available for the tenants. The provision
of such services will be included in the Declaration of Land Use Restrictive Covenants (“LURA)."

Receipt, review and acceptance of the plan for flood plain remediation and/or documentation that all buildings will have foundation floors not less
than 1 foot above the base fiood etevation and that all drives, parking and playgrounds will be not more than 6 inches below the base flood
elevation.

Receipt, review and acceptance of a zoning change from the City of San Antonio Department of Development Services, Zoning Section changing
the zoning on the small portion of land facing Jackson-Keller Road from C-2 to MF-40.

Receipt, review and acceptance by carryover of an executed ground lease with clear lease terms including, but not limited to the annual rent
amount.

Shauld the terms and rates of the proposed debt or syndication change, the transaction shoutd be re-evaluated and an adjustment to the credit and
or altocation amount may be warranted
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MULTIFAMILY FINANCEPRODUCTION DIVISION
October 11, 2007
- bevelopment Information, Public Input and Board Summary

Enclave Gardens Apartments, TDHCA Number 07452

RECOMMENDATION B8Y THE EXECUTIVE AWARD AND REVIEW ADVISORY COMMITTEE IS BASED ON:

4% Housing Tax Credits: . Credit Amount: $601,737

Recommendation: Recommend approval of a Housing Tax Credit Allocation not to exceed $601,737 annually for ten years, subject to
conditions.

TDHCA Bond Issuance: Bond Amount: $0

Recommendation:

HOME Activity Funds: | Loan Amount: $0

HOME CHDO Operating Expense Grant: Grant Amount: 50

Recommendation:
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TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS
Real Estate Analysis Division
Underwriting Report

REPORT DATE:  09/29/07 PROGRAM: 4% HIC FILE NUMBER: 07452

Enclave Gardens Apartments

Location: 1602 Jackson-Keller Road Region; ?

City: San Anfonio County: Bexar Zip: 78213 []ect [] ooa

Key Aftributes: Family, New Ceonstruction, Urban/Exurban and Muliifamily

. ALLOCATION .~
REQUEST RECOMMENDATION
TDHCA Program Amount Interest |Amort/Term Amount Interest |[Amort/Term
Housing Tax Credit (Annual) $601,737 B ] 5601,737 '
CONDITIONS

Receipt, review and acceptance of the plan for flood plain remediation and/or documentation that all
builldings will have foundation floors not less than 1 foot above the base flood elevation and that all
drives, parking and playgrounds will be not more than é inches below the base flood elevation.

2 Receipt, review and acceptance of a zoning change from the City of San Antonio Department of
Development Services, Zoning Section changing the zoning on the small portion of land facing Jackson-
Keller Road from C-2 to MF-40,

3 Receipt, review and acceptance by camyover of an executed ground lease with clear lease terms
including, but not limited to the annual rent amounit,

4 Shouid the terms and rates of the proposed debt or syndication change, the fransaction should be re-
evaluated and an adjustment to the credit and or allocation amount may be warranted.

SALIENT ISSUES

TDHCA SET-ASIDES for LURA
60% of AMI | 60% of AMI | 228

PROS CONS

« The subject development is the first 1ax credit « The plan for mitigation of the flood plain
development funded within the subjeclts primary affecting the site has not been documented
market area. :

PREVIOUS:UNDERWRITING REPORTS

None

This section intentionally left blank.
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. DEVELOPMENT TEAM

OWNERSHIP STRUCTURE

ENCLAVE GARDEN APARTMENT COMMUNITY, SAN ANTONIO, TEXAS

Ownership Structure

L !’i‘n j 4&1

A PEVELOPVMENT OF Hopan Renl Wetnte Servives Tor the LAS VARAS CORPORATION

DEVELOPER |

THogan Propertics Company, Ine, Organizational Chiart

Clinger Miller
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CONTACT

Contact;  Stephen J. Poppoon Phone: (210} 682-1500 Fax: (210) 82-4015

Email: spoppoon@hoganie.com

KEY PARTICIPANTS

Name Net Assels Liquidity! # Completed Developments
Las Varas Public Facility Corporation $4.034,546 $3,106,201 4

Hogan Real Estate Services $5.635,573 $847.332 Ceitificate of Experience
Michael A. Hogan Confidenlial | Confidential Certificate of Experience

v Liquidity = Current Assets - Current Liakililies

[DENTITIES of INTEREST

= The Applicant has indicated that the Owner and Developer are related entities in that the owner will
receive 25% of the developer fee. These are common relationships for HTC-funded developments,

~PROPQSED SITE

SITE PLAN
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BUILDING CONFIGURATION

Building Type 1 2 3 4 5 Total
Floors/Stories 3 3 3 3 3 | | Buildings
Number 2 2 3 2 I S : 10
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BR/BA SF Units Total Units | Total SF

11 754 12 | 12 Sl | 48 36,192
11 759 s || 1 N 8 6,072
1/1 765 4 A 12 | 9180
2/1 887 A | 4 3,548
2/2 972 P S 12 11,664
2/2 981 20 ' P 60 58,860
2/2 288 12 ; R A 24 23,712
3/2 1,196 12 12 12 [ 1 N 60 71,760
Unitsperbuilding | 24 | 24 ] 24 | 12 | 36 [ ] | 228 220,988
SITE ISSUES

Total Size; 8.221 acres Scattered site? Yes

Flood Zone: X Within 100-yr floodplain? : Yes

Zoning: C-2/MF-40 Needs 1o be re-zoned? x| Yes |:| N/A

Comments:

The largest majority of the site is zoned MF-40 which leaves only a small portion zoned C-2 fronting
Jackson-Keller Read left 1o be rezoned MF-40. Documentation of this portion left to be rezoned to MF-40
is a condifion of this report,

TDHCA SITE INSPECTION

Inspector:  Manufactured Housing Staff Date:  8/15/2007
Overall Assessment:

|:| Excellent Acceptable I:I Questionable I__—] Poor |:] Unacceptable
Surrounding Uses:

North;  Elementary School East: Apartment Complex

South:  San Antonio Water Drainage Sysiem West, Apartment Complex

HIGHLIGHTS of ENVIRONMENTAL REPORTS

Provider: Clean Environments, Inc. Date: 1/20/2007

Recognized Environmental Concemns (RECs} and Other Concermns:
= None

Comments:
According to the ESA provider, "Olmos Creek Subwater Sef #9 of the San Antonio Water Drainage System
aligns the south-southwestern perimeter of the Site. The drainage system is concrete that spurs a natural
drainage ditch onfo the southwest portion of the Site. Because of this, the southwestern portion of the
Site falls inte the 100-year flood plain. Jeff Tundra of Vickery & Associates inc., a civil engineer is aware of
the flood plain situation and is currently in the process of replatting the property. The flood zone is an
improvement concem not ¢ recognized envirocnmental condition.” {p. 17).

The site plan provided confirms the existence of a drainage channel on the south and westerly
boundary of the site. A copy of the current flood plain map was not provided and based on the
information provided it is not known if a letter of Map Revision is also being pursued. Receipt, review
and acceptance of the plan tor flood plain remediation and/or documentation that all buildings will
have foundation floors not less than 1 foot above the base fliood elevation and that all drives, parking
and playgrounds will be not more than 6 inches below the base flood elevation is a condition of this

repoit.
_MARKET HIGHLIGHTS.
Provider:  Apartment MarketDala, LLC Date: 6/14/2007
Contact:  Darrell G. Jack Phone; {210} 530-0040 Fax: {210) 340-5830
Number of Revisions: 0 Date of Last Applicant Revision: N/A
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Prinnary Market Area [PMA); 21.7 square miles (=2.6 miles radius)
"The primary market area was determined by the boundaries as follows: North - Wurzbach Parkway, East -
U.S. Highway 281, South - Fresno Street, and West - Interstate Highway 10." {p. 3}

Secondary Market Area [SMA):
A secondary market was not identified in the Market Study.

PROPQOSED, UNDER CONSTRUCTION & UNSTABILIZED COMPARABLE DEVELOPMENTS

PMA SMA
Name File # |Total Units C°r.“p Name File # |Total Unils Cor-np
Units 5% Unifs
None ¢ 0 0 N/A
INCOME LIMITS
Bexar
% AMI 1 Person 2 Persons 3 Persons 4 Persons 5 Persons 6 Persons
60 $22,560 $25.800 $28,280 $32,220 $34.800 $37,380
MARKET ANALYST'S PMA DEMAND by UNIT TYPE
Unstabilized
" Turnover | Growth Other Total , .
Unit Type Demand | Demand | Demand |  Demand Subject Units COTPF;,?;?b[e Capture Rate
1 BR/ 60% Rent Limit 655 18 0 673 48 0 10.1%
2 BR/ 60% Rent Limit 333 2 .0 335 100 0 29.9%
3 BR/ 60% Rent Limit 212 2 0 214 60 0 28.0%
OVERALL DEMAND
Target . -
Housaholds Household Size | Income Eligible Tenure Demand
PMA DEMAND from TURNOVER
Market Analyst p. 57 o 40,921 sn 39,325 | incloded in Tenure® | 10% 3,205 76% 2,976
Underwriter wor 41,027 | s 39,426 | 22 8,112 8% 3,718 6% 2,985
PMA DEMAND from HOUSEHOLD GROWTH
Market Anaiyst e 57 9% 211 included in Tenure% 10% 21 100% 21
Underwriter %% 103 2% 20 8% 10 100% 10
INCLUSIVE CAPTURE RATE
Unstabilized | Unstabilized Total Inclusive
Subject Units| Comparable | Comparable| Total Supply |  Demand Ca tukrj Rat
) (PMA) (25% SMA] fwi25% of SMA] plure rate
Market Analyst p. 58 228 0 0 228 2,994 7.62%
Underwriter 228 0 0 228 2,995 7.61%

Primary Maiket Occupancy Rates:

"The current occupancy of the market area is $2.3% as a result of stable demand. According to the
household growth and employment growth methedologies. the forecast demand for new rental
apartment units is considered to be growing." (p. 103)

Absorption Projections:

"Absorption over the previous sixteen years for all unil types is estimated to be 246 unils per year. We
expect this to continue as the number of new household continues to grow, and as additional renial
units become availagble.” {p.103)
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RENT ANALYSIS {Tenant-Paid Net Rents)

Unit Type (% AMI) Proposed Rent ;g?::unr; Market Rent . Unds::;:iting chhl;g;rigver
18R 754 SF  &0% $537 537 $680 537 $143
18R 759 SF 60% $537 537 $680 537 $143
18R 765SF  60% $537 537 $480 537 $143
2BR 887 SF S0% $643 643 $775 643 $132
2BR 9725F 0% $643 643 $810 643 $147
2BR 981 SF  60% $643 643 $810 643 $167
2BR 988 5SF 40% 643 643 $810 643 $167
3BR 1196 SF 60% $735 735 $1,030 735 $295

Market Impact:
"The subject community has a unit mix that will be appedling to both singles and families. The proposed
size of the units comparss well, and the amenities offered will maoke the subject project compelitive in
the marketplace.” {p. 109}

Comments:
The Underwiiter found the market study provided sufficient infermation on which to base a funding
recommendation.
OPERATING PROFORMA ANALYSIS.
Income: Number of Revisions: 1 Date of Last Applicant Revision; 8/29/2007

The Applicant's rent projections are the maximum rents allowed under HTC guidelines. and are
achievable according to the Market Analyst. The Applicant's projecied renis collected per unit were
calculated by subtracting tenant-paid utility allowances as of June 2004, mainfained by the San Antonio
Housing Authorily, from the 2007 program gross rent timils. Tenanls will be required to pay for electricity.

In addition to secondary income from normal operation, the Applicant projects income from carports at
$9.82 per garage per month for 112 canports, The Applicant did not provide support for this rental
income and traditionally the Department has not accepted carport income. The underwriting analysis
assumes only the maximum of $15 per unit per month in secondary income from normal operation.

The Applicant's vacancy and collection loss assumption is in line with 2007 underwriting guidelines and
their effective gross income assumption is within 5% of the Underwriter's estimate.

Expense: Number of Revisions: 1 Date of Last Applicant Revision; 8/29/2007

The Applicant’s total annual operating expense projection at $3,102 per unil is within 5% of the
Underwiiter's estimate of $3,248, derived from the TDHCA database. However, the Applicant's budget
shows a line item estimate that differs significantly from the Underwriter's estimate; particularly: the
utilities [the Applicant’s estimate is $12.4K lower than the Underwriter's).

The Applicant is also projecting ¢ 100% property lax exemption as a result of the Public Facility's conlrol of
the general partner. It is anticipated that the Applicant will enter into o lease with the Public Facility in
order to secure such an exemption. Receipt, review and acceptance by canyover of an executed
ground lease with clear lease terms including, but not lmited to the annual rent amount is a condition of

this report.

Conclusion:
The Applicant's estimated income is consistent with the Underwriler's expectations, total operating
expenses are within 5% of the database-derived estimate, and the Applicant's net operating income
(NOI} estimate is within 5% of the Underwriler's estimate. Therefore, the Applicant’s NOI should be used
to evaluate debt service capacity.
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Feasibility:
The underwriting 30-year proforma utilizes a 3% annual growth factor for income and a 4% annual growlh
factor for expenses in accordance with current TDHCA guidelines. As noted above, the Applicant's base
year effeclive gross income, expense and net operaling income were ulilized resulling in a debt
coverage ratio that remains above 1.15 and continued positive cashflow. Therefore, ihe development
can be characterized as feasible for the long-term,

ACQUISITION INFORMATION

ASSESSED VALUE
Land Only: 8.22 acres $656,770 Tax Year: 2007

Tax Rate: 297137 Valuation by: Bexar CAD

EVIDENCE of PROPERTY CONTROL

Type: Commercial Contract - Unimproved Property Acreqage; 8.22
Contract Expiration: 1171572007 vaiid Through Board Dale? Yes [ | No
Acquisition Cost: $1,415,000 Other:

Selter, DS 1550 Holdings, LP Related to Development Team? [:I Yes E No

____CONSTRUCTION COST ESTIMATE EVALUATION.

COST SCHEDULF  Number of Revisions; 0 Date of Last Applicant Revision: N/A

Acquisition Value:
The site cost of $172,141 per acre or $6,206 per unil is assumed to be reasonable since the acquisition is
an arm's-length fransaction. As discussed above, itis anticipated that the Public Facility's Corporation or
an affiligte thereof will take title 1o the Land and the Applicant will enler into a ground tease with that
entity in order to secure a 100% property tax exemplion. The purchase price of the land will likely be
funded with an up front lease payment in the same amount as the purchase price.

Sitework Cost;
The Applicant's claimed sitework costs of $8,824 per unil are within current Depariment guidelines.
Therefore, further third party substantiation is not required.

Direct Construction Cost:
The Applicant’s direct construction cost estimate is $911K or 8.7% lower than the Underwiiter's Marshall &
Swift Residential Cost Handbook-derived estimaie.

Ineligible Costs:
The Applicant included $55,211 for carports as an eligible cost. This cost is regarded to be ineligible,
therefore, the Underwriter reduced the Applicant's eligible basis by an equivalent amount.

Contingency & Fees:
The Applicant's contractor's and developer's fees for general requirements, general and administrative
expenses, and profit are dlt within the maximums allowed by TDHCA guidelines.

Conclusion:
The Applicant's total development cost is within 5% of the Underwriter’s eslimate; therefore, the
Applicant's cost schedule will be used to determine the development’s need for permanent funds dind
to calculate eligible basis, An eligible basis of $17,137.263 supports annual tax credits of $625,510. This
figure will be compared 1o the Applicant’s requesl and the lax credils calculated based on the gap in
need for permanent funds to determine the recommended allocation.

This section intentionally left blank.
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Issuer: San Antonio HFC

Source: Cilicorp Municipal Mortgage, Inc. Type: Interim to Permanent Bond Financing
Tax-Exempl:  $13,000,000 Interest Rate:  5.65% Fixed  Amorl: 480 months
Source: Red Capitdl Group Type: Syndication

Proceeds: $5,836,845 Syndication Rate; 97% Anticipated HIC; $601.737
Amount; $895,251 Type: Deferred Developer Fees

Recommended Financing Structure:
The Applicant's total development cost estimate less the permanent loan of $13,000,000 indicates the
need for $6.732,095 in gap funds. Based on the submitted syndication terms, a tax credit allocation of
$694,031 annually would be required to fill this gap in financing. Of the three possible tax credit
allocations, Applicant's request {$601,737), the gap-driven amount ($694,031), and eligible basis-derived
estimale ($625,510), the Applicant's request of $601,737 is recommended resulting in proceeds of
$5.834,845 based on a syndication rate of $7%.

The Underwriter's recommended financing structure indicates the need for $895.845 in additional
permanent funds, Deferred developer and confractor fees in this amount appedar to be repayable from
development cashflow within ten years of stabilized operation.

Underwriter: Date: September 29, 2007
Carl Hoover

Director of Real Estale Analysis: Date: September 29, 2007
fom Gouris
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Enclave Gardens Apartments, San Antonio, 4% HTC #07452

Type of Unit NUITLbBl’ Badmo_ms No. of Beth_ m Gmw_t Lmt. Rent Collacted Rent per Month Rent per SF Tat-Pd UGl WSAT
TC 60% 48 1 1 754 3604 §537 $25,792 $0.74 $66.66 $35.82
TC 60% 8 1 1 769 $604 537 4,299 o 66.66 35.82
TC 60% 12 i i 765 $604 537 6,448 0.70 66.66 | 3582

TC60% 4 2 A 887 $724 = 843 2,673 0,73 80,69 4262

~_TCE0% 12 2 2 972 $724 843 7720 | 066 80.68 42,62
TC 60% 60 2 2 981 §724 643 38,509 0.66 8069 | 4282
TC 60% 24 2 2 988 $724 643 15,438 0.65 80.69 42.62
TC 80% 60 3 2 1,196 $837 735 44,094 0.61 102.10 54.11
TOTAL: 228 | i AVERAGE: 969 $636 $144,964 $0.66 $82.14 $43.62

INCOME Tolal Net Rentable Sq Fi: 220,988 TOHCA APPLICANT COUNTY [REMREGION COMPT. REGION

POTENTIAL GROSS RENT $1,739,569 $1,738,992 Bexar San Antonio 9

Secondary Income Per Unit Per Monlh $15.00 41,040 27,360 $10 00 Por Unil Per Month

Other Support Income: Carpont Rental Fees 0 26,880 $9.62 Per Unit Per Month

POTENTIAL GROSS INCOME $1,780,609 $1,793,232

Vacancy & Collection Loss % of Polenlizl Grass income: -7.60% (133,546) (134,496) -7.60% of Polential Gross lncome

Employeg or Gther Non-Rental Units or Congassions ___-"""'"'6" T

EFFECTIVE GROSS INCOME . $1,647,064 $1,658,736

EXPENSES % OF EGI PER UNIT FERSQ FT ) PER SQFT PER UNIT % OF EG|

General & Administrative 6.60% %397 0.41 $90,529 $87,048 $0.40 3386 5.30%

Management 4.07% 204 0.30 67,092 64,486 0.20 283 3.80%

Payroll & Payroll Tax 12.88% 931 0.96 212,203 195,904 0.89 859 11.81%

Repairs & Maintenance 5.22% 377 039 86,000 91,301 d.41 400 5.50%

Ulilities 2.16% 165 0.18 35,393 23,000 0.10 104 1.39%

Waler, Sewar, & Trash 4.86% 337 0.35 76,723 71,000 0.32 311 4.26%

Property insurance 3.00% 223 023 50,925 52,005 0.24 228 314%

Properly Tax 297137 0.00% 0 0.00 0 0 0.00 0 0.00%

Resarve for Replacemants 3.46% 250 0.26 57,000 57,000 0.28 250 3.44%

TDHCA Compliance Feas 0.55% 40 0.04 9,120 9,120 0.04 40 0.55%

Other: Supp. Serv. & Security 3.37% 243 0.25 55,482 56,482 0.25 243 3.34%

TOTAL EXPENSES 44.06% $3,248 $3.35 $740,476 $707,246 $3.20 $3,102 42.64%
NET OPERATING INC 55.04% $3,076 $4.10 $908,588 $951,400 $4.31 $4,173 57.36%
DEBT SERVICE ‘
Citi Corp 49.62% $3,609 $3.71 $820,584 $820,584 $3.71 $3,600 49.47%
Additional Financing 0.00% %0 $0.00 0 ' $0.00 30 0.00%
Additional Finanging 0.00% $0 $0.00 0 $0.00 $0 0.00%
NET CASH FLOW 5.22% $377 $0.39 $86,004 $130,906 $0.59 3574 7.89%
AGGREGATE DEBT COVERAGE RATIOQ 1.10 1.18

RECOMMENDED DEBT COVERAGE RATIO

CONSTRUCTION COST

Dascription Factor % of TOTAL PER UNIT PERSQFT TDHCA - APPUICANT PER SG FT PER UNIT . % of TOTAL

Acquisition Cost (site or bldg) 6.84% $6,206 $6.40 $1,415,000 $1,415,000 %6.40 $6,206 7.17%

Off-Sites 0.00% 0 0.00 0 0 0.00 0 0.00%

Sitework 9.73% 8,624 a.10 2,011,889 2,011,889 9.10 8,824 10.20%

Direct Construction 50.88% 46,132 47.60 10,518,108 9,606,715 43.47 42,135 48.68%

Contingency 3.38% 2.05% 1,860 192 424,155 424,155 1.92 1,860 2.15%

Contractor's Fees 9.53% 5.78% 5,237 5.40 1,194,110 1,194,110 5.40 6,237 6.06%

Indirect Construction 5.55% 5,031 5.19 1,147,011 1,147,011 5.19 5,031 5.81%

Ineligible Costs 4.74% 4,208 443 979,832 979,832 4.43 4,208 4.97%

Developer's Fees 12.48% 9.67% 8,712 2.05 2,000,000 2,000,000 905 8,772 10.14%

Interim Finanging 3.64% 3,304 3.4 753,383 753,383 3.4 3.304 3.82%

Reservas 1.11% 1,003 1,04 228,728 200,000 0.91 877 1.01%

TOTAL COST 100,00% £90,686 $03.64 $20,672,216 |  $19,732,095 $69.20 $66,644 100.00%

Construction Cost Recap 68.44% $62,054 $64.02 $14,148,262 $13,236,869 $59.90 $58,086 67.08%

SOURCES OF FUNDS RECOMMENDED

Giti Cerp 62.89% §57,018 $58.83  $13,000,000 | $13,000,000 Daveloper Fee Available

Additional Financing 0.00% 50 $0.00 0 $2,000,000

HTC Syngication Proceeds 28.24% $25,600 $26.41 5,836,845 5,836,845 % of Dav. Fea Deferred

Defarred Developer Feas 4.33% $3.827 $4.05 895,251 895,251 45%

Additional (Excess) Funds Reg'd 4.55% $4,123 $4.25 940,120 {1) 18-¥r Cumulaliva Cash Flow

TOTAL SOURCES $20,672,216 $19,732,095 $4,352,428

TCSheet Version Date 5/23/07LYV
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)fz. B’x:

Enclave Gardens Apartme

%] i

DIRECT CONSTRUCTION COST ESTIMATE

Marshall & Swit Residential Cost Handbook PAYMENT COMPUTATION
Average Quality Multiple Residence Basis
CATEGORY FACTOR [ UNITSISQFT PER §F AMQUNT Primary $13,000,000 Amorl 480
Base Cost $54.18 |  $11,972,147 Int Rate 5.66% DCR w190
Adjuslments i
| Exterior Wall Finish $1.73 $383,109 Secondary 50 Amort
Eldarly 0.00 0 Int Rate Subtotal DCR 1.40
9-Ft, Cellings 0.00 Q
Reofing 0.00 Q Additional Amert
Subfloor (1823 (181,947} Int Rate Aggregate DCR 1.10
Floor Cover r i w243 637,001 )
BreezewaysiBalconies |  $22.27 43430 408 967,186 RECOMMENDED FINANCING STRUCTURE APPLICANT'S NOI:
Plumbing Fixtyres $805 4168 1.70 376,740
Roughdns | ~ §400 456 083 182,400 Primary Dabt Service . $820,584
Built-In Appliances §1,850 228 R 421,800 Secondary Debt Service 0
Exterior Slairs $2,100 70 0.67 147,000 Additional Debt Service 0
" Encloses Comidors $44.26 0.00 | o " NET CASH FLOW $120,906
Healingfébollng 1.90 4-19..877
~Carports $10.15 22,4400 1.03 227,360 Primary $13,000,000 Amorl 480
Comm &lor Aux Bidgs $67.23 2,846 0.87 191,337 Int Rate 5.66% DCR 118
Qlher: 0.00 0
SLBTOTAL a ' 7079 | 15,644,000 Seconda %0 Amort o
Current Cost Mullipller 098 {1.42) {312,880y Int Rata 0.90% Sublotal DCR 1.18
Lacal Multiplier 0.86 (9.91) {2450 151}
TQTAL DIRECT CONSTRUCTION COSTS $59.46 $13,140,968 Additlonal 50 Amort 1]
Plans, specs, survy, bid pr|  3.00% { $?.1§2) (5542.498) Int Rate 0.00% Aggregate DGR 1.18
interim Canstruction Interes| _ 3.38% IR
Conlractor's OH & Profit 11.60% {6545
NET DIRECT CONSTRUCTION COSTS $48.30 $10,673,757

COPERATING INCOME & EXPENSE PROFORMA: RECOMMENDED FINANCING STRUCTURE (APPLICANT'S NOI)

INCOME st 3.00% YEAR 1 YEAR 2 YEAR 3 YEAR 4 YEAR 5 YEAR 10 YEAR 15 YEAR 20 YEAR 30
POTENTIAL GROSS RENT $1,738802  §1,791,162 $1,844,607 $1,800,244 $1,957,261 $2,268,990 $2,630,361 $3,049,333 $4,008,049
Sacondary Income. 27,360 28,181 20,026 29,897 ) 30,794 35,609 41,384 47,976 64,476
Olher Support Income: Carport 26,880 27,686 28,517 20,373 30,254 35072 40,658 47,134 63,344
POTENTIAL GROSS INCOME 1,793,232 1,847,029 1,802,440 1,959,513 2,018,298 2,339,761 2,712,424 3,144,443 4,225,869
Vacancy & Collection Loss { Fad g0 {133,507} {142,663 {135,563 {181,357 5,482 {703.432; {236,835 {6,940}
Employae or Other Non-Rental [ G Q 0 1] 4] 0 0 Q
EFFECTIVE GROSS INCOME  $1,658,736  $1,708,502 $1,769,757 41,812,650 $1,866,026 $2,164,279 $2,608,992 $2,008,610 $3,908,929
EXPENSES at 4.00% .
General & Adminiglrative $87,948 $91,466 395,126 $98,930 5102,887 $125,177 $162,207 $186,203 $274,270
Managament 654,486 66,421 68,413 70,466 72,580 84,140 97.541 113,077 151,866
Payroll & Payroll Tax 195,904 203,740 211,890 220,365 229,180 278,832 339,242 412,740 610,866
Repairs & Malntenance 91,301 94,953 08,751 102,701 106,809 120,950 158,104 192,357 284,736
Utilitigs 23,000 23,920 24,877 25872 26,607 32,736 36,829 48,458 71,729
Wates, Sewer & Trash 74,000 73,840 76,794 79,865 : 83,060 101,065 122,949 . 149,586 221,424
Insurance 52,006 54,085 56,249 58,499 60,838 74,019 80,056 109,667 162,185
Proparty Tax Q ] 0 0 4] V] 0 [H 0
Reserve for Replacemenis 57,000 59,280 61,851 54,117 46,682 81,120 98,706 120,080 177,763
Clher 54,602 67,186 69,874 72,668 75,676 91,849 111,870 136,107 201,471
TOTAL EXPENSES $707,248 $734,891 $763,623 $793,483 $824,618 $968,088 $1,210,593 $1,467,275 $2,156,510
NET QPERATING INCOME $951,450 $973,611 $9£6,134 $1,019,066 $1,042,408 $1,165,291 $1,208,398 $1.441,336 $1,762,418
DEST SERVICE
First Llan Financing $620,584 $820,684 $820,684 $820,584 $820,684 $820,584 $820.584 $820,584 $820,584
Second Lien 0 Q Q 0 0 0 0 0 0
Othar Financlng "] Q 1] Q 0 0 0 V] 0
NET CASH FLOW $130,908 $183,027 $176,651 $198,483 $221,624 $344,708 $477.815 $620,751 $931,835
DEBT COVERAGE RATIO 148 N1 1.21 124 127 1.42 158 176 214
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APPLICANT'S TDHCA APPLICANT'S TDHCA
TOTAL TOTAL REHAB/NEW REHABINEW
CATEGORY AMOUNTS AMOUNTS ELIGIBLE BASIS ELIGIBLE BASIS
Acquisition Cost .
Purchase of Jand R | $1,415,000 $1,415,000
Purchase of buildings
Off-Site Improvements i
Sitework $2,011,889 $2,011,889 $2,011,889 $2,011,889
Gonstruction Hard Costs $9,606,715 $10,518,108 $9,606,715 $10,518,108
Contractor Fees $1,194,110 $1,194 110 $1,194,110 $1,194,110
Contingencies $424,155 $424,155 $424,155 $424,155
Eligible Indirect Fees $1,147,011 $1,147,011 $1,147,011 $1,147,011
|[Eligible Financing Fees $753,383 $753,383 $753,383 $753,383
All Insligible Costs $979,832 $979,832
Developer Fees
Developer Fees $2,000,000 $2,000,000
Development Reserves $200,000 $228,728 |
TOTAL DEVELOPMENT COSTS $19,732,095 $20,672,216 $17,137,263 $18,048,656
Deduct from Basis:
All grant proceeds used to finance cosis in eligible basis
B.M.R. loans used to finance cost in eligible basis
Non-qualified non-recourse financing »
__Non-qualified portion of higher qualily units [42(d)(3))
Historic Credits (on residential portion oh[y) ‘
TOTAL ELIGIBLE BASIS $17,137,263 $18,048,656
High Cost Area Adjustment 100% 100%
TOTAL ADJUSTED BASIS $17,137,263 $18,048,656
Applicable Fraction 100% 100%
TOTAL QUALIFIED BASIS $17,137,263 $18,048,656
Applicable Percentage 3.65% 3.65%
JTOTAL AMOUNT OF TAX CREDITS $625,510 $658,776
Syndication Proceeds 0.9700 $6,067,444 $6,390,123
Total Tax Credits (Eligihle Basis Method) $625,510 $658,776
Syndication Proceeds $6,067,444 $6,390,123
Requested Tax Credits] $601,737 |
Syndication Proceeds $5,836,845
Gap of Syndication Proceeds Needed $6,732,095
Total Tax Credits (Gap Method) $694,031
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Applicant Evaluation

Project ID # 07452 Name: Enclave Gardens City: San Antonio

LIHTC 9% ] LIHTC 4% HOME [ | BOND [ ] HTF [] SECO [ ] ESGP[] Other[ ]

[ No Previous Participation in Texas (] Members of the development team have been disbarred by HUD

N/A LI No

L] No

National Previous Participation Certification Received: [ Yes

Noncompliance Reported on National Previous Participation Certification: L] Yes

Total # of Projects monitored: 13

Projects
grouped
by score

Portfolio Monitoring

Not applicable
Review pending
No unresolved issues

Unresolved issues found

OO0 00K

Unresolved issues found that
warrant disqualification
(Comments attached)

Reviewed by

zero to nine:
ten to nineteen:

twenty to twenty-nine:

9

4
0

Patricia Murphy

Multifamily Finance Production

Not applicable
Review pending
No unresolved issues

Unresolved issues found

warrant disqualification
(Comments attached)

Reviewer S Gamble

Date

No relationship
Review pending
No unresolved issues

Unresolved issues found

U]
U]
U]
Unresolved issues found that |
9 /19/2007
Community Affairs
U]
U]
U]
U]

Unresolved issues found that
warrant disqualification
(Comments attached)

EEF
9/19/2007

Reviewer

Date

Portfolio Management and Compliance

Projects in Material Noncompliance
Yes [ | No
# monitored with a score less than thirty:
# not yet monitored or pending review:
Single Audit

Not applicable

Review pending

K

No unresolved issues
Issues found regarding late cert [
Issues found regarding late audit [ ]

Unresolved issues found that L]
warrant disqualification
(Comments attached)

HOME

Not applicable
Review pending
No unresolved issues

Unresolved issues found

HEEEEEEEY

Unresolved issues found that
warrant disqualification
(Comments attached)

Sandy M. Garcia

9 /20/2007

Reviewer

Date

Office of Colonia Initiatives

Not applicable
Review pending
No unresolved issues

Unresolved issues found

RN EEERY

Unresolved issues found that
warrant disqualification
(Comments attached)

RAUL GONZALES
9 /26/2007

Reviewer

Date

13

Date

# in noncompliance:

Projects not reported ~ Yes
in application No

# of projects not reported

Portfolio Analysis
Not applicable
No unresolved issues
Not current on set-ups

Not current on draws

000K

Not current on match

10/3/2007

Real Estate Analysis
(Workout)
Not applicable
Review pending
No unresolved issues

Unresolved issues found

ORI O

Unresolved issues found that
warrant disqualification
(Comments attached)

D. Burrell
9 /24/2007

Reviewer

Date

Financial Administration

No delinquencies found
Delinquencies found [
Reviewer Melissa M. Whitehead

Date 9 /21/2007




07449
Canterbury Apartments, Amarillo

Has been withdrawn



07448
River Falls, Amarillo

Has been withdrawn



07447
Three Fountains, Amarillo

Has been withdrawn



07450
Puckett Place Apartments, Amarillo

Has been withdrawn



MULTIFAMILY FINANCE PRODUCTION DIVISION
BOARD ACTION REQUEST
October 11, 2007

Action Items

Presentation, Discussion and Possible Reallocation of 2007 Housing Tax Credits and Possible
Allocation of 2008 Housing Tax Credits.
Required Action

Ratify the Commitment Notices for 2007 Housing Tax Credits for the Sunlight Manor Apartments,
TDHCA #07189 in Beaumont; Historic Lofts of Waco High, TDHCA #07192, in Waco.

Approve the Commitment Notices for 2007 Housing Tax Credits and Possible 2008 Forward
Commitments for Orange Palm Garden Apartment Homes, TDHCA #07257, in Orange; Villas on
Raiford, TDHCA #07303, in Carrollton; and Covington Townhomes, TDHCA #07164 in Texarkana in
the amounts described below.

Recommendation

Based on the details described after this recommendation, staff recommends the following:

1. Staff recommends the Board ratify the commitments of 2007 Housing Tax Credits for the
following:
e Sunlight Manor Apartments, TDHCA #07189, Urban/Exurban Region 5, in an amount
not to exceed of $678,699, pending final underwriting, and
e Historic Lofts of Waco High, TDHCA #07192, Urban/Exurban Region 8, $1,031,581.

2. Provided below, are three options for consideration. In all of the following options the same
three applications (in addition to the two above) are being recommended. The options provide
variations in whether the applications must be resized and what year of credit ceiling the
allocation would be applied. All recommended amounts below are amounts not to exceed,
pending final underwriting and subject to compliance and audit reviews. The final amounts
recommended for Covington Townhomes may vary from the amounts listed in this
presentation. A commitment notice for Covington Townhomes will not be issued until a final
reconciliation of credit activity is completed by staff.

Option #1 — The Board may direct staff to award $735,817 to Orange Palm Garden Apartment
Homes (return of Pineywood Orange for $547,817 plus $188,000 above what is available from
the region) and $1,200,000 to Villas on Raiford (return of Oak Timbers and Primrose at
Highland for $912,955 plus $287,045 above what is available from the region) to make both
applications whole from the 2007 credit ceiling. The remaining 2007 credits in the amount of
$539,053 may be applied to the next highest scoring eligible application, Covington
Townhomes, from the most underserved subregion, from the statewide collapse. The Covington
Townhomes application requested $1,200,000. To fully fund this application, this option
recommends a forward commitment in the amount of $660,947 from the 2008 credit ceiling.
Staff requests the Board’s approval to utilize any other credits returned through December 31,
2007 to reduce the amount of the forward commitment requested by staff to make Covington
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Townhomes whole with only 2007 ceiling if possible unless this would cause a violation of a
federal set-aside. This option will require only one application to be a split award from 2007
and 2008 credit ceilings. The table “Option #1” below illustrates how the allocation amounts

will be applied.
Option #1
_ _ Development Amount Recommended | Recommended
Region | Subregion Number Development Name | Recommended 2007 2008
Pending REA Tax Credits* Tax Credits*
3 U/EX 07303 Villas on Raiford $1,200,000 $1,200,000 $0
5 State 07189 Sunlight Manor
Collapse Apartment
U/EX $678,699 $678,699 $0
5 Rural 07257 Orange Palm
Gardens $735,817 $735,817 $0
8 U/EX 07192 Historic Loft of
Waco High $1,031,581 $1,031,581 $0
4 State 07164 Covington
Collapse Townhomes
U/EX $1,200,000 $539,053 $660,947
Total $4,846,097 $4,185,150 $660,947

* Recommended amounts are pending final underwriting.

Option #2 - The Board may direct staff to not pool the remaining returned credits and award
only the amounts available to the respective subregions. This scenario requires all three
applicants to resize their developments and follows the standard waiting list procedure. This
would be Orange Palm Garden Apartment Homes in the amount of $547,817; Villas on Raiford
in the amount of $912,955; and then award the next highest scoring eligible application from
the most underserved subregion Covington Townhomes in the amount of $1,014,060. The table
“Option #2” below illustrates how the allocation amounts will be applied.

Option #2
_ _ Development Amount Recommended
Region | Subregion Number Development Name Requested by 2007
Applicant Tax Credits*
3 U/EX 07303 Villas on Raiford $1,200,000 $912,955
5 U/EX 07189 Sunlight Manor
Apartment $678,699 $678,699
5 Rural 07257 Orange Palm
Gardens $735,817 $547,817
8 U/EX 07192 Historic Loft of
Waco High $1,031,581 $1,031,581
4 State 07164 Covington
Collapse Townhomes
U/EX $1,200,000 $1,014,098
Total $4,846,097 $4,185,150

* Recommended amounts are pending final underwriting.
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Option #3 — The Board may direct staff to not pool the remaining returned credits and award
partial awards to each application from the 2007 ceiling and partial forward commitments from
the 2008 ceiling. This scenario allocates the full amounts to each applicant and follows the
standard waitlist procedure. However, this requires each application to have a forward
commitment and execute carryover allocation agreements in two separate years. This would be
Orange Palm Garden Apartment Homes in the amount of $547,817 from 2007 and $188,000
from 2008; Villas on Raiford in the amount of $912,955 from 2007 and $287,045 from 2008;
and then award the next highest scoring eligible application from the most underserved
subregion Covington Townhomes in the amount of $1,014,060 from 2007 and $185,940 from
2008. Staff would request the Board’s approval to utilize any other returned credits through
December 31, 2007 to reduce the amount of the forward commitment requests by staff to make
each application whole with 2007 credit ceiling unless this would cause a violation of a federal
set-aside. The table “Option #3” below illustrates how the allocation amounts will be applied.

Option #3
_ _ Development Amount Recommended | Recommended
Region | Subregion Number Development Name | Recommended 2007 2008
Pending REA Tax Credits* Tax Credits*
3 U/EX 07303 Villas on Raiford $1,200,000 $912,955 $287,045
5 U/EX 07189 Sunlight Manor
Apartment $678,699 $678,699 $0
5 Rural 07257 Orange Palm
Gardens $735,817 $547,817 $188,000
8 U/EX 07192 Historic Loft of
Waco High $1,031,581 $1,031,581 $0
4 State 07164 Covington
Collapse Townhomes
U/EX $1,200,000 $1,014,098 $185,902
Total $4,846,097 $4,185,150 $660,947

* Recommend amounts are pending final underwriting.

Background

At the July 30, 2007 Board meeting staff recommended and the Board approved awards for 2007
Competitive Housing Tax Credit Applications. On July 30, 2007 the total 2007 State Housing Credit
Ceiling was $47,695,110. The total tax credit award amount approved by the Board in that meeting
was $47,695,110, which included a partial forward commitment award of $518,550 to make the final
recommended application whole. Subsequent to the July meeting, the Department received $548,821
in national pool credits which was applied to the partial forward award and left a remaining balance for
2007 of $30,271.

2007 has been an usual year in regards to the return of previously awarded tax credits. Ten applicants
from previous years returned their tax credits prior to the final awards in July for a total amount of
$1,827,379 and five applicants from the 2007 awards along with two applicants from previous years
returned their tax credits after the July awards for a total amount of $4,185,150. The table on page 4 of
this presentation reflects the credits returned that prompted this action item.
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Housing Tax Credits Returned since the July 30" Awards

Development
Region Subregion Number Development Name Amount

3 Urban/Exurban 07126 Oak Timbers-Caplin Drive 897,393

3 Urban/Exurban 07053 Primrose at Highland 15,562

5 Urban/Exurban 07162 Pointe North 1,200,000

5 Rural 060148 Pineywoods Orange Development 547,817

8 Urban/Exurban 07275 Mansions at Briar Creek 1,200,000

8 Rural 060208 Gardens of Gatesville 294,069

11 Rural 07063 Bahia Palms Apartments* 38
National Pool Tax Credits* 30,271

Total 4,185,150

At the July 30, 2007 Board meeting the Board also approved staff’s recommendation that if any
awarded tax credits were returned to the Department, staff would grant Commitment Notices to the
applications next on the waiting list conditioned upon ratification by the Board. In this case, because
several of the actions are somewhat unique, staff is bringing the request for approval to the Board in
lieu of solely requesting ratification.

Sunlight Manor Apartments — 07189, Region 5 Urban/Exurban

Tax Credit Return

On September 17, 2007, the applicant for Pointe North, TDHCA #07162, in Urban/Exurban Region 5
returned the 2007 allocation of $1,196,874 which it received on July 30, 2007, which was the award
amount recommended in the Underwriting Report.

Reallocation of Tax Credits

Because Pointe North was originally awarded during the statewide collapse, the action for reallocation
looks at which region would have been next in the statewide collapse. Because of the loss of Pointe
North to Urban/Exurban Region 5, Urban/Exurban Region 5 is still the most underserved in the
statewide collapse and therefore following the credit return, staff is recommending that the Department
issue a Commitment Notice in an amount not to exceed $678,699 to the next highest scoring
application in Urban/Exurban Region 5, Sunlight Manor Apartments, TDHCA #07189, located in
Beaumont.

Balance of Tax Credits after Reallocation

The balance of tax credits remaining is $521,301 after the return of Pointe North ($1,200,000) and the
reallocation of to Sunlight Manor Apartments ($678,699). As noted earlier, the Pointe North
application was awarded from the statewide collapse. Consistent with the waiting list procedure, this
remaining allocation should go back to the statewide pool.

Historic Lofts of Waco High — 07192, Region 8 Urban/Exurban

Tax Credit Return

On September 13, 2007, the Department formally rescinded a Commitment Notice for $1,200,000 in
tax credits from the Mansions at Briar Creek, TDHCA #07275, an application awarded on July 30,
2007 in Urban/Exurban Region 8. The credits were rescinded because the Applicant failed to meet a
condition of the Commitment Notice related to points awarded under 849.9(i)(5) of the 2007 QAP.
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The loss of these points made the application noncompetitive, and pursuant to the QAP, the credits
were rescinded and reallocated.

Reallocation of Tax Credits

Following the credit rescission, staff issued a Commitment Notice for $1,031,581 to the next highest
scoring application in Urban/Exurban Region 8, Historic Lofts of Waco High, TDHCA #07192,
located in Waco. The Commitment Notice was conditioned on the award being ratified by the Board
at the October 11, 2007 Board meeting.

Balance of Tax Credits after Reallocation

The amount of allocation remaining is $168,419 after the rescission of the Mansions at Briar Creek
Commitment Notice ($1,200,000) and the reallocation of these tax credits to Historic Lofts of Waco
High ($1,031,581). There are no other eligible applications available in Region 8.

Orange Palm Garden Apartment Homes — 07257, Region 5 Rural

Tax Credit Return

On September 7, 2007, the applicant for Pineywoods Orange Development, TDHCA #060148 returned
the 2006 allocation of $547,817, which was awarded out of the 2006 Hurricane Rita Round in Rural
Region 5.

Reallocation of Tax Credits

Consistent with the waiting list procedure, staff offered the applicant of the next highest scoring
eligible application in Rural Region 5 Orange Palm Garden Apartments, the opportunity to adjust the
size of the development in order to utilize the amount of credits available. The applicant’s original
credit request was for $809,338; therefore the amount of tax credits returned is too small to fund this
request. This applicant requested a forward commitment from the Board during the September 13,
2007 Board meeting, in the amount of $188,000 to allow them a full adjusted allocation of $735,817.
The Board directed staff to include an item on the agenda for this meeting that would allow the
applicant’s request to be considered. This item allows that action if the Board so chooses. The total
credit request is now $735,817 of which $547,817 is absorbed by the 2007 credits returned from
Pineywoods. The Board may require them to utilize the lower amount of credits currently available
from the credits returned which is $547,817; the Board may utilize the credits returned and award a
forward commitment from the 2008 credit ceiling for $188,000; or the Board may instruct staff to
utilize other credits returned in 2007 (as noted in this write-up) to make up the difference for the
$188,000.

Balance of Tax Credits after Reallocation

Because the credits returned were for an amount less than the amount requested by the next highest
scoring application in Rural Region 5, the balance of tax credits after reallocation is $0.

Villas on Raiford — 07303, Region 3 Urban/Exurban

Tax Credit Return

On August 15, 2007, the applicants for Oak Timbers-Caplin Drive, TDHCA #07126 and Primrose at
Highland, TDHCA #07053, returned the 2007 allocations of $897,393 and $15,562, respectively,
which were awarded in Urban/Exurban Region 3.

Reallocation of Tax Credits

Following the return, staff offered the applicant for the next highest scoring eligible application in
Urban/Exurban Region 3 the opportunity to adjust the size of the development in order to utilize the
amount of credits available, consistent with the waiting list procedure approved by the Board on July
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30, 2007. This application is Villas on Raiford, TDHCA #07303, located in Carrollton. The
applicant’s original credit request was for $1,200,000; therefore the amount of tax credits returned,
$912,955 (Oak-Timbers for $897,393 and Highland at Primrose for $15,562), is too small to fund this
request. The Board may require them to utilize the lower amount of credits currently available from
the credits returned which is $912,955; the Board may utilize the credits returned and award a forward
commitment from 2008 for $287,045; or the Board may instruct staff to utilize other credits returned in
2007 to make up the difference for the $287,045.

Balance of Tax Credits after Reallocation
Because the credit return was for an amount less than the amount requested by the next highest scoring
application in Urban/Exurban Region 3, the balance of tax credits after reallocation is $0.

Rural Region 8

Tax Credit Return

On August 31, 2007, the applicant for Gardens of Gatesville, TDHCA #060208 returned a 2006
allocation of $294,069, which was awarded during the 2006 Application Round in Rural Region 8.

Reallocation of Tax Credits

All eligible applications in Rural Region 8 received an award of tax credits on July 30, 2007; therefore
there are no other eligible applications in the subregion to reallocate the tax credits to.

Balance of Tax Credits after Reallocation
The amount of allocation remaining after the return of the Gardens of Gatesville is $294,069.

Page 6 of 6



2007 Competitive HTC Awards and Waiting List - October 4, 2007
Sorted by Region, Allocation, Recommendation Status and Final Score
(Report Includes Applications Awarded During the August 23, 2007 Board Meeting and All Active Applications on the Waiting List)
| State Ceiling to be Allocated: $49,085,817** |

Region Set-Asides3 Housing? LI Total 6 Recommended Owner ~ TDHCA Final 1 Mile,
File # StatuleeveIopment Name Address City Alloc2 USDA NP AR Activity Units Units Target5ACQ Credit* Contact HOME Score 1 Year Comment’
Region: 1
Allocation Information for Region 1: Total Credits Available for Region: $2,235,890 Rural Allocation: $1,130,893 Urban/Exurban Allocation: $1,104,997

5% Required for USDA: $111,795 15% Required for At-Risk: $335,384

Applications Submitted in Region 1: Urban/Exurban
07016 1 BA Stone Hollow Village 1510 Cornell Lubbock UEX [] [] NC 112 140 G [ $18,676 Ron Hance [] 300 [] Binding Allocation
Agreement
Total: 112 140 $18,676
07219 1 A Canyons Retirement 2200 W. 7th Ave. Amarillo UEX [][][] RH 106 111 E $876,745 Jamie Hayden [ ] 203 [ ] Competitive in Region
Community
Total: 106 111 $876,745
Total: 218 251 $895,421
Applications Submitted in Region 1: Rural
07074 1 BA La Mirage Villas 309 S.E. 15th Perryton R ] RH 47 47 G $7,000 Patrick A. [] 300 [] Binding Allocation
Barbolla Agreement
Total: 47 47 $7,000
07131 1 2007 Stoneleaf at Dalhart 1719 E. 1st St. Dalhart R [1[][] NC 76 7% G [] $707,970 * Mike Sugrue [] 185 [ ] Forward Commitment
FWD of 2008 Credits Made
in 2007
Total: 76 76 $707,970
07137 1 A Hampton Villages 1600 Blk of Alcock  Pampa R [(1[][] NC 76 7% G ] $1,038,857 Tim Lang [] 190 [] significant Sub-
St. Regional Shortfall in
State Collapse
1 = Status Abbreviation: Received Award for 2007 Housing Tax Credits=A, 2004 Developments Awarded Binding Allocation Agreements from the 2007 Ceiling=BA, Page 1 of 28
2006 Developments Awarded Credits from the 2007 Ceiling=2006FWD, 2007 Developments Awarded Credits from the 2008 Ceiling=2007FWD, Did Not Receive
Award of 2007 Housing Tax Credits=N Thursday, October 04, 2007

2 = Allocation Abbreviation: Rural Regional Allocation=R, Urban/Exurban Regional Allocation=U/EX

3 = Set-Aside Abbreviation: TX-USDA-RHS=USDA, Nonprofit=NP, At-Risk=AR

4 = Housing Activity: Rehabilitation=RH, Reconstruction=RC, New Construction=NC

5 = Target Population Abbreviation: Intergenerational=Intg, Elderly/Transitional=ET, Elderly=E, General=G

6 = Acquistion=ACQ, Developments for which acquisition Housing Tax Credits have been awarded or are being requested

7 = Comment: Reason for Award Recommendation

* = |ndicates that an Underwriting Report has not been completed. The credit amount shown is the applicant request.

** = The State Housing Credit Ceiling is based on 2007 population figures, plus any returned credits as of the date of this publication from previous awards.



Region Set-Asides® Housing? LI Total 6 Recommended Owner ~ TDHCA Final 1 Mile,
File # StatuleeveIopment Name Address City Alloc2 USDA NP AR Activity Units Units Target5ACQ Credit* Contact HOME Score 1Year Comment’
07117 1 A Deer Creek SE Corner of W. Levelland R [J[] NC 63 64 G [] $507,059  Justin [] 149 [] Competitive in USDA
Apartments Ellis St. & MLK St. Zimmerman Allocation
Total: 139 140 $1,545,916
Total: 262 263 $2,260,886
6 Applications in Region Region Total: 480 514 $3,156,307

1 = Status Abbreviation: Received Award for 2007 Housing Tax Credits=A, 2004 Developments Awarded Binding Allocation Agreements from the 2007 Ceiling=BA,
2006 Developments Awarded Credits from the 2007 Ceiling=2006FWD, 2007 Developments Awarded Credits from the 2008 Ceiling=2007FWD, Did Not Receive

Award of 2007 Housing Tax Credits=N

2 = Allocation Abbreviation: Rural Regional Allocation=R, Urban/Exurban Regional Allocation=U/EX

3 = Set-Aside Abbreviation: TX-USDA-RHS=USDA, Nonprofit=NP, At-Risk=AR

4 = Housing Activity: Rehabilitation=RH, Reconstruction=RC, New Construction=NC

5 = Target Population Abbreviation: Intergenerational=Intg, Elderly/Transitional=ET, Elderly=E, General=G
6 = Acquistion=ACQ, Developments for which acquisition Housing Tax Credits have been awarded or are being requested

7 = Comment: Reason for Award Recommendation

* = |ndicates that an Underwriting Report has not been completed. The credit amount shown is the applicant request.
** = The State Housing Credit Ceiling is based on 2007 population figures, plus any returned credits as of the date of this publication from previous awards.
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Region

Set-Asides3 Housing4 LI

Total

Recommended Owner

TDHCA Final

1 Mile,

6
File # StatuleeveIopment Name Address City Alloc2 USDA NP AR Activity Units Units Target5ACQ Credit* Contact HOME Score 1Year Comment’
Region: 2
Allocation Information for Region 2: Total Credits Available for Region: $1,549,740 Rural Allocation: $798,099 Urban/Exurban Allocation: $751,641
**One previously awarded development, TDHCA number 060218, returned credits in 5% Required for USDA: $77,487 15% Required for At-Risk: $232.461
the amount of $214,749; this amount has been added to the original allocation for
Region 2 Rural and to the state credit ceiling and is correctly reflected in the credits
available.
Applications Submitted in Region 2: Urban/Exurban
07114 2 A Washington Village 600 Flood St. WichitaFalls  UEX [] [J[] NC 96 9% G [] $877,338 RickJ.Deyoe [ ] 195 [] Significant Sub-
Apartments Regional Shortfall in
Regional Collapse,
and 07133 Removed
from Recommended
List by Board
Total: 96 96 $877,338
07133 2 N StonelLeaf at Tye 649 Scott St. Tye UEX [][][] NC 118 118 Intg [ ] $787,592  Mike Sugrue [] 198 [ ] Removed from
Recommended List by
Board
07285 2 N Anson Park Seniors Ambrocio Flores Jr.  Abilene UEX [] [] NC 80 80 E [] $729,049 * Theresa Martin- [] 195 Not Competitive in
Rd. & Vogel Ave. Holder Region
07236 2 N Green Briar Village ~ Approx. SH 240 at ~ WichitaFalls  U/EX [ ][] [] NC 36 36 G [] $375,091 * Randy [] 191 [] NotCompetitive in
Phase Il Airport Dr. Stevenson Region
Total: 234 234 $1,891,732
Total: 330 330 $2,769,070
Applications Submitted in Region 2: Rural
07058 2 BA Wildwood Trails 1500 Davis Ln. Brownwood R [1[][] NC 75 7w G ] $10,338  Vaughn [] 300 [] Binding Allocation
Apartments Zimmerman Agreement
Total: 75 75 $10,338
07294 2 A Grove at Brushy NE Corner of El Bowie R [1[] NC 42 48 G [ $506,036  Eric Hartzell [] 186 [ ] Competitive in Region

Creek Dorado & Patterson

1 = Status Abbreviation: Received Award for 2007 Housing Tax Credits=A, 2004 Developments Awarded Binding Allocation Agreements from the 2007 Ceiling=BA,
2006 Developments Awarded Credits from the 2007 Ceiling=2006FWD, 2007 Developments Awarded Credits from the 2008 Ceiling=2007FWD, Did Not Receive

Award of 2007 Housing Tax Credits=N

2 = Allocation Abbreviation: Rural Regional Allocation=R, Urban/Exurban Regional Allocation=U/EX
3 = Set-Aside Abbreviation: TX-USDA-RHS=USDA, Nonprofit=NP, At-Risk=AR
4 = Housing Activity: Rehabilitation=RH, Reconstruction=RC, New Construction=NC

5 = Target Population Abbreviation: Intergenerational=Intg, Elderly/Transitional=ET, Elderly=E, General=G

6 = Acquistion=ACQ, Developments for which acquisition Housing Tax Credits have been awarded or are being requested

7 = Comment: Reason for Award Recommendation

* = |ndicates that an Underwriting Report has not been completed. The credit amount shown is the applicant request.
** = The State Housing Credit Ceiling is based on 2007 population figures, plus any returned credits as of the date of this publication from previous awards.

and USDA Allocation
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Region
File # Statusl Development Name Address

Set-Asides3 Housing4 LI

Recommended Owner TDHCA Final 1 Mile,

Contact HOME Score 1 Year Comment’

07194 2 A 377 Villas 4236 Hwy 377 S.

7 Applications in Region

City Alloc2 USDA NP AR Activity Units Units Targe
Brownwood R [J[J[] NC 73

Total: 115

Total: 190

Region Total: 520

Justin [] 184 [] Significant Sub-
MacDonald Regional Shortfall in
State Collapse

1 = Status Abbreviation: Received Award for 2007 Housing Tax Credits=A, 2004 Developments Awarded Binding Allocation Agreements from the 2007 Ceiling=BA, Page 4 of 28
2006 Developments Awarded Credits from the 2007 Ceiling=2006FWD, 2007 Developments Awarded Credits from the 2008 Ceiling=2007FWD, Did Not Receive

Award of 2007 Housing Tax Credits=N

2 = Allocation Abbreviation: Rural Regional Allocation=R, Urban/Exurban Regional Allocation=U/EX

3 = Set-Aside Abbreviation: TX-USDA-RHS=USDA, Nonprofit=NP, At-Risk=AR

4 = Housing Activity: Rehabilitation=RH, Reconstruction=RC, New Construction=NC

5 = Target Population Abbreviation: Intergenerational=Intg, Elderly/Transitional=ET, Elderly=E, General=G

6 = Acquistion=ACQ, Developments for which acquisition Housing Tax Credits have been awarded or are being requested

7 = Comment: Reason for Award Recommendation

* = |ndicates that an Underwriting Report has not been completed. The credit amount shown is the applicant request.

Thursday, October 04, 2007

** = The State Housing Credit Ceiling is based on 2007 population figures, plus any returned credits as of the date of this publication from previous awards.



Region Set-Asides® Housing? LI Total 6 Recommended Owner ~ TDHCA Final 1 Mile,
File # StatuleeveIopment Name Address City Alloc2 USDA NP AR Activity Units Units Target5ACQ Credit* Contact HOME Score 1Year Comment’
Region: 3
Allocation Information for Region 3: Total Credits Available for Region: $9,171,731 Rural Allocation: $704,007 Urban/Exurban Allocation: $8,467,724
5% Required for USDA: $458,587 15% Required for At-Risk:  $1,375,760

Applications Submitted in Region 3:

07001 3 2006 Fairway Crossing

07091

07028

07017

07024

07025

07031

07040

07037

07289

07254

FWD

3 2006 City Walk at Akard

FWD

3 BA

3 BA

3 BA

3 BA

3 BA

3 BA

3 BA

3 A

3 A

Preston Trace
Apartments

Spring Oaks
Apartments

Villas of Forest Hill
Villas of Seagoville
Frazier Fellowship

Samaritan House

Renaissance Courts

Peachtree Seniors

Evergreen at
Farmers Branch

7229 Ferguson Rd.

511 N. Akard

8660 Preston Trace
Blvd.

4317 Shepherd Ln.

7400 Forest Hill Dr.

600 E. Malloy
Bridge Rd.

4700-4900 Hatcher
St.

929 Hemphill Ave.

308 S. Ruddell St.

5009 S. Peachtree
Rd.

11701 Mira Lago
Blvd.

Urban/Exurban

Dallas

Dallas

Frisco

Balch Springs

Forest Hill

Seagoville

Dallas

Fort Worth

Denton

Balch Springs

Farmers
Branch

U/EX

U/EX

U/EX

U/EX

U/EX

U/EX

U/EX

U/EX

U/EX

U/EX

U/EX

L)

R

RN
RN
RN
RN
RN
R
RN

)
)

[]

A I R I O Y

0 O

]

RH 297
RH 204
RH 38
NC 128
NC 78
NC 78
NC 60
RH 126
NC 120
Total: 1,129
NC 144
NC 90

310

209

40

160

100

100

76

126

150

1,271

144

90

<

N I R I O B B Y

1K

[]

]

$1,200,000

$1,242,595

$9,490

$76,305

$36,629

$36,900

$27,242

$59,531

$65,771

$2,754,463

$1,161,000

$1,194,940

Len Vilicic

John P.
Greenan

Dan Allgeier
Ron Pegram
Deborah A.
Griffin
Deborah A.
Griffin

Tim Lott

Steve Dutton

Shirley Nell
Hensley

Ron Pegram

Bradley E.
Forslund

1 = Status Abbreviation: Received Award for 2007 Housing Tax Credits=A, 2004 Developments Awarded Binding Allocation Agreements from the 2007 Ceiling=BA,
2006 Developments Awarded Credits from the 2007 Ceiling=2006FWD, 2007 Developments Awarded Credits from the 2008 Ceiling=2007FWD, Did Not Receive

Award of 2007 Housing Tax Credits=N
2 = Allocation Abbreviation: Rural Regional Allocation=R, Urban/Exurban Regional Allocation=U/EX

3 = Set-Aside Abbreviation: TX-USDA-RHS=USDA, Nonprofit=NP, At-Risk=AR
4 = Housing Activity: Rehabilitation=RH, Reconstruction=RC, New Construction=NC

5 = Target Population Abbreviation: Intergenerational=Intg, Elderly/Transitional=ET, Elderly=E, General=G
6 = Acquistion=ACQ, Developments for which acquisition Housing Tax Credits have been awarded or are being requested

7 = Comment: Reason for Award Recommendation
* = |ndicates that an Underwriting Report has not been completed. The credit amount shown is the applicant request.
** = The State Housing Credit Ceiling is based on 2007 population figures, plus any returned credits as of the date of this publication from previous awards.

o o o o o o o0

[]

301

301

300

300

300

300

300

300

300

200

200

o o o o o o o0

[]

Forward Commitment
of 2007 Credits Made
in 2006

Forward Commitment
of 2007 Credits Made
in 2006

Binding Allocation
Agreement

Binding Allocation
Agreement

Binding Allocation
Agreement

Binding Allocation
Agreement

Binding Allocation
Agreement

Binding Allocation
Agreement

Binding Allocation
Agreement

Competitive in Region

Competitive in Region
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Region Set-Asides® Housing? LI Total 6 Recommended Owner ~ TDHCA Final 1 Mile,
File # Statusl Development Name Address City Alloc2 USDA NP AR Activity Units Units Target5ACQ Credit* Contact HOME Score 1Year Comment’
07149 3 A Residences at 5500 Eastland St. Fort Worth UEX [J[]1[] NC 140 146 G [ $1,200,000 Dan Allgeier [] 195 [] Competitive in Region
Eastland
07166 A Jeremiah Seniors 909 W. Hurst Blvd.  Hurst UEX [J[]1[] NC 135 135 E [ $989,447 TimValentine [ ] 193 [ ] Competitive in Region
Total: 509 515 $4,545,387
07104 N Country Lane W side of O'Neal Greenville UEX [][]1[] NC 98 102 E [ ] $1,118,156  Kenneth H. [] 190 [ ] NotCompetitive in
Seniors-Greenville  St., N. of U.S. Hwy Mitchell Region
Community 69 (Joe Ramsey
Blvd.)
07303 N Villas on Raiford Raiford Rd. Carrollton UEX [][][] NC 172 180 E [ $1,200,000 * Chan Il Pak [] 190 [] NotCompetitive in
Region
07256 N Evergreen at The NW Quadrant of SH The Colony UEX [][][] NC 145 145 E [ $1,200,000 * Bradley E. 189 [ ] Not Competitive in
Colony 121 & Morning Star Forslund Region, Award Would
Cause Violation of
$2M Limit
07101 N Carpenter's Point 3326 Mingo St. Dallas UEX [][][] NC 145 150 E [ $1,200,000 * George King, [] 187 [] NotCompetitive in
Jr. Region
07190 N Stephen Austin 1702 Wesley St. Greenville UEX [][][] NC 36 36 G [] $439,226 * Hollis Fitch [] 182 [] NotCompetitive in
School Apartments Region
07191 N Washington Hotel 2612 Washington St. Greenville UEX [][][] NC 36 36 G [] $349,937 * Hollis Fitch [] 175 [] NotCompetitive in
Lofts Region
07245 N Sphinx at Fiji Seniors 201 Fran Way Dallas UEX [ []1[] NC 124 130 E [ $1,200,000 * Jay Oji [] 161 [ ] NotCompetitive in
Region
Total: 756 779 $6,707,319
Total: 2,394 2,565 $14,007,169
Applications Submitted in Region 3: Rural
07069 3 BA Briarwood 513 E. 6th St. Kaufman R [] RH 48 48 G $7,000 Patrick A. [] 300 [] Binding Allocation
Apartments Barbolla Agreement
07032 3 BA  Churchill at 731 Culver Commerce R ] [] NC 90 100 G [] $52,598 Bradley E. [] 300 [] Binding Allocation
Commerce Forslund Agreement
Total: 138 148 $59,598
07167 3 A Meadowlake Village 209 Grand Ave. Mabank R [] RH 40 40 G $174,797  Warren Maupin [ ] 113 [] Competitive in At-Risk
Apartments Set-Aside
1 = Status Abbreviation: Received Award for 2007 Housing Tax Credits=A, 2004 Developments Awarded Binding Allocation Agreements from the 2007 Ceiling=BA, Page 6 of 28

2006 Developments Awarded Credits from the 2007 Ceiling=2006FWD, 2007 Developments Awarded Credits from the 2008 Ceiling=2007FWD, Did Not Receive

Award of 2007 Housing Tax Credits=N

2 = Allocation Abbreviation: Rural Regional Allocation=R, Urban/Exurban Regional Allocation=U/EX

3 = Set-Aside Abbreviation: TX-USDA-RHS=USDA, Nonprofit=NP, At-Risk=AR

4 = Housing Activity: Rehabilitation=RH, Reconstruction=RC, New Construction=NC

5 = Target Population Abbreviation: Intergenerational=Intg, Elderly/Transitional=ET, Elderly=E, General=G

6 = Acquistion=ACQ, Developments for which acquisition Housing Tax Credits have been awarded or are being requested

7 = Comment: Reason for Award Recommendation
* = |ndicates that an Underwriting Report has not been completed. The credit amount shown is the applicant request.
** = The State Housing Credit Ceiling is based on 2007 population figures, plus any returned credits as of the date of this publication from previous awards.
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Region Set-Asides3 Housing? LI Total Recommended Owner  TDHCA Final 1 Mile,

6
File # Statusl Development Name Address City Alloc2 USDA NP AR Activity Units Units Target5ACQ Credit* Contact HOME Score 1Year Comment’
Total: 40 40 $174,797
07272 3 N Plantation Valley Hopkins Rd. & E. Krum R [1[] NC 76 7% E ] $0 Alyssa [] 189 [ ] Financially Infeasible
Estates McCart St. Carpenter
(FM1173)
Total: 76 76 $0
Total: 254 264 $234,395
24 Applications in Region Region Total: 2,648 2,829 $14,241,564
1 = Status Abbreviation: Received Award for 2007 Housing Tax Credits=A, 2004 Developments Awarded Binding Allocation Agreements from the 2007 Ceiling=BA, Page 7 of 28
2006 Developments Awarded Credits from the 2007 Ceiling=2006FWD, 2007 Developments Awarded Credits from the 2008 Ceiling=2007FWD, Did Not Receive
Award of 2007 Housing Tax Credits=N Thursday, October 04, 2007

2 = Allocation Abbreviation: Rural Regional Allocation=R, Urban/Exurban Regional Allocation=U/EX

3 = Set-Aside Abbreviation: TX-USDA-RHS=USDA, Nonprofit=NP, At-Risk=AR

4 = Housing Activity: Rehabilitation=RH, Reconstruction=RC, New Construction=NC

5 = Target Population Abbreviation: Intergenerational=Intg, Elderly/Transitional=ET, Elderly=E, General=G

6 = Acquistion=ACQ, Developments for which acquisition Housing Tax Credits have been awarded or are being requested

7 = Comment: Reason for Award Recommendation

* = |ndicates that an Underwriting Report has not been completed. The credit amount shown is the applicant request.

** = The State Housing Credit Ceiling is based on 2007 population figures, plus any returned credits as of the date of this publication from previous awards.



Region Set-Asides3 Housing? LI Total

Recommended Owner TDHCA Final 1 Mile,

File # StatuleeveIopment Name Address City Alloc2 USDA NP AR Activity Units Units Target‘r’ACQ6 Credit* Contact HOME Score 1Year Comment’
Region: 4
Allocation Information for Region 4: Total Credits Available for Region: $2,439,014 Rural Allocation: $1,445,350 Urban/Exurban Allocation: $993,663
5% Required for USDA: $121,951 15% Required for At-Risk: $365,852

*

Jim Sari [] 301 []
Richard [ 197 []
Herrington

Stuart Shaw [] 19 []

George D. [] 300 []
Hopper

Justin [] 190 []
Zimmerman

Eric Hartzell ] 189 []

Forward Commitment
of 2007 Credits Made
in 2006

Insufficient Funds in
Sub-Region

Not Competitive in
Region

Binding Allocation
Agreement

Competitive in Region

and USDA Allocation

Competitive in Region

Not Competitive in

Applications Submitted in Region 4: Urban/Exurban
07096 4 2006 Moore Grocery Lofts 408 & 410 N. Tyler UEX [][][] Nc 88 88 G $748,845
FWD Broadway RH
Total: 88 88 $748,845
07164 4 N Covington E Side of Milam St.  Texarkana UEX [][][] RC 126 126 G [ ] $1,200,000
Townhomes Between 13th &
11th St.
07292 4 N North Eastman 1400 N. Eastman Longview UEX [][][] NC 73 7% G [] $799,995
Residential Rd.

Total: 199 202 $1,999,995
777777777777777777777777777777 Total: 287 290  $2748840
Applications Submitted in Region 4: Rural
07043 4 BA Gardens of 108 N. Lee Dr. Gladewater R (1] ] NC 34 36 E [] $24,972

Gladewater

Total: 34 36 $24,972

07118 4 A Lakeside Apartments 1 BIk E. of S. Mount R [1[] NC 63 64 G [] $520,342
Jefferson St. & Pleasant
Tennison Rd.

07295 4 A Bluestone Hwy 198 at Manning Mabank R [1[] NC 73 7% G [] $758,354
St. and Paschall St.

Total: 136 140 $1,278,696
07193 4 N Stone Brook Senior NW Corner Loop Palestine R (1] [] NC 76 7% E ] $0

Apartments 256 & Threll St.

Matt Harris [] 188 []

1 = Status Abbreviation: Received Award for 2007 Housing Tax Credits=A, 2004 Developments Awarded Binding Allocation Agreements from the 2007 Ceiling=BA,
2006 Developments Awarded Credits from the 2007 Ceiling=2006FWD, 2007 Developments Awarded Credits from the 2008 Ceiling=2007FWD, Did Not Receive

Award of 2007 Housing Tax Credits=N

2 = Allocation Abbreviation: Rural Regional Allocation=R, Urban/Exurban Regional Allocation=U/EX

3 = Set-Aside Abbreviation: TX-USDA-RHS=USDA, Nonprofit=NP, At-Risk=AR

4 = Housing Activity: Rehabilitation=RH, Reconstruction=RC, New Construction=NC

5 = Target Population Abbreviation: Intergenerational=Intg, Elderly/Transitional=ET, Elderly=E, General=G

6 = Acquistion=ACQ, Developments for which acquisition Housing Tax Credits have been awarded or are being requested
7 = Comment: Reason for Award Recommendation

* = |ndicates that an Underwriting Report has not been completed. The credit amount shown is the applicant request.

Region and Financially
Infeasible

Page 8 of 28

Thursday, October 04, 2007

** = The State Housing Credit Ceiling is based on 2007 population figures, plus any returned credits as of the date of this publication from previous awards.



Region

Set-Asides3 Housing4 LI

Total

Recommended Owner

TDHCA Final 1 Mile,

6
File # Statusl Development Name Address City Alloc2 USDA NP AR Activity Units Units Target5ACQ Credit* Contact HOME Score 1Year Comment’
07247 4 N Terry Street 215 N. Terry St. Malakoff R [J[J[] NcC 48 48 G [ $580,813 * Jeffrey S. 187 [ ] Not Competitive in
Apartments Spicer Region
07175 4 N Austin Place Plat 2, 2200 Blk of ~ Mount R [J[] NC 76 7% G [] $916,970 * Bonita Williams 182 [ ] Not Competitive in
N. Edwards Ave. Pleasant Region/Set-Aside
(FM 1734)
07260 4 N Victoria Place 5.10 Acres Barbara Athens R [1[][] NC 16 16 G [ ] $409,663 * Emanuel H. 178 [ ] Not Competitive in
Addition St. Extension Glockzin, Jr. Region
07261 4 N Lexington Court 3509 U.S. Hwy 259 Kilgore R [] [] NC 76 7% G [] $693,735 * Emanuel H. 178 [ ] Not Competitive in
Phase Il N. Glockzin, Jr. Region
Total: 292 292 $2,601,181
Total: 462 468 $3,904,849
11 Applications in Region Region Total: 749 758 $6,653,689
1 = Status Abbreviation: Received Award for 2007 Housing Tax Credits=A, 2004 Developments Awarded Binding Allocation Agreements from the 2007 Ceiling=BA, Page 9 of 28

2006 Developments Awarded Credits from the 2007 Ceiling=2006FWD, 2007 Developments Awarded Credits from the 2008 Ceiling=2007FWD, Did Not Receive

Award of 2007 Housing Tax Credits=N

2 = Allocation Abbreviation: Rural Regional Allocation=R, Urban/Exurban Regional Allocation=U/EX
3 = Set-Aside Abbreviation: TX-USDA-RHS=USDA, Nonprofit=NP, At-Risk=AR
4 = Housing Activity: Rehabilitation=RH, Reconstruction=RC, New Construction=NC

5 = Target Population Abbreviation: Intergenerational=Intg, Elderly/Transitional=ET, Elderly=E, General=G

6 = Acquistion=ACQ, Developments for which acquisition Housing Tax Credits have been awarded or are being requested

7 = Comment: Reason for Award Recommendation

* = |ndicates that an Underwriting Report has not been completed. The credit amount shown is the applicant request.
** = The State Housing Credit Ceiling is based on 2007 population figures, plus any returned credits as of the date of this publication from previous awards.

Thursday, October 04, 2007



Region Set-Asides® Housing? LI Total 6 Recommended Owner ~ TDHCA Final 1 Mile,
File # StatuleeveIopment Name Address City Alloc2 USDA NP AR Activity Units Units Target5ACQ Credit* Contact HOME Score 1Year Comment’
Region: 5
Allocation Information for Region 5: Total Credits Available for Region: $2,004,054 Rural Allocation: $1,307,778 Urban/Exurban Allocation: $696,276
**The estimated allocation based on the regional allocation formula for 2007 for 5% Required for USDA: $100,203 15% Required for At-Risk: $300,608

Region 5 is $2,004,054. In 2006 to address pressing disaster relief needs, the TDHCA
Board forward allocated the 2007 credits in an amount of $1,452,903. Therefore, all
2007 credits for Region 5 Rural have already been committed. One previously
awarded development, 060148, returned credits in the amount of $547,817; this

amount has been returned to the allocation tor the allocation for Rural Region 5 and
has been added to the state credit ceiling.

K.T. (Ike) [] 300 []
Akbari

Binding Allocation
Agreement

Applications Submitted in Region 5: Urban/Exurban
07026 5 BA O.W. Collins 4440 Gulfway Dr. Port Arthur UEX [] [] RH
Apartments
Total
07162 5 N Pointe North 3710 Magnolia Beaumont UEX [][][] RC
07189 5 N Sunlight Manor 2950 S. 8th St. Beaumont UEX [J[][] RH
Apartments
Total:
Total:
Applications Submitted in Region 5: Rural
07093 5 2006 Cypresswood Hwy 87 at Hwy 105 Orange R [J[J[] NcC
FWD Crossing
07092 5 2006 Prospect Point 201 Premier Dr. Jasper R [1[][] NC
FWD
07011 5 BA Park Estates 1200 Blk Nacogdoches R (1] ] NC

278

478

76

69

34

278

478

76

72

36

]

$1,196,874

$678,699 *

$1,875,573

$1,915,657

$636,962

$722,842

$26,141

RobertReyna [ ] 193 []

K.T. (Ike) ] 189 []
Akbari

K.T. (Ike) [] 301 []
Akbari

Eric Hartzell 301 []

Mark [] 300 []
Musemeche

1 = Status Abbreviation: Received Award for 2007 Housing Tax Credits=A, 2004 Developments Awarded Binding Allocation Agreements from the 2007 Ceiling=BA,
2006 Developments Awarded Credits from the 2007 Ceiling=2006FWD, 2007 Developments Awarded Credits from the 2008 Ceiling=2007FWD, Did Not Receive

Award of 2007 Housing Tax Credits=N

2 = Allocation Abbreviation: Rural Regional Allocation=R, Urban/Exurban Regional Allocation=U/EX
3 = Set-Aside Abbreviation: TX-USDA-RHS=USDA, Nonprofit=NP, At-Risk=AR
4 = Housing Activity: Rehabilitation=RH, Reconstruction=RC, New Construction=NC

5 = Target Population Abbreviation: Intergenerational=Intg, Elderly/Transitional=ET, Elderly=E, General=G

6 = Acquistion=ACQ, Developments for which acquisition Housing Tax Credits have been awarded or are being requested

7 = Comment: Reason for Award Recommendation

* = |ndicates that an Underwriting Report has not been completed. The credit amount shown is the applicant request.
** = The State Housing Credit Ceiling is based on 2007 population figures, plus any returned credits as of the date of this publication from previous awards.

Significant Sub-
Regional Shortfall in
State Collapse

Insufficient Funds in
Sub-Region

Forward Commitment
of 2007 Credits Made
in 2006

Forward Commitment
of 2007 Credits Made
in 2006

Binding Allocation
Agreement

Page 10 of 28

Thursday, October 04, 2007



Region Set-Asides® Housing? LI Total 6 Recommended Owner ~ TDHCA Final 1 Mile,
File # StatuleeveIopment Name Address City Alloc2 USDA NP AR Activity Units Units Target5ACQ Credit* Contact HOME Score 1Year Comment’
07018 5 BA Pineywoods 36 Scattered Sites  Orange R [] [] NC 36 36 G [] $26,874 Doug Dowler [] 300 [] Binding Allocation
Community Orange in East Town of Agreement
Orange, TX
Total: 215 220 $1,412,819
07257 5 N Orange Palm 1727 37th St. Orange R (1] ] NC 76 7% E [] $809,338 * Marc Caldwell [] 188 [ ] Insufficient Funds in
Garden Apt Homes Sub-Region
07123 5 N Tower Village Park St. & Tower Nacogdoches R [1[][] NC 36 36 G [] $545,417 * Robert Crow [] 187 [ ] Insufficient Fundsin
Rd. Sub-Region
Total: 112 112 $1,354,755
Total: 327 332 $2,767,574
9 Applications in Region Region Total: 805 810 $4,683,231

1 = Status Abbreviation: Received Award for 2007 Housing Tax Credits=A, 2004 Developments Awarded Binding Allocation Agreements from the 2007 Ceiling=BA,
2006 Developments Awarded Credits from the 2007 Ceiling=2006FWD, 2007 Developments Awarded Credits from the 2008 Ceiling=2007FWD, Did Not Receive

Award of 2007 Housing Tax Credits=N

2 = Allocation Abbreviation: Rural Regional Allocation=R, Urban/Exurban Regional Allocation=U/EX
3 = Set-Aside Abbreviation: TX-USDA-RHS=USDA, Nonprofit=NP, At-Risk=AR
4 = Housing Activity: Rehabilitation=RH, Reconstruction=RC, New Construction=NC

5 = Target Population Abbreviation: Intergenerational=Intg, Elderly/Transitional=ET, Elderly=E, General=G

6 = Acquistion=ACQ, Developments for which acquisition Housing Tax Credits have been awarded or are being requested

7 = Comment: Reason for Award Recommendation

* = |ndicates that an Underwriting Report has not been completed. The credit amount shown is the applicant request.
** = The State Housing Credit Ceiling is based on 2007 population figures, plus any returned credits as of the date of this publication from previous awards.

Page 11 of 28
Thursday, October 04, 2007



Region

Set-Asides3 Housing4 LI

Total

Recommended Owner

TDHCA Final

1 Mile,

6
File # StatuleeveIopment Name Address City Alloc2 USDA NP AR Activity Units Units Target5ACQ Credit* Contact HOME Score 1Year Comment’
Region: 6
Allocation Information for Region 6: Total Credits Available for Region:$11,349,523 Rural Allocation: $545,781 Urban/Exurban Allocation: $10,803,741

**Three previously awarded developments, TDHCA numbers 04200, 04203, and 060004
returned credits in the amount of $487,554; $401,044 has been added to the original
allocation for Region 6 Urban/Exurban, $86,510 has been added to the original
allocation for Region 6 Rural, and $487,554 has been added to the state credit ceiling
and is correctly reflected in the credits available.

5% Required for USDA: $567,476

15% Required for At-Risk:

$1,702,428

Applications Submitted in Region 6:

07060 6 BA Freeport Oaks

07010

07051

07062

07054

07020

07041

07022

07042

07210

1 = Status Abbreviation: Received Award for 2007 Housing Tax Credits=A, 2004 Developments Awarded Binding Allocation Agreements from the 2007 Ceiling=BA,

6 BA

6 BA

6 BA

6 BA

6 BA

6 BA

6 BA

6 BA

6 A

Apartments

South Union Place

Lake Jackson Manor

Lansbourough
Apartments

Commons of Grace
Senior

Baybrook Park
Retirement Center

Village on Hobbs
Road

Redwood Heights
Apartments

Oxford Place

New Hope Housing 6311 Gulf Freeway

at Bray's Crossing

7210 Scott St.

10050 Cullen Blvd.

500 Texas Ave.

6000 Hobbs Rd.

7300 Jensen Dr.

605 Berry Rd.

Urban/Exurban

NE Corner of Ave. J Freeport

Houston

Lake Jackson

Houston

Houston

Webster

League City

Houston

Houston

Houston

U/EX

U/EX

U/EX

U/EX

U/EX

U/EX

U/EX

U/EX

U/EX

U/EX

HEEEN
HEEEN
000
RN
RN
RN
RN

I I e B e N e I

L)
v

<

)

[]

NC

NC

NC

NC

NC

NC

NC

NC

NC

Total:

RH

80

100

80

141

86

80

80

76

200

923

149

100

125

100

176

108

100

100

96

250

1,155

149

ET

ET

O o o o o o o 0o

$39,216

$19,572

$37,014

$77,147

$48,106

$39,863

$50,356

$41,991

$114,593

$467,858

$680,321

Les Kilday [] 300 [] Binding Allocation
Agreement

John N. [] 300 [] Binding Allocation

Barineau Agreement

H. Elizabeth [] 300 [] Binding Allocation

Young Agreement

Margie Lee [] 300 [] Binding Allocation

Bingham Agreement

Deepak [] 300 [] Binding Allocation

Sulakhe Agreement

Barry Kahn [] 300 [ ] Binding Allocation
Agreement

Thomas H. [] 300 [] Binding Allocation

Scott Agreement

Rick J.Deyoe [ ] 300 [ ] Binding Allocation
Agreement

Horace Allison [ ] 300 [ ] Binding Allocation
Agreement

Joy Horak- [] 209 [] Competitive in Region

Brown

Page 12 of 28

2006 Developments Awarded Credits from the 2007 Ceiling=2006FWD, 2007 Developments Awarded Credits from the 2008 Ceiling=2007FWD, Did Not Receive

Award of 2007 Housing Tax Credits=N
2 = Allocation Abbreviation: Rural Regional Allocation=R, Urban/Exurban Regional Allocation=U/EX

3 = Set-Aside Abbreviation: TX-USDA-RHS=USDA, Nonprofit=NP, At-Risk=AR
4 = Housing Activity: Rehabilitation=RH, Reconstruction=RC, New Construction=NC
5 = Target Population Abbreviation: Intergenerational=Intg, Elderly/Transitional=ET, Elderly=E, General=G

6 = Acquistion=ACQ, Developments for which acquisition Housing Tax Credits have been awarded or are being requested
7 = Comment: Reason for Award Recommendation

* = |ndicates that an Underwriting Report has not been completed. The credit amount shown is the applicant request.
** = The State Housing Credit Ceiling is based on 2007 population figures, plus any returned credits as of the date of this publication from previous awards.

Thursday, October 04, 2007



Region Set-Asides® Housing? LI Total 6 Recommended Owner ~ TDHCA Final 1 Mile,
File # Statusl Development Name Address City Alloc2 USDA NP AR Activity Units Units Target5ACQ Credit* Contact HOME Score 1Year Comment’
07203 6 A Melbourne 3337 Mustang Rd.  Alvin UEX [J[]1[] NC 110 110 E [ $1,200,000 Alyssa [[] 203 [] Competitive in Region
Apartments Carpenter
07179 A Villas at Goose SE Corner of N. Baytown UEX [J[]1[] NC 22 22 G [] $242,318 ChrisPresley [] 203 [ ] Competitive in Region
Creek Main St. & E. Defee
St.
07204 A Notting Hill Gate 200 S.E. of Missouri City  U/EX [ ][] [] NC 108 108 E [ ] $1,093,000 Alyssa [] 203 [ ] Competitive in Region
Apartments Intersection of S. Carpenter
Gessner & Beltway 8
07103 A Oak Tree Village 2700 Blk of FM 1266 Dickinson UEX [][][] NC 36 36 E [] $371,883 Charles [] 202 [] Competitive in Region
Holcomb
07309 A Glenwood Trails Glenwood Dr. N. of Deer Park UEX [][][] NC 114 114 G [ $942,176  Les Kilday [] 197 [ ] Competitive in Region
Holton Ave.
07310 A Gardens at 1400 Blk of FM 528 Friendswood U/EX [] [J [ ] NC 114 114 E [ $1,000,000 Les Kilday [] 196 [ ] Competitive in Region
Friendswood Lakes
07300 A Wentworth SE of Corner of Atascocita UEX [J[]1[] NC 90 90 E [] $907,000 Alyssa [] 196 [ ] Competitive in Region
Apartments Timber Forest Dr. & Carpenter
FM 1960
07293 A Morningstar Villas 3500 Blk of Texas City UEX [][][] NC 35 36 E [] $385,100 DianaMclver  [] 195 [] Competitive in Region
Magnolia Ave.
07306 A Zion Village 3154 Gray St. Houston UEX [][][] NC 50 50 E [] $541,928 ThomasJones [ ] 195 [ ] Competitive in Region
Apartments
07291 A Cypress Creek at Approx. 2900 Blk of Houston UEX [J[]1[] NC 126 132 G [ $1,199,797  Stuart Shaw [[] 194 [] Competitive in Region
Reed Road Reed Rd.
07170 A Gibraltar 152 Blk of Clute UEX []J[]1[] NC 48 48 E [] $575,334 Debra Guerrero [ | 193 [ ] Competitive in Region
Brazoswood Dr.
Total: 1,002 1,009 $9,138,857
07141 N Pinnacle of Pleasant 1200 Bk of 1st Ave. Humble UEX [][][] NC 147 153 E [ $1,200,000 Kenneth W. [] 187 [] NotCompetitive in
Humble E Fambro Region
07280 N Andalusia 4343 Old Spanish Tr. Houston UEX [][][] NC 102 102 E [ $1,095,525 * ManishVerma [ ] 176 [ ] Not Competitive in
Region
07109 N Elrod Place W side of Approx. Katy UEX [ [][] NC 123 127  Intg [ ] $1,200,000 * Barry Kahn [] 169 [] NotCompetitive in
3700 BIk Elrod Region
07217 N Victory Place 2001 S. Victory Houston UEX []J[]1[] NC 75 75 E [] $737,449 * Margie Lee [] 164 [ ] NotCompetitive in
Seniors Bingham Region

1 = Status Abbreviation: Received Award for 2007 Housing Tax Credits=A, 2004 Developments Awarded Binding Allocation Agreements from the 2007 Ceiling=BA,
2006 Developments Awarded Credits from the 2007 Ceiling=2006FWD, 2007 Developments Awarded Credits from the 2008 Ceiling=2007FWD, Did Not Receive
Award of 2007 Housing Tax Credits=N

2 = Allocation Abbreviation: Rural Regional Allocation=R, Urban/Exurban Regional Allocation=U/EX

3 = Set-Aside Abbreviation: TX-USDA-RHS=USDA, Nonprofit=NP, At-Risk=AR

4 = Housing Activity: Rehabilitation=RH, Reconstruction=RC, New Construction=NC

5 = Target Population Abbreviation: Intergenerational=Intg, Elderly/Transitional=ET, Elderly=E, General=G

6 = Acquistion=ACQ, Developments for which acquisition Housing Tax Credits have been awarded or are being requested

7 = Comment: Reason for Award Recommendation

* = |ndicates that an Underwriting Report has not been completed. The credit amount shown is the applicant request.

** = The State Housing Credit Ceiling is based on 2007 population figures, plus any returned credits as of the date of this publication from previous awards.

Page 13 of 28
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Region Set-Asides3 Housing? LI Total Recommended Owner  TDHCA Final 1 Mile,

6
File # StatuleeveIopment Name Address City Alloc2 USDA NP AR Activity Units Units Target5ACQ Credit* Contact HOME Score 1Year Comment’
07165 6 N Gates of Dominion ~ NW Corner of JFK ~ Houston UEX [J[]1[] NC 150 150 G [ $1,200,000 * Daniel Williams [ ] 141 [ ] Not Competitive in
North Blvd. & Lauder Rd. Region
Total: 597 607 $5,432,974
Total: 2,522 2,771 $15,039,689
Applications Submitted in Region 6: Rural
07004 6 BA Cricket Hollow 9700 FM 1097 Willis R [J[J[] NcC 150 176 G [ $82,466  Brian Cogburn [ ] 300 [ ] Binding Allocation
Apartments Agreement
Total: 150 176 $82,466
07258 6 A Trinity Garden Apt 2000 Blk of Panther Liberty R [1[] NC 76 7% E ] $665,529 Marc Caldwell [] 190 [ ] Competitive in USDA
Homes Dr. Allocation
07246 6 A Lexington Square 1324 E. Hospital Dr. Angleton R 1] RH 80 80 G $347,876  Lisa Castillo [] 147 [] Competitive in At-Risk
Set-Aside
Total: 156 156 $1,013,405
07259 6 N Montgomery Corner of Old Huntsville R [J[]J[] NC 48 48 E [] $492,857 * Emanuel H. [] 173 [] NotCompetitive in
Meadows Phase Il  Montgomery Rd. & Glockzin, Jr. Region
Cline
07252 6 N Brooks Manor 444 Jefferson Ave.  West Columbia R [(1J[J][] RH 50 50 G $226,377 * Lisa Castillo [] 144 [] NotCompetitive in
Apartments Region
07268 6 N Mid-Towne | 820 E. Carrell St. Tomball R ] RH 52 54 G $0 DennisHoover [] 121 [] Financially Infeasible
Apartments
Total: 150 152 $719,234
Total: 456 484 $1,815,105
32 Applications in Region Region Total: 2,978 3,255 $16,854,794
1 = Status Abbreviation: Received Award for 2007 Housing Tax Credits=A, 2004 Developments Awarded Binding Allocation Agreements from the 2007 Ceiling=BA, Page 14 of 28
2006 Developments Awarded Credits from the 2007 Ceiling=2006FWD, 2007 Developments Awarded Credits from the 2008 Ceiling=2007FWD, Did Not Receive
Award of 2007 Housing Tax Credits=N Thursday, October 04, 2007

2 = Allocation Abbreviation: Rural Regional Allocation=R, Urban/Exurban Regional Allocation=U/EX

3 = Set-Aside Abbreviation: TX-USDA-RHS=USDA, Nonprofit=NP, At-Risk=AR

4 = Housing Activity: Rehabilitation=RH, Reconstruction=RC, New Construction=NC

5 = Target Population Abbreviation: Intergenerational=Intg, Elderly/Transitional=ET, Elderly=E, General=G

6 = Acquistion=ACQ, Developments for which acquisition Housing Tax Credits have been awarded or are being requested

7 = Comment: Reason for Award Recommendation

* = |ndicates that an Underwriting Report has not been completed. The credit amount shown is the applicant request.

** = The State Housing Credit Ceiling is based on 2007 population figures, plus any returned credits as of the date of this publication from previous awards.



Region Set-Asides® Housing? LI Total 6 Recommended Owner ~ TDHCA Final 1 Mile,
File # StatuleeveIopment Name Address City Alloc2 USDA NP AR Activity Units Units Target5ACQ Credit* Contact HOME Score 1Year Comment’
Region: 7
Allocation Information for Region 7: Total Credits Available for Region: $2,551,062 Rural Allocation: $269,467 Urban/Exurban Allocation: $2,281,595
**Two previously awarded developments, TDHCA numbers 05142 and 05228, returned 504, Required for USDA: $127,553 15% Required for At-Risk: $382,659

credits in the amount of $503,593; $368,190 has been added to the original allocation
for Region 7 Urban/Exurban, $135,403 has been added to the original allocation for
Region 7 Rural, and $503,593 has been added to the state credit ceiling and is
correctly reflected in the credits available.

Applications Submitted in Region 7:

07249 7 A Bluffs Landing
Senior Village

07234 7 A Tuscany Park at
Buda

07223 7 A Shady Oaks
Apartments

07313 7 N Villas at Rabbit Hill

07224 7 N Sierra Ridge
Apartments

Urban/Exurban

2200 Old Settlers
Blvd.

Round Rock

FM 2001 E. of IH 35 Buda

501 Janis Dr. Georgetown

FM 1460 Across
from Timberline Dr.

Round Rock

Intersection of N.W. Georgetown
Blvd. & Washam Dr.

U/EX

U/EX

U/EX

U/EX

U/EX

(1[J[] NCc 144

11 [] Nc 170

144

176

60

380

136

$1,189,481 Colby Denison
$1,200,000 Mark
Musemeche
$369,110 Naomi Walker
$2,758,591

$1,000,000 * Ebby Green

$731,071 * Naomi Walker

$1,731,071

Competitive in Region

199 [

197 Significant Sub-
Regional Shortfall in
State Collapse, Partial
Award of $518,550 in
2008 Tax Credits

Required

Competitive in At-Risk
Set-Aside

178 [

194 Not Competitive in

Region

Not Competitive in
Region

181 [

D D RH 60
Total: 374
1w [] NC 136
(1011 NC 77
Total 213
Total 587

Applications Submitted in Region 7:

07220 7 A San Gabriel

Crossing

1625 Loop 332 Liberty Hill

R

Total: 73

76

$582,217  Mark Mayfield

$582,217

1 = Status Abbreviation: Received Award for 2007 Housing Tax Credits=A, 2004 Developments Awarded Binding Allocation Agreements from the 2007 Ceiling=BA,
2006 Developments Awarded Credits from the 2007 Ceiling=2006FWD, 2007 Developments Awarded Credits from the 2008 Ceiling=2007FWD, Did Not Receive

Award of 2007 Housing Tax Credits=N

2 = Allocation Abbreviation: Rural Regional Allocation=R, Urban/Exurban Regional Allocation=U/EX
3 = Set-Aside Abbreviation: TX-USDA-RHS=USDA, Nonprofit=NP, At-Risk=AR
4 = Housing Activity: Rehabilitation=RH, Reconstruction=RC, New Construction=NC

5 = Target Population Abbreviation: Intergenerational=Intg, Elderly/Transitional=ET, Elderly=E, General=G
6 = Acquistion=ACQ, Developments for which acquisition Housing Tax Credits have been awarded or are being requested
7 = Comment: Reason for Award Recommendation
* = |ndicates that an Underwriting Report has not been completed. The credit amount shown is the applicant request.
** = The State Housing Credit Ceiling is based on 2007 population figures, plus any returned credits as of the date of this publication from previous awards.

Competitive in USDA
Allocation

Page 15 of 28
Thursday, October 04, 2007



Region Set-Asides3 Housing? LI Total

¢ Recommended Owner TDHCA Final 1 Mile,
File # Statusl Development Name Address City Alloc2 USDA NP AR Activity Units Units Target5 ACQ Credit* Contact HOME Score 1Year Comment’
Total: 73 76 $582,217
6 Applications in Region Region Total: 660 672 $5,071,879
1 = Status Abbreviation: Received Award for 2007 Housing Tax Credits=A, 2004 Developments Awarded Binding Allocation Agreements from the 2007 Ceiling=BA, Page 16 of 28
2006 Developments Awarded Credits from the 2007 Ceiling=2006FWD, 2007 Developments Awarded Credits from the 2008 Ceiling=2007FWD, Did Not Receive
Award of 2007 Housing Tax Credits=N Thursday, October 04, 2007

2 = Allocation Abbreviation: Rural Regional Allocation=R, Urban/Exurban Regional Allocation=U/EX

3 = Set-Aside Abbreviation: TX-USDA-RHS=USDA, Nonprofit=NP, At-Risk=AR

4 = Housing Activity: Rehabilitation=RH, Reconstruction=RC, New Construction=NC

5 = Target Population Abbreviation: Intergenerational=Intg, Elderly/Transitional=ET, Elderly=E, General=G

6 = Acquistion=ACQ, Developments for which acquisition Housing Tax Credits have been awarded or are being requested

7 = Comment: Reason for Award Recommendation

* = |ndicates that an Underwriting Report has not been completed. The credit amount shown is the applicant request.

** = The State Housing Credit Ceiling is based on 2007 population figures, plus any returned credits as of the date of this publication from previous awards.



Region Set-Asides® Housing? LI Total 6 Recommended Owner ~ TDHCA Final 1 Mile,
File # StatuleeveIopment Name Address City Alloc2 USDA NP AR Activity Units Units Target5ACQ Credit* Contact HOME Score 1Year Comment’
Region: 8
Allocation Information for Region 8: Total Credits Available for Region: $2,923,137 Rural Allocation: $865,548 Urban/Exurban Allocation: $2,057,589
*Two previously awarded developments, TDHCA numbers 05225 and 060208, 5% Required for USDA: $146,157 15% Required for At-Risk: $438,471

returned credits in the amount of $407,477; this amount has been added to the
original allocation for Region 8 Rural and to the state credit ceiling and is correctly
reflected in the credits available.

Binding Allocation
Agreement

Binding Allocation
Agreement

Competitive in Region

Financially Infeasible

Competitive in Region

Not Competitive in
Region

Applications Submitted in Region 8: Urban/Exurban
07034 8 BA \Village at 1638 Case Rd. Temple UEX [][][] NC 79 99 [] $44,275 Monica Poss [] 300 []
Meadowbend
Apartments Il
07015 8 BA Chisholm Trall 1003 W. 9th Ave. Belton UEX [][][] NC 54 60 [] $23,990 Leslie [] 300 []
Senior Village Donaldson
Holleman
Total 133 159 $68,265
07262 8 A Santour Court Lots 14-26 & 40-42, College Station WEX [ ][] [] NC 16 16 G []  $294106 EmanuelH. [] 187 [] Competitivein R
Blk 14 Santour Glockzin, Jr..
Court St., Edelweiss
Gartens Subdivision
Total: 16 16 $294,106
07263 8 N Constitution Court ~ Constitution Dr., Off Copperas UEX [J[]1[] NC 108 108 [] $0 Emanuel H. 192
U.S. Hwy 190 Cove Glockzin, Jr.
07275 8 N Mansions at Briar Near 200 Blk of E.  Bryan UEX [][][] NC 171 171 ] $1,200,000 Robert R. 183
Creek Wm. J. Bryan Pkwy Burchfield
07192 8 N Historic Lofts of 815 Columbus Ave. Waco UEX [][][] NC 104 104 $1,031,581  Hollis Fitch 169
Waco High
Total: 383 383 $2,231,581
Total: 532 558 $2,593,952

Applications Submitted in Region 8:

Rural

1 = Status Abbreviation: Received Award for 2007 Housing Tax Credits=A, 2004 Developments Awarded Binding Allocation Agreements from the 2007 Ceiling=BA,
2006 Developments Awarded Credits from the 2007 Ceiling=2006FWD, 2007 Developments Awarded Credits from the 2008 Ceiling=2007FWD, Did Not Receive
Award of 2007 Housing Tax Credits=N

2 = Allocation Abbreviation: Rural Regional Allocation=R, Urban/Exurban Regional Allocation=U/EX

3 = Set-Aside Abbreviation: TX-USDA-RHS=USDA, Nonprofit=NP, At-Risk=AR

4 = Housing Activity: Rehabilitation=RH, Reconstruction=RC, New Construction=NC

5 = Target Population Abbreviation: Intergenerational=Intg, Elderly/Transitional=ET, Elderly=E, General=G

6 = Acquistion=ACQ, Developments for which acquisition Housing Tax Credits have been awarded or are being requested

7 = Comment: Reason for Award Recommendation

* = |ndicates that an Underwriting Report has not been completed. The credit amount shown is the applicant request.

** = The State Housing Credit Ceiling is based on 2007 population figures, plus any returned credits as of the date of this publication from previous awards.

Page 17 of 28
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Region
File # Statusl Development Name Address

Set-Asides3 Housing4 LI
City Alloc2 USDA NP AR Activity Units

Total

6
Units Target5 ACQ Credit*

Recommended Owner TDHCA Final 1 Mile,

Contact HOME Score 1 Year Comment’

07038 8 BA Bluffview Villas 2800 Hwy 36 S. Brenham R [J[J[] NcC 76 7% E ] $40,048 G. Granger [] 300 [] Binding Allocation
MacDonald Agreement
Total: 76 76 $40,048
07177 8 A Hamilton Senior Williams St. , 11 Hamilton R [J[] NC 36 36 E [] $339,782  Bonita Williams 179 [ ] Competitive in Region
Village Acres at Hamilton and USDA Allocation
City Limits
07180 8 A Holland House 616 Josephine St. Holland R ] RH 68 68 G $267,348 Warren Maupin [ ] 126 [ ] Competitive in At-Risk
Apartments Set-Aside
Total: 104 104 $607,130
Total: 180 180 $647,178
9 Applications in Region Region Total: 712 738 $3,241,130
1 = Status Abbreviation: Received Award for 2007 Housing Tax Credits=A, 2004 Developments Awarded Binding Allocation Agreements from the 2007 Ceiling=BA, Page 18 of 28

2006 Developments Awarded Credits from the 2007 Ceiling=2006FWD, 2007 Developments Awarded Credits from the 2008 Ceiling=2007FWD, Did Not Receive

Award of 2007 Housing Tax Credits=N

2 = Allocation Abbreviation: Rural Regional Allocation=R, Urban/Exurban Regional Allocation=U/EX
3 = Set-Aside Abbreviation: TX-USDA-RHS=USDA, Nonprofit=NP, At-Risk=AR
4 = Housing Activity: Rehabilitation=RH, Reconstruction=RC, New Construction=NC

5 = Target Population Abbreviation: Intergenerational=Intg, Elderly/Transitional=ET, Elderly=E, General=G

6 = Acquistion=ACQ, Developments for which acquisition Housing Tax Credits have been awarded or are being requested

7 = Comment: Reason for Award Recommendation

* = |ndicates that an Underwriting Report has not been completed. The credit amount shown is the applicant request.
** = The State Housing Credit Ceiling is based on 2007 population figures, plus any returned credits as of the date of this publication from previous awards.

Thursday, October 04, 2007



Region Set-Asides3 Housing? LI Total

Recommended Owner TDHCA Final 1 Mile,

6
File # StatuleeveIopment Name Address City Alloc2 USDA NP AR Activity Units Units Target5ACQ Credit* Contact HOME Score 1Year Comment’
Region: 9
Allocation Information for Region 9: Total Credits Available for Region: $3,013,098 Rural Allocation: $807,723 Urban/Exurban Allocation: $2,205,375

**Two previously awarded developments, TDHCA numbers 05226 and 05231, returned 504, Required for USDA: $150,655 15% Required for At-Risk:
credits in the amount of $400,876; this amount has been added to the original

allocation for Region 9 Rural and to the state credit ceiling and is correctly reflected in

the credits available.

$451,965

Applications Submitted in Region 9: Urban/Exurban

07095 9 2006 Las Palmas 1014 S. San San Antonio  U/EX  [] RH 100 100 G $696,936 David Marquez [ ] 301 [
FWD Gardens Apartments Eduardo

07014 9 BA Stratton Oaks 716 Stratton Ave. Seguin UEX [] [] NC 100 100 G [ $55,603  Colby Denison [ ] 300
Apartments
07036 9 BA Seton Home Center 1115 Mission Rd. San Antonio  U/EX  [] [] NC 24 24 G [] $22,493 Margaret [] 300 []
for Teen Moms Starkey
07006 9 BA Palacio Del Sol 400 N. Frio SanAntonio U/EX []J[ ][] NC 160 200 E [] $81,457 Fernando [] 300
Godinez
Total: 384 424 $856,489
07171 9 2007 San Juan Square Il S Calaveras St. & San Antonio  U/EX [ ] [] RC 138 144 G [ $1,200,000 Henry A. [] 203 []
FWD Brady Blvd. Alvarez Ill
Total: 138 144 $1,200,000
07173 9 A West End Baptist 934 SW 35th St. San Antonio  U/EX  [] RH 50 50 G $316,781 David Marquez [ ] 210 [ ]
Manor Apartments
07198 9 A West Durango 5635 W. Durango San Antonio  U/EX [ ] RH 82 82 G $657,418 Ronald C. [] 208 []
Plaza Apartments Anderson
Total: 132 132 $974,199
07233 9 N Ingram Square 5901 Flynn Dr. SanAntonio U/EX []J[ ][] RH 120 120 G $652,194 * Paul Patierno  [] 199 [
Apartments
Total: 120 120 $652,194

1 = Status Abbreviation: Received Award for 2007 Housing Tax Credits=A, 2004 Developments Awarded Binding Allocation Agreements from the 2007 Ceiling=BA,
2006 Developments Awarded Credits from the 2007 Ceiling=2006FWD, 2007 Developments Awarded Credits from the 2008 Ceiling=2007FWD, Did Not Receive

Forward Commitment
of 2007 Credits Made
in 2006

Binding Allocation
Agreement

Binding Allocation
Agreement

Binding Allocation
Agreement

Forward Commitment
of 2008 Credits Made
in 2007

Competitive in Region

Competitive in Region

Not Competitive in
Region

Page 19 of 28

Award of 2007 Housing Tax Credits=N Thursday, October 04, 2007

2 = Allocation Abbreviation: Rural Regional Allocation=R, Urban/Exurban Regional Allocation=U/EX

3 = Set-Aside Abbreviation: TX-USDA-RHS=USDA, Nonprofit=NP, At-Risk=AR

4 = Housing Activity: Rehabilitation=RH, Reconstruction=RC, New Construction=NC

5 = Target Population Abbreviation: Intergenerational=Intg, Elderly/Transitional=ET, Elderly=E, General=G

6 = Acquistion=ACQ, Developments for which acquisition Housing Tax Credits have been awarded or are being requested

7 = Comment: Reason for Award Recommendation

* = |ndicates that an Underwriting Report has not been completed. The credit amount shown is the applicant request.

** = The State Housing Credit Ceiling is based on 2007 population figures, plus any returned credits as of the date of this publication from previous awards.



Region Set-Asides3 Housing? LI Total

Recommended Owner TDHCA Final 1 Mile,

6
File # StatuleeveIopment Name Address City Alloc2 USDA NP AR Activity Units Units Target5ACQ Credit* Contact HOME Score 1Year Comment’
Total: 774 820 $3,682,882
Applications Submitted in Region 9: Rural
07061 9 BA Towne Park in 1100 S. Adams Fredericksburg R ] [] NC 39 4 E [ $18,608 Mark Mayfield [ ] 300 [ ] Binding Allocation
Fredericksburg Il Agreement
07008 9 BA Friendship Place 600-700 E. Fredericksburg R [J[J[] NcC 76 7% G [] $40,760  Lucille Jones [] 300 [] Binding Allocation
Friendship Ln. Agreement
07007 9 BA Oaks Of Bandera 400 Old San Bandera R (1] ] NC 76 7% G [] $42,318  Lucille Jones [] 300 [] Binding Allocation
Antonio Hwy Agreement
Total: 191 196 $101,686
07110 9 2007 Poteet Housing Ave. N at 4th St. Poteet R [1J[] RH 30 30 G $87,371 Gary M. [] 186 [ ] Forward Commitment
FWD Authority Farm Labor Driggers of 2008 Credits Made
in 2007
Total: 30 30 $87,371
07242 9 A Paseo de Paz 400 BIk of Kerrville R [J[J[] NC 73 7% G [] $712,276  Justin [] 19 [] Significant Sub-
Apartments Clearwater Paseo MacDonald Regional Shortfall in
Regional Collapse
Total: 73 76 $712,276
777777777777777777777777777777 Total: 294 302  $901,333
13 Applications in Region Region Total: 1,068 1,122 $4,584,215

1 = Status Abbreviation: Received Award for 2007 Housing Tax Credits=A, 2004 Developments Awarded Binding Allocation Agreements from the 2007 Ceiling=BA,
2006 Developments Awarded Credits from the 2007 Ceiling=2006FWD, 2007 Developments Awarded Credits from the 2008 Ceiling=2007FWD, Did Not Receive
Award of 2007 Housing Tax Credits=N

2 = Allocation Abbreviation: Rural Regional Allocation=R, Urban/Exurban Regional Allocation=U/EX

3 = Set-Aside Abbreviation: TX-USDA-RHS=USDA, Nonprofit=NP, At-Risk=AR

4 = Housing Activity: Rehabilitation=RH, Reconstruction=RC, New Construction=NC

5 = Target Population Abbreviation: Intergenerational=Intg, Elderly/Transitional=ET, Elderly=E, General=G

6 = Acquistion=ACQ, Developments for which acquisition Housing Tax Credits have been awarded or are being requested

7 = Comment: Reason for Award Recommendation

* = |ndicates that an Underwriting Report has not been completed. The credit amount shown is the applicant request.

** = The State Housing Credit Ceiling is based on 2007 population figures, plus any returned credits as of the date of this publication from previous awards.

Page 20 of 28
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Region Set-Asides3 Housing? LI Total

Recommended Owner TDHCA Final 1 Mile,

File # StatuleeveIopment Name Address City Alloc2 USDA NP AR Activity Units Units Target‘r’ACQ6 Credit* Contact HOME Score 1Year Comment’
Region: 10
Allocation Information for Region 10: Total Credits Available for Region: $1,680,545 Rural Allocation: $872,315 Urban/Exurban Allocation: $808,230
5% Required for USDA: $84,027 15% Required for At-Risk: $252,082

Applications Submitted in Region 10: Urban/Exurban

07090 10 2006 Thomas Ninke 1901 Lova Rd. Victoria U/EX
FWD Senior Village

07174 10 A LULAC Hacienda 2625 Greenwood Dr. Corpus Christi  U/EX
Apartments

07318 10 N Buena Vida Senior 4650 Old Corpus Christi U/EX
Village Brownsville Rd.

Applications Submitted in Region 10: Rural

07073 10 BA Lantana Ridge 2200 N. Adams St.  Beeville R
Apartments

07021 10 BA Fenner Square Corner of Burke &  Goliad R

Campbell St.

07072 10 BA Lantana Ridge 2200 N. Adams St.  Beeville R
Apartments South

07071 10 BA Saltgrass Landing 1602 S. Church St.  Rockport R
Apartments

07199 10 A Kingsville LULAC 1220 N. 17th Kingsville R

Manor Apartments

L)

R

)

vl []
] v
vl [
vl [

R

] NC 80 80 E [  $472,636
Total: 80 80 $472,636
RC 60 60 E $566,203
Total: 60 60 $566,203
] NC 120 120 E [ ] $1,103,844
Total: 120 120 $1,103,844
Total: 260 260 $2,142,683
RH 5 55 G $2,380
] NC 2 32 G [ $21,258
RH 3 35 G $1,400
RH 5 55 G $2,419
Total: 177 177 $27,457
RH 88 8 G $491,514

*

Debbie [] 301 []
Gillespie

David Marquez [ ] 205 [ ]

Randy [] 159 []
Stevenson

Gary L. Kersch 300

Gary M.
Driggers

300

Gary L. Kersch 300

O 0O o O

U]
U]

Gary L. Kersch [ ] 300
U]

Walter Martinez 192 []

1 = Status Abbreviation: Received Award for 2007 Housing Tax Credits=A, 2004 Developments Awarded Binding Allocation Agreements from the 2007 Ceiling=BA,
2006 Developments Awarded Credits from the 2007 Ceiling=2006FWD, 2007 Developments Awarded Credits from the 2008 Ceiling=2007FWD, Did Not Receive

Award of 2007 Housing Tax Credits=N

2 = Allocation Abbreviation: Rural Regional Allocation=R, Urban/Exurban Regional Allocation=U/EX

3 = Set-Aside Abbreviation: TX-USDA-RHS=USDA, Nonprofit=NP, At-Risk=AR
4 = Housing Activity: Rehabilitation=RH, Reconstruction=RC, New Construction=NC

5 = Target Population Abbreviation: Intergenerational=Intg, Elderly/Transitional=ET, Elderly=E, General=G
6 = Acquistion=ACQ, Developments for which acquisition Housing Tax Credits have been awarded or are being requested

7 = Comment: Reason for Award Recommendation

* = |ndicates that an Underwriting Report has not been completed. The credit amount shown is the applicant request.
** = The State Housing Credit Ceiling is based on 2007 population figures, plus any returned credits as of the date of this publication from previous awards.

Forward Commitment
of 2007 Credits Made
in 2006

Competitive in Region
and At-Risk Set-Aside

Not Competitive in
Region

Binding Allocation
Agreement

Binding Allocation
Agreement

Binding Allocation
Agreement

Binding Allocation
Agreement

Competitive in Region
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Region Set-Asides® Housing? LI Total 6 Recommended Owner ~ TDHCA Final 1 Mile,
File # StatuleeveIopment Name Address City Alloc2 USDA NP AR Activity Units Units Target5ACQ Credit* Contact HOME Score 1Year Comment’
07271 10 A Hyatt Manor 1701 Waco St. Gonzales R [] RH 65 65 G $322,018 Dennis Hoover [] 129 [ ] Competitive in USDA
Apartments Allocation
Total: 153 153 $813,532
07124 10 N King's Crossing 1505 E. Corral Kingsville R [J[J[] NcC 72 72 G [] $661,500 * Mark 185 [ ] Not Competitive in
Phase Il Musemeche Region
Total: 72 72 $661,500
Total: 402 402 $1,502,489
10 Applications in Region Region Total: 662 662 $3,645,172

1 = Status Abbreviation: Received Award for 2007 Housing Tax Credits=A, 2004 Developments Awarded Binding Allocation Agreements from the 2007 Ceiling=BA,
2006 Developments Awarded Credits from the 2007 Ceiling=2006FWD, 2007 Developments Awarded Credits from the 2008 Ceiling=2007FWD, Did Not Receive

Award of 2007 Housing Tax Credits=N

2 = Allocation Abbreviation: Rural Regional Allocation=R, Urban/Exurban Regional Allocation=U/EX
3 = Set-Aside Abbreviation: TX-USDA-RHS=USDA, Nonprofit=NP, At-Risk=AR
4 = Housing Activity: Rehabilitation=RH, Reconstruction=RC, New Construction=NC

5 = Target Population Abbreviation: Intergenerational=Intg, Elderly/Transitional=ET, Elderly=E, General=G
6 = Acquistion=ACQ, Developments for which acquisition Housing Tax Credits have been awarded or are being requested

7 = Comment: Reason for Award Recommendation

* = |ndicates that an Underwriting Report has not been completed. The credit amount shown is the applicant request.
** = The State Housing Credit Ceiling is based on 2007 population figures, plus any returned credits as of the date of this publication from previous awards.

Page 22 of 28
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Region Set-Asides® Housing? LI Total 6 Recommended Owner ~ TDHCA Final 1 Mile,
File # StatuleeveIopment Name Address City Alloc2 USDA NP AR Activity Units Units Target5ACQ Credit* Contact HOME Score 1Year Comment’
Region: 11
Allocation Information for Region 11: Total Credits Available for Region: $5,974,191 Rural Allocation: $2,175,228 Urban/Exurban Allocation: $3,798,963
5% Required for USDA: $298,710 15% Required for At-Risk: $896,129

Applications Submitted in Region 11:

07094 11

07013 11

07045 11

07012 11

07044 11

07183 11

07185 11

2006 Mesquite Terrace
FWD

BA Las Canteras

Apartments

BA Providence at

Edinburg

BA Villa del Sol

BA
Chica

2007 Sunset Terrace
FWD

2007 Bluebonnet Senior
FWD Village

Providence at Boca

Urban/Exurban
400 Blk of E. Pharr
Thomas Rd.
415 E. Thomas Rd. Pharr
201 N. 13th Ave. Edinburg
700 E. St. Charles  Brownsville
St.
Intersection of Ash  Brownsville
St. & Elm St.
920 W. Villegas Pharr

1201 W. Austin Lane Alamo

U/EX

U/EX

U/EX

U/EX

U/EX

U/EX

U/EX

[
<
l

O 0O o O
I Y
< &R

[]

NC

NC

NC

RH

RH

Total:

RC

NC

106

100

100

189

151

646

100

36

106

100

100

199

158

663

100

36

< 0O 0O

<

[]

$594,048

$53,407

$29,947

$28,453

$72,261

$778,116

$975,319

$360,000

$1,335,319

*

Roy Navarro

William (Bill) J.

Lee

Bill Fisher

William (8ill) J.

Lee

Bill Fisher

Roy Navarro

Mary Vela

[]

O 0O o O

301

300

300

300

300

215

196

[]

O 0O o O

Forward Commitment
of 2007 Credits Made
in 2006

Binding Allocation
Agreement

Binding Allocation
Agreement

Binding Allocation
Agreement

Binding Allocation
Agreement

Forward Commitment
of 2008 Credits Made
in 2007

Forward Commitment
of 2008 Credits Made
in 2007

07206 11

07182 11

A Villa Estella Trevino

A Retama Village -
Phase Il

1/4 Mile E. of Sugar
Rd., N. Side of Mile
17 1/2 Rd. (a.k.a.
Russell Rd.

Edinburg

2301 Jasmine Ave. McAllen

U/EX

HpEEN

RC

74

74

G

]

$1,151,989

$734,361

Gilberto de los
Santos

Joe Saenz

1 = Status Abbreviation: Received Award for 2007 Housing Tax Credits=A, 2004 Developments Awarded Binding Allocation Agreements from the 2007 Ceiling=BA,
2006 Developments Awarded Credits from the 2007 Ceiling=2006FWD, 2007 Developments Awarded Credits from the 2008 Ceiling=2007FWD, Did Not Receive

Award of 2007 Housing Tax Credits=N
2 = Allocation Abbreviation: Rural Regional Allocation=R, Urban/Exurban Regional Allocation=U/EX

3 = Set-Aside Abbreviation: TX-USDA-RHS=USDA, Nonprofit=NP, At-Risk=AR
4 = Housing Activity: Rehabilitation=RH, Reconstruction=RC, New Construction=NC
5 = Target Population Abbreviation: Intergenerational=Intg, Elderly/Transitional=ET, Elderly=E, General=G

6 = Acquistion=ACQ, Developments for which acquisition Housing Tax Credits have been awarded or are being requested

7 = Comment: Reason for Award Recommendation
* = |ndicates that an Underwriting Report has not been completed. The credit amount shown is the applicant request.
** = The State Housing Credit Ceiling is based on 2007 population figures, plus any returned credits as of the date of this publication from previous awards.

203

Competitive in Region
Because 07183
Removed from
Recommended List by
Board

Competitive in Region
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Region Set-Asides® Housing? LI Total 6 Recommended Owner ~ TDHCA Final 1 Mile,
File # StatuleeveIopment Name Address City Alloc2 USDA NP AR Activity Units Units Target5ACQ Credit* Contact HOME Score 1Year Comment’
07226 11 A Candlewick 1155 Paredes Line  Brownsville UEX [] [] RH 132 132 G $981,612  Saleem Jafar [] 196 [ ] Competitive in At-Risk
Apartments Rd. Set-Aside
Total: 367 374 $2,867,962
07205 11 N North Manor Estates Southwest corner of Weslaco UEX []J[]1[] NC 126 130 G [ $1,115,662 * Mike Lopez [] 196 [ ] NotCompetitive in
Apartments Mile 10 Rd. and mile Region
4.5, entrance fronts
on mile 10 road.
07169 11 N Costa Madera Poggenpohl St. &  Laredo UEX [][][] NC 140 140 G [ $1,200,000 * Abraham [] 190 [] NotCompetitive in
San Ignacio Ave. Rodriguez Region
Total: 266 270 $2,315,662
Total: 1,415 1,443 $7,297,059
Applications Submitted in Region 11: Rural
07068 11 BA Vista Hermosa 820 N. Bibb Eagle Pass R ] RH 20 20 G $726  Patrick A. [] 300 [] Binding Allocation
Apartments Barbolla Agreement
07055 11 BA  Arbor Cove 2805 Fordyce Ave. Donna R [1[][] NC 108 120 G [ $73,818 Anita Kegley [] 300 [ ] Binding Allocation
Agreement
07035 11 BA Casa Saldana SW Corner of Mile 8 Mercedes R [1[][] NC 156 196 G [ ] $82,912  Monica Poss [] 300 [] Binding Allocation
Rd. & Baseline Rd. Agreement
Total: 284 336 $157,456
07227 11 A Champion Home at 945 S Leo & Various La Joya R [J[J[] RC 50 50 G [] $481,928 Saleem Jafar [[] 204 [] Competitive in Region
La Joya Addresses for
Scattered SF Homes
07178 11 A Tammye's Pointe Old Pioneer Rd. at  Eagle Pass R (1] [] NC 76 7% G [] $983,288 Donald Pace [] 187 [ ] Competitive in Region
FM 1021
07153 11 A Los Ebanos 300 Yards S. of 5 Alton R [1[] NC 76 7% G [ $738,251  Alyssa [] 179 [ ] Competitive in USDA
Apartments Mile Line Rd. on E. Carpenter Allocation
Side of Los Ebanos
Rd.
Total: 202 202 $2,203,467
07228 11 N Las Palmas Homes 213 Orive Los Fresnos R [1[][] RC 75 7w G ] $0 Saleem Jafar [] 201 [] Financially Infeasible,
and Award Would
Cause Violation of
$2M Limit
1 = Status Abbreviation: Received Award for 2007 Housing Tax Credits=A, 2004 Developments Awarded Binding Allocation Agreements from the 2007 Ceiling=BA, Page 24 of 28

2006 Developments Awarded Credits from the 2007 Ceiling=2006FWD, 2007 Developments Awarded Credits from the 2008 Ceiling=2007FWD, Did Not Receive

Award of 2007 Housing Tax Credits=N

2 = Allocation Abbreviation: Rural Regional Allocation=R, Urban/Exurban Regional Allocation=U/EX

3 = Set-Aside Abbreviation: TX-USDA-RHS=USDA, Nonprofit=NP, At-Risk=AR

4 = Housing Activity: Rehabilitation=RH, Reconstruction=RC, New Construction=NC

5 = Target Population Abbreviation: Intergenerational=Intg, Elderly/Transitional=ET, Elderly=E, General=G

6 = Acquistion=ACQ, Developments for which acquisition Housing Tax Credits have been awarded or are being requested

7 = Comment: Reason for Award Recommendation

* = |ndicates that an Underwriting Report has not been completed. The credit amount shown is the applicant request.
** = The State Housing Credit Ceiling is based on 2007 population figures, plus any returned credits as of the date of this publication from previous awards.

Thursday, October 04, 2007



Region Set-Asides3 Housing? LI Total

¢ Recommended Owner TDHCA Final 1 Mile,
File # Statusl Development Name Address City Alloc2 USDA NP AR Activity Units Units Target5ACQ Credit* Contact HOME Score 1Year Comment’
07302 11 N Casa Alton NW Corner Trosper Alton R [J[] NC 73 7% G [] $705,994 * Jean Coburn [] 178 [ ] NotCompetitive in
Rd. & Proposed Region/Set-Aside
Oxford St.
07267 11 N Buena Vida 100 S. Kansas City La Feria R ] RH 58 58 E $134,701  Dennis Hoover [] 145 [] Not Competitive in
Apartments Rd. Region/Set-Aside
Total: 206 209 $840,695
Total: 692 747 $3,201,618
21 Applications in Region Region Total: 2,107 2,190 $10,498,677
1 = Status Abbreviation: Received Award for 2007 Housing Tax Credits=A, 2004 Developments Awarded Binding Allocation Agreements from the 2007 Ceiling=BA, Page 25 of 28
2006 Developments Awarded Credits from the 2007 Ceiling=2006FWD, 2007 Developments Awarded Credits from the 2008 Ceiling=2007FWD, Did Not Receive
Award of 2007 Housing Tax Credits=N Thursday, October 04, 2007

2 = Allocation Abbreviation: Rural Regional Allocation=R, Urban/Exurban Regional Allocation=U/EX

3 = Set-Aside Abbreviation: TX-USDA-RHS=USDA, Nonprofit=NP, At-Risk=AR

4 = Housing Activity: Rehabilitation=RH, Reconstruction=RC, New Construction=NC

5 = Target Population Abbreviation: Intergenerational=Intg, Elderly/Transitional=ET, Elderly=E, General=G

6 = Acquistion=ACQ, Developments for which acquisition Housing Tax Credits have been awarded or are being requested

7 = Comment: Reason for Award Recommendation

* = |ndicates that an Underwriting Report has not been completed. The credit amount shown is the applicant request.

** = The State Housing Credit Ceiling is based on 2007 population figures, plus any returned credits as of the date of this publication from previous awards.



Region Set-Asides3 Housing? LI Total

Recommended Owner TDHCA Final 1 Mile,

File # StatuleeveIopment Name Address City Alloc2 USDA NP AR Activity Units Units Target‘r’ACQ6 Credit* Contact HOME Score 1Year Comment’
Region: 12
Allocation Information for Region 12: Total Credits Available for Region: $1,386,899 Rural Allocation: $406,927 Urban/Exurban Allocation: $979,972
5% Required for USDA: $69,345 15% Required for At-Risk: $208,035

Applications Submitted in Region 12: Urban/Exurban
07033 12 BA Sedona Springs 920 W. University Odessa UEX [][][] NC 85 100 G [ ] $15,819
Village
Total: 85 100 $15,819
07151 12 2007 Key West Village 1600 W. Clements  Odessa UEX [] [] NC 36 36 E [] $237,938
FWD Phase I
Total: 36 36 $237,938
07282 12 A Palermo SE Corner of Gist Midland UEX [ []1[] NC 130 136 G [ $904,473
Ave. & Wayside Dr.
Total: 130 136 $904,473
07222 12 N Riverbend Trails Intersection of San Angelo UEX [][][] NC 9% 100 E [ ] $893,976
Surber Dr. & Rio
Concho Dr.
Total: 96 100 $893,976
Total: 347 372 $2,052,206
Applications Submitted in Region 12: Rural
07115 12 A Heights Apartments MLK St., 1 BIK E. of Big Spring R [J[] NC 48 48 G [] $377,886
FM 700
Total: 48 48 $377,886
Total: 48 48 $377,886
5 Applications in Region Region Total: 395 420 $2,430,092

Ron Hance [] 300 []

* Bernadine [] 1% []
Spears
Manish Verma 203 []
Diana Mclver [] 198 []
Justin [] 129 []
Zimmerman

Binding Allocation
Agreement

Forward Commitment
of 2008 Credits Made
in 2007

Competitive in Region

Not Competitive in
Region, Award Would
Cause Violation of
$2M Limit

Competitive in Region
and USDA Allocation

1 = Status Abbreviation: Received Award for 2007 Housing Tax Credits=A, 2004 Developments Awarded Binding Allocation Agreements from the 2007 Ceiling=BA,
2006 Developments Awarded Credits from the 2007 Ceiling=2006FWD, 2007 Developments Awarded Credits from the 2008 Ceiling=2007FWD, Did Not Receive

Award of 2007 Housing Tax Credits=N

2 = Allocation Abbreviation: Rural Regional Allocation=R, Urban/Exurban Regional Allocation=U/EX

3 = Set-Aside Abbreviation: TX-USDA-RHS=USDA, Nonprofit=NP, At-Risk=AR

4 = Housing Activity: Rehabilitation=RH, Reconstruction=RC, New Construction=NC

5 = Target Population Abbreviation: Intergenerational=Intg, Elderly/Transitional=ET, Elderly=E, General=G

6 = Acquistion=ACQ, Developments for which acquisition Housing Tax Credits have been awarded or are being requested
7 = Comment: Reason for Award Recommendation

* = |ndicates that an Underwriting Report has not been completed. The credit amount shown is the applicant request.

Page 26 of 28

Thursday, October 04, 2007

** = The State Housing Credit Ceiling is based on 2007 population figures, plus any returned credits as of the date of this publication from previous awards.



Region Set-Asides3 Housing? LI Total

Recommended Owner TDHCA Final 1 Mile,

6
File # StatuleeveIopment Name Address City Alloc2 USDA NP AR Activity Units Units Target5ACQ Credit* Contact HOME Score 1Year Comment’
Region: 13
Allocation Information for Region 13: Total Credits Available for Region: $2,258,112 Rural Allocation: $284,967 Urban/Exurban Allocation: $1,973,146

**One previously awarded development, TDHCA number 05247, returned credits in the 5o, Required for USDA: $112,906 15% Required for At-Risk:
amount of $107,199; this amount has been added to the original allocation for Region

13 Urban/Exurban and to the state credit ceiling and is correctly reflected in the

credits available.

$338,717

Applications Submitted in Region 13: Urban/Exurban
07047 13 BA Americas Palms 12310 Lorenzo Ruiz El Paso UEX [][][] NC 112 112 G [ $59,831 R.L. (Bobby) [] 300 []
Dr. Bowling IV
07003 13 BA Diana Palms 4700 Diana St. El Paso UEX [J[]1[] NC 34 36 G [] $17,494 R.L. (Bobby) [] 300
Bowling IV
Total: 146 148 $77,325
07108 13 A Paseo Palms 3000' E. of Joe El Paso UEX [][][] NC 180 180 G [ $1,200,000 R.L. (Bobby) 1 173 [
Battle Near Bowling IV
Pellicano Dr.
07235 13 A Woodchase Senior 8410 & 8411 Tigris El Paso UEX [ [][] NC 128 128 E [ ] $1,069,620 ke J. Monty [] 158 []
Community Dr.
Total: 308 308 $2,269,620
07244 13 N Alamito Place Bordered by Delta  El Paso UEX [] [] NC 58 58 G [] $669,659 * Gary Sanchez [ ] 155 [ ]
Drive, St Vrain St.
E. Third St, & Hill
Street
Total: 58 58 $669,659
Total: 512 514 $3,016,604
Applications Submitted in Region 13: Rural
07048 13 BA Horizon Palms 12199 Darrington El Paso R (1] ] NC 76 7% G ] $41,271 R.L. (Bobby) [] 300 []
Rd. Bowling IV

1 = Status Abbreviation: Received Award for 2007 Housing Tax Credits=A, 2004 Developments Awarded Binding Allocation Agreements from the 2007 Ceiling=BA,
2006 Developments Awarded Credits from the 2007 Ceiling=2006FWD, 2007 Developments Awarded Credits from the 2008 Ceiling=2007FWD, Did Not Receive

Binding Allocation
Agreement

Binding Allocation
Agreement

Competitive in Region

Significant Sub-
Regional Shortfall in
State Collapse

Not Competitive in
Region

Binding Allocation
Agreement
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Award of 2007 Housing Tax Credits=N Thursday, October 04, 2007

2 = Allocation Abbreviation: Rural Regional Allocation=R, Urban/Exurban Regional Allocation=U/EX

3 = Set-Aside Abbreviation: TX-USDA-RHS=USDA, Nonprofit=NP, At-Risk=AR

4 = Housing Activity: Rehabilitation=RH, Reconstruction=RC, New Construction=NC

5 = Target Population Abbreviation: Intergenerational=Intg, Elderly/Transitional=ET, Elderly=E, General=G

6 = Acquistion=ACQ, Developments for which acquisition Housing Tax Credits have been awarded or are being requested

7 = Comment: Reason for Award Recommendation

* = |ndicates that an Underwriting Report has not been completed. The credit amount shown is the applicant request.

** = The State Housing Credit Ceiling is based on 2007 population figures, plus any returned credits as of the date of this publication from previous awards.



Region Set-Asides® Housing? LI Total 6 Recommended Owner ~ TDHCA Final 1 Mile,

File # Statusl Development Name Address City Alloc2 USDA NP AR Activity Units Units Target5 ACQ Credit* Contact HOME Score 1Year Comment’
Total: 76 76 $41,271
Total: 76 76 $41,271
6 Applications in Region Region Total: 588 590 $3,057,875
159 Total Applications 14,372 15,089 $82,091,279
1 = Status Abbreviation: Received Award for 2007 Housing Tax Credits=A, 2004 Developments Awarded Binding Allocation Agreements from the 2007 Ceiling=BA, Page 28 of 28
2006 Developments Awarded Credits from the 2007 Ceiling=2006FWD, 2007 Developments Awarded Credits from the 2008 Ceiling=2007FWD, Did Not Receive
Award of 2007 Housing Tax Credits=N Thursday, October 04, 2007

2 = Allocation Abbreviation: Rural Regional Allocation=R, Urban/Exurban Regional Allocation=U/EX

3 = Set-Aside Abbreviation: TX-USDA-RHS=USDA, Nonprofit=NP, At-Risk=AR

4 = Housing Activity: Rehabilitation=RH, Reconstruction=RC, New Construction=NC

5 = Target Population Abbreviation: Intergenerational=Intg, Elderly/Transitional=ET, Elderly=E, General=G

6 = Acquistion=ACQ, Developments for which acquisition Housing Tax Credits have been awarded or are being requested

7 = Comment: Reason for Award Recommendation

* = |ndicates that an Underwriting Report has not been completed. The credit amount shown is the applicant request.

** = The State Housing Credit Ceiling is based on 2007 population figures, plus any returned credits as of the date of this publication from previous awards.



MULTIFAMILY FINANCE PRODUCTION DIVISION
BOARD ACTION REQUEST
October 11, 2007

Action Items

Presentation, Discussion and Possible Action on a Policy for Addressing Placement in Service
Extensions for 2005 Housing Tax Credit Developments.

Required Action

Discuss, and Accept, Reject, or Accept with Amendments the proposed Policy for Addressing
Placement in Service Extensions for 2005 Housing Tax Credit Developments.

Background

During the September 13, 2007 meeting of the Texas Department of Housing and Community
Affairs’ (the “Department’) Board, members of the tax credit development community requested
assistance from the Department relating to the Placement in Service deadline of December 31,
2007 for Applications that received an award of tax credits in 2005. Public comment noted that
the unusually heavy rains experienced in parts of Texas since the beginning of 2007 have caused
construction delays that are putting allocations of tax credits at risk because the federal
Placement in Service deadline of December 31, 2007 is unlikely to be met by these
developments, resulting in the return of tax credit allocations to the Department. Comment noted
that as the Department has no ability to extend these deadlines, the only solution for
developments in this situation would be the return and subsequent reallocation of credits. The
Board directed staff to bring a proposed policy that would outline how the Department could
handle this issue if the Board so desired. The proposed Policy for Addressing Placement in
Service Extensions for 2005 Housing Tax Credit Developments (the “Policy”) outlines how the
Department could give relief to affected developments by rescinding the 2005 tax credits
originally allocated to the Developments and reallocating the credits using 2008 tax credits in
order to extend the Placement in Service deadline.

Staff has concerns with this proposal both because the Department has historically never
recommended reallocation of credits (as further described below) and because the liberal 2 2
year timeline provided by the federal regulations already allows for such unexpected, but short-
term, construction delays. As noted later in the description, staff has provided criteria for the
policy that reflect the parameters that should be successfully met. Because of the significance of
this action, the policy is written such that only after Board approval of the policy will staff (in
coordination with the 2005 applicants), then identify the 2005 developments eligible for possible
relief. In those cases, they will be presented to the Board in November 2007.
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As noted there are several reasons why reallocation is not recommended.

1.

IRS Revenue Procedure 2007-54 (“Rev. Proc. 2007-54") —

e The Internal Revenue Service (“IRS”) already allows for a one-year extension of
the Placement in Service deadline for developments in areas declared as major
disaster areas during the period between award and Placement in Service.

e Rev. Proc. 2007-54 is the IRS’ interpretation of the types of events that are
sufficiently severe to necessitate an extension of the Placement in Service
deadline.

e Only in the absence of such an interpretation would a separate interpretation from
the Department be necessary. Further guidance from the Department is not
necessary because the IRS has already defined what obstacles are considered
legitimate for purposes of extensions of Section 42 deadlines.

e Initial research by staff, indicate seventy-three (73) Texas counties have been
declared as major disaster areas, and are therefore potentially eligible for a
Placement in Service extension under Rev. Proc. 2007-54. This represents 30%
of all Texas counties. Of those seventy-three (73) counties, all but three (3) were
declared disaster areas for severe storms, tornadoes, or flooding. There are
twenty-eight (28) developments in those counties that may be eligible for a
Placement in Service extension under the Rev. Proc 2007-54. There are thirty (30)
remaining developments that may not qualify under the Rev. Proc. 2007-54 and
could potentially qualify for the Reallocation and Placement in Service extension
under this proposed policy. The number of counties and developments eligible
under the Revenue Proclamation could increase through December 31, 2007.

2. Section 49.16(j) of the 2007 Qualified Allocation Plan and Rules ("QAP”) states:

“The Department may, at any time and without additional administrative process,
determine to award credits to Developments previously evaluated and awarded
credits if it determines that such previously awarded credits are or may be invalid
and the owner was not responsible for such invalidity...”

It should be noted that staff does not believe that the tax credits awarded to the 2005
applications are invalid under this section and does not affirm that any applicants who
would request assistance under this proposed Policy were not responsible. While staff is
sympathetic to the challenges posed by inclement weather, the Placement in Service
deadline is known, constant and provides a fairly liberal period of time for construction.
Those counties with legitimate weather-related challenges are already eligible for
assistance under Rev. Proc. 95-28 or Rev. Proc. 2007-54. Weather-related delays are a
normal part of the construction business, and the management of those delays is one of
the developer’s responsibilities in their readiness to proceed.

Developments issued commitments of allocation from the State Credit Ceiling each year
are generally allowed twenty-nine months from the time of award to the Placement in
Service deadline. The average length of construction is eighteen months. Therefore,
ninety days of inclement weather should not jeopardize the Placement in Service.
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4. At the July 30, 2007 Board meeting the Board approved a waiting list of applicants that
could receive tax credits if any previously awarded applicants return their tax credits
prior to the end of the year. This proposed policy would deviate from the waiting list
procedure approved by the Board in July.

5. Lastly, the potential for returned and reallocated credits is approximately $14 million for
the thirty (30) developments that may qualify under this proposed policy. Applicants not
currently awarded may consider this policy to have a disparate impact because the $14
million in returned credits would not be reallocated according to the competitive process
in the year of the credit ceiling from which the credits will be reallocated.

As requested by the Board, a policy has been provided that describes how this process would be
implemented. The following are some key features of the proposed policy:

1. To be eligible under the proposed Policy, a development must meet all of the following
criteria:

The applicant will be required to pay a fee in the amount of $10,000 at the time of
submission of the extension request.

The development is not eligible for an extension of the Placement in Service
deadline under IRS Revenue Procedure 2007-54.

The development is not eligible for an extension of the Placement in Service
deadline under any Gulf Opportunity Zone legislation.

The owner of the development can document that the Development Site, as
defined by the Qualified Allocation Plan (“QAP”) has had more than 90 days of
inclement weather that has caused a halt to construction. This is to ensure that
only those developments with legitimate claims are allowed to receive an
extension of Placement in Service. This proposed Policy is not intended to
provide relief to development owners that are not able to meet deadlines due to a
failure to properly manage the project.

The construction of the development is at least 40% complete. Once again, this
requirement is intended to ensure that development owners do not receive relief
when inclement weather was not the cause for construction delays, but rather that
construction did not begin timely or was not completed timely for reasons of poor
time management.

The development received an award of tax credits during 2005 and has a
Placement in Service deadline of December 31, 2007. Developments that
received awards of 2005 tax credits in 2004, or which were awarded in 2004 and
have already received a one year placement in service extension under Revenue
Proclamation 95-28 are not eligible under this proposed Policy.
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2. If a development is determined by Department staff to be eligible under the proposed
Policy, the following deadlines must be met. These deadlines are proposed because if
indeed a rain delay was the cause, then most of these developments would only need an
approximate 90 day extension.

e The development must receive Certificates of Occupancy for each building no
later than March 15, 2008. This policy is not intended to offer a two-year
extension to December 31, 2010 (which is the new federal deadline if credits are
reallocated from 2008), but rather, an extension of reasonable length to allow the
completion of the development.

e The cost certification must be submitted to the Department no later than May 15,
2008.

e IRS Forms 8609 must be issued by December 31, 2008. Developments that
receive relief under this policy will not have the opportunity to Carryover and
therefore the issuance of 8609 forms is imperative by the end of the calendar year.

Timeline:

If the Board approves the policy, the Department will notify owners of development that
received an award of tax credits during 2005 of this policy following the October 11, 2007 Board
meeting. Development owners must respond to the Department no later than October 25, 2007
indicating that the development is in need of relief under this policy, and providing
documentation of eligibility under the policy. Staff will present a list of eligible respondents to
the Board as an action item for possible rescission and reallocation at the either the November or
December Board meeting depending on the extent of the submissions and length of time needed
for review.

Recommendation

Pursuant to the request from the Board for staff to research the possible rescission and
reallocation of credits, staff researched the issues and concerns and created the proposed policy.
However, staff does not recommend the Board adopt this policy for the reasons stated earlier in
this presentation.
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TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS

Policy for Addressing Placement in Service Extensions for 2005 Housing Tax Credit
Developments

Section I. Introduction and Purpose

The Texas Department of Housing and Community Affairs (the “Department”) has received
public comment relating to the adverse effects of heavy rain throughout the State of Texas in
2007 on the timely construction of 2005 Housing Tax Credit Developments. Members of the
Housing Tax Credit (“tax credit”) development community have requested assistance from the
Department relating to the Placement in Service deadline of December 31, 2007 for Applications
that received an award of tax credits in 2005. Public comment indicates that the unusually heavy
rains experienced in parts of Texas since the beginning of 2007 have caused construction delays
that are putting allocations of tax credits at risk because the Placement in Service deadline of
December 31, 2007 is unlikely to be met by these developments, resulting in the return of tax
credit allocations to the Department. The purpose of this policy is to outline how the
Department will act to assist those developments affected by inclement weather in getting
additional time to meet the IRS deadline for Placement in Service.

Section 1I. Eligibility

The Department will rescind 2005 commitments of tax credit allocations and reissue these
commitments for 2008 tax credits for developments that meet the following criteria:

1. The development is not eligible for an extension of the Placement in Service deadline
under Internal Revenue Service Revenue Procedures 95-28 or 2007-54;

2. The development is not eligible for an extension of the Placement in Service deadline
under any Gulf Opportunity Zone legislation;

3. The owner of the development can document that the Development Site, as defined by
the Qualified Allocation Plan and Rules (“QAP”’) has had more than 90 days of inclement
weather that has caused a halt to construction;

4. The construction of the development is at least 40% complete; and

5. The development received an award of tax credits during 2005 and has a Placement in
Service deadline of December 31, 2007. Developments that received awards of 2005 tax
credits in 2004, or which were awarded in 2004 and have already received a one year
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placement in service extension under Revenue Proclamation 95-28 are not eligible under
this proposed Policy.

Section II1. Requirements

Developments that receive an allocation of 2008 tax credits under this policy must adhere to the
following deadlines:

1.

The applicant will be required to pay a fee in the amount of $10,000 at the time of
submission of the extension request;

The development must receive Certificates of Occupancy for each building no later than
March 15, 2008;

The cost certification must be submitted to the Department no later than May 15, 2008;
and

IRS Forms 8609 must be issued by December 31, 2008. No 2008 carryover allocation
documents will be executed for these requests.

Section IV. Procedures

The following procedures will be utilized in implementing this process:

1.

The Department will contact owners of developments that received an award of tax
credits during 2005 to notify them of this policy;

Development owners must respond to the Department no later than October 25, 2007
indicating that the development is in need of relief under this policy, and providing
documentation of eligibility under the policy; and

Staff will present a list of eligible respondents to the Board as an action item for possible
rescission and reallocation at the either the November or December Board meeting
depending on the extent of the submissions and length of time needed for review.
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MULTIFAMILY FINANCE PRODUCTION DIVISION

BOARD ACTION REQUEST
October 11, 2007

Action Item
Housing Tax Credit Amendments.

Requested Action

Approve, amend or deny the requests for amendments.

Background and Recommendations

§2306.6712, Texas Government Code, indicates that the Board should determine the disposition of a
requested amendment if the amendment is a “material alteration,” would materially alter the development
in a negative manner or would have adversely affected the selection of the application in the application
round. The statute identifies certain changes as material alterations and the requests presented below
include material alterations.

The requests and pertinent facts about the affected developments are summarized below. The
recommendation of staff is included at the end of each write-up.

Limitations on the Approval of Amendment Requests

The approval of a request to amend an application does not exempt a development from the requirements
of Section 504 of the Rehabilitation Act of 1973, fair housing laws, local and state building codes or other
statutory requirements that are not within the Board’s purview. Notwithstanding information that the
Department may provide as assistance, the development owner retains the ultimate responsibility for
determining and implementing the courses of action that will satisfy applicable regulations.

Penalties for Amendment Requests
§49.9(c), 2007 Qualified Allocation Plan and Rules, entitled, “Adherence to Obligations,” states in part:

Effective December 1, 2006, if a Development Owner does not produce the Development as
represented in the Application and in any amendments approved by the Department subsequent
to the Application, or does not provide the necessary evidence for any points received by the
required deadline:

(1) the Development Owner must provide a plan to the Department, for approval and
subsequent implementation, that incorporates additional amenities to compensate for the non-
conforming components; and

(2) the Board will opt either to terminate the Application and rescind the Commitment Notice,
Determination Notice or Carryover Allocation Agreement as applicable or the Department must:

(A) reduce the score for Applications for tax credits that are submitted by an Applicant or
Affiliate related to the Development Owner of the non-conforming Development by ten points
for the two Application Rounds concurrent to, or following, the date that the non-conforming
aspect, or lack of financing, was identified by the Department; and

(B) prohibit eligibility to apply for tax credits for a Tax-Exempt Bond Development that
are submitted by an Applicant or Affiliate related to the Development Owner of the non-
conforming Development for 12 months from the date that the non-conforming aspect, or lack of
financing, was identified by the Department.
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HTC No. 99005, The Homes of Parker Commons (forward commitment to HTC No. 98169)

Relevant Backeround Information:

This amendment request was presented at the September 2007 Board meeting and at the request of the
Board was tabled until this meeting. All materials distributed at the September Board meeting are
included in this presentation.

The application was approved in 1998 as a forward commitment of allocation from the 1999 State
Housing Tax Credit (HTC) ceiling. The applicant/owner was Sphinx Development with Jay Oji as
principal of the general partner. M. Myers Development, Inc. was approved to join the development team
in December 1998 as co-general partner and general contractor of the development. Additionally in 1998,
a change was approved in the unit mix, which reduced the number of three bedroom units (the original
application received eight (8) points for the larger units). At that time, the development team change and
the unit mix changes were approved by the former Manager of the HTC program, Cherno Njie. The
carryover allocation for this development was executed in December 1999 and all buildings were placed
in service between June and September of 2001. In July 2004, the general partner was replaced with
Affordable Housing GP 668, L.L.C., an affiliate of the syndicator AIG, at the request of the AIG
Retirement Services, Inc (the syndicator). The Department approved the replacement of the general
partner which eliminated the Historically Underutilized Business (HUB) (the original application received
five (5) points for the HUB) from the general partner. The cost certification was submitted on July 12,
2005.

The current letter of request from the owner’s counsel states that the syndicator contributed $2.8 million
more to the development than originally anticipated and the Department furnished $11.3 million in tax
credits. As of September 6, 2007, documentation for additional costs have not been submitted by the
owner. The differences in costs are shown in the underwriting addendum between the original costs
submitted at the time of application and the costs submitted at the time of cost certification. The largest
differences are in site-work and direct construction costs (for which there is no documentation). In
addition, the request letter states that Sphinx Development, the original applicant, and M. Myers
Development, Inc., who joined the ownership after the award, were mutually removed from participation.
The syndicator installed an organization with widespread national participation as the replacement general
partner. The new replacement general partner is now requesting the following amendments in an effort to
receive the IRS Forms 8609.

Summary of Requests:

Unit Mix Changes: The application file contains six references to the unit mix of the development each
with a different unit mix reflected. The August 1998 and August 2001 changes were approved by the
previous manager of the HTC program, however, the changes approved only reference the number of
bedrooms and do not address the number of bathrooms or rentable area. The completed development
omitted one bathroom in 26 of the two-bedroom units.

Rentable Area and Common Area: Despite increasing the unit count from 168 to 192 (which was
approved by Department staff), the development is cost certifying to 160,808 square feet of rentable area,
not the 192,878 square feet underwritten. The 16.6% reduction is a material alteration of the application.
Essentially, all units were designed smaller than originally proposed.

Daycare Facility: This amenity was another check-box item in the Specifications and Amenities section.
A daycare facility was not a threshold requirement however it was an item that could have been selected
as threshold by the applicant. The applicant requested that this requirement be waived and proposed no
substitute.

Covered Parking and Garages: The architect’s certification provided in the application as Exhibit 101,
indicated that the development would contain covered parking as did the Cost Breakdown provided as
Exhibit 102 and indicating a cost for this feature of $462,000. The Specifications and Amenities exhibit in
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the application specified that the development would contain 34 carports and 120 garages. The
underwriting report acknowledged these same numbers in its text and, consistently, included $438,205 for
parking garages in the cost schedule upon which the amount of the award was based. The owner’s counsel
states it was not physically or financially feasible to include garages in the development. The applicant
requested that this requirement be waived and proposed no substitute.

Playground: The owner’s counsel states that the site is covered with buildings and parking lots.
Consequently, it was not physically feasible to construct a playground on the property. This feature was
proposed in the Specifications and Amenities section of the application, in the architect’s certification
provided as Exhibit 101, in the architect’s drawing of the site plan, and appears to be referenced in the
Cost Breakdown provided as Exhibit 102 (“Athletic courts and/or playgrounds were estimated at
$52,080). The underwriting report included the feature in its list of amenities. This item was not a
threshold requirement however it was an item that could have been selected as threshold by the applicant.
The applicant requested that this requirement be waived and proposed no substitute.

Energy Saving Devices: The design firm certified that five of the six features in Exhibit 206A of the 1998
QAP would be installed but upon completion, only two of the six were installed. The owner stated that
these omissions were necessitated by the unique nature of the property.

Volleyball Court: The owner’s counsel states that the site is covered with buildings and parking lots.
Consequently, it was not physically feasible to construct a volleyball court. The Specifications and
Amenities exhibit and underwriting report included this feature as an amenity. This item was not a
threshold requirement however it was an item that could have been selected as threshold by the applicant.
The applicant requested that this requirement be waived and proposed no substitute.

In addition to the above mentioned amendment requests, two other items were omitted amenities,
microwave ovens and a public telephone. These amenities were not threshold requirements and the owner
is not proposing any substitute for the omission.

The present general partner was approved by the Department on July 13, 2004, after the development was
placed in service. The application of a penalty to the current general partner remains under consideration
pending the resolution of the issues at hand.

Governing Law: §2306.6712, Texas Government Code. The code states that the Board must
approve material alterations of a development, including a modification of
the number of units or bedroom mix of units, a significant modification of
the site plan, a substantive modification of the scope of tenant services, a
reduction of three percent or more in the square footage of the units or
common areas, a modification of the residential density of the development
of at least five percent, and any other modification that is considered
significant by the board.

Owner: Parker Commons, Ltd.

General Partner: Affordable Housing GP 668, L.L.C. (Current GP is an affiliate of
McCormack Baron Salazar, an organization installed by the syndicator.)

Developers: Sphinx Development; M. Myers Development, Inc.; SunAmerica, Inc. (Jay

Oji was original applicant; Marvin Myers was brought into the development
for experience after the award was made. Both have been removed according

to AIG)
Principals/Interested Parties: SunAmerica, Inc.
Syndicator: SunAmerica, Inc.
Construction Lender: SunAmerica Investments, Inc.
Permanent Lender: American Property Financing, Inc.
Other Funding: NA
City/County: Fort Worth/Tarrant
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Set-Aside:

Type of Area:

Type of Development:
Population Served:

Units:

1999 Allocation:
Allocation per HTC Unit:
Prior Board Actions:
Underwriting Reevaluation:

Staff Recommendation:

Penalty Assessment:

General

Urban

Adaptive Reuse of a Historic School Building and New Construction
General Population

126 HTC units and 42 market rate units (See Tables 1 & 2)

$1,129,568

$8,965

7/98 — Approved forward commitment from 1999 credit ceiling

The changes appear to have no negative impact on the feasibility of the
development and no change to the original award of tax credits is
recommended prior to final review of the cost certification, however, REA
recommends the owner be responsible for substituting acceptable amenities
for those significant amenities that were omitted (i.e. microwave ovens,
daycare facility, community/recreational facility, playground equipment,
swimming pool and spa and covered parking).

Staff recommends that the Board deny the amendments as presented
and have the syndicator provide adequate substitutions for the
omissions of the application because the syndicator had a responsibility
to make sure the development was built according to the representations
in the application.

This recommendation is unchanged since the September Board meeting.
If the Board accepts the amendment request as is, staff recommends the
assessment of the penalties pursuant to 49.9(c) of the Qualified
Allocation Plan and Rules (as stated at the beginning of this
presentation). The penalties should be assessed to the previous owner,
Sphinx Development and M. Myers Development, Inc. for having
developed the property inconsistent with the application.
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HTC No. 01005, Chaparral Townhomes (forward commitment to HT'C No. 00136)

Summary of Request: The limited partner of the owner requested approval for an ownership transfer that
would remove and replace the managing general partner, KRR Construction, Inc. The Board’s approval is
necessary because the general partner is a Historically Underutilized Business (HUB) and points were
awarded to the application for the participation of this entity. While the application would have been
eligible for an award as a forward commitment even without the HUB points, there is no way to know
whether the Board would have granted the forward commitment without the points or without the HUB

involved.

Governing Law:

Owner:

General Partner:
Developers:
Principals/Interested Parties:
Syndicator:

Construction Lender:
Permanent Lender:

Other Funding:
City/County:

Set-Aside:

Type of Area:

Type of Development:
Population Served:

Units:

2001 Allocation:
Allocation per HTC Unit:
Prior Board Actions:
Underwriting Reevaluation:

Staff Recommendation:

Penalty Assessment:

§2306.6712, Texas Government Code. The code states that the Board must
approve material alterations of a development, including any modification
considered significant by the board.

Chaparral Townhomes, L.P.

KRR Construction, Inc.

KRR Development, Inc.

Joseph Kemp, owner of GP and developer; PNC Bank
Columbia Housing

PNC Bank

PNC Bank

NA

Allen/Collin

General Population

Exurban

New Construction

Population

94 HTC units and 32 market rate units

$703,955

$7,489

7/00 — Approved forward commitment of tax credits
NA —removal of GP by limited partner

Staff recommends denying the request because the general partner
replacement proposed is neither a HUB nor is it a qualified nonprofit
which would also have been eligible for the same number of points
under the 2000 QAP under which the applicant applied. If the Board
chooses to approve this request, staff recommends that the Board
condition the approval subject to the findings of the Department in its
review of previous participation and other documentation required in
transfers. Those reviews have not yet occurred.

If the Board approves the amendment as requested by the limited
partner, staff recommends that the penalties be waived because of the
nature of the change (removal of the general partner by the limited
partner).
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SunAmerica SunAmerica Affordable
Affordable Housing Partners Honsing Partners, Inc.
3400 Waterview Parkway

Suite 220
Richardson, TX 75080

972.238.7645
972.437.1871 Fax

QOctober 3, 2007

Mr. Michael Gerber

Executive Director

Texas Department of Housing and Community Affairs
221 East 11* Street

Austin, TX 78711-3941

Re: Parker Commons, Ltd.
TDHCA No. 99005

Dear Mr. Gerber:

Thank you in advance for your review and consideration of this additional information on The
Homes of Parker Commons submitted in response to the TDHCA’ s staff and board members
information requests including your e-mail of September 25, 2007.

The Parker Commons, Ltd. Financial Statements and Independent Auditors Report for December
31, 2006 and 2005 presented by Reznick Group, P.C. (see attached) provides additional
information including, but not limited to, the following:

1. Investment Partner Loan of $2,994,419--See “ Liabilities” on page 4 and * Investment
Partner Loans” on page 13. This is the amount loaned by SunAmerica Housing Fund
#668 to fund excess development costs. This is an updated figure for the amount that we
discussed in our presentation at the board meeting on September 13, 2007. We
respectfully maintain our request that it serve as a substitute for any and all penalties
under consideration by the TDHCA to any of the current or former partners in Parker
Commons, Ltd.

2. Due to Affiliate of $1,858,696—See “ Liabilities” on page 4 “ Construction Completion
Guaranty” on page 13. This represents excess development costs funded by the prior
general partner.

3. Development Fee payment of $273,194—Sec “ Development Fee” on page 11. The
prior general partner was paid a developer fee of $273,194 at closing per the terms of the
development agreement. However, refer to item 2 above regarding the general partner’ s
subsequent payments of $1,858,696 in excess development costs.

Therefore, per the 2006 audited financial statements the total amount of excess development costs
funded by the general partner and investment partner equals $4,853,115.

Member of American International Group, Inc.



Parker Commeons, Ltd.
TDHCA No. 99005
October 3, 2007

Page 2 of 2

Finally, the presentation of budgets (see attached) from the LIHTC application, partnership
agreement and cost certification allows for comparison of fifteen budget categories including
demolition and site work as well as four other key construction cost categories—hard costs,
general conditions, construction overhead and construction profit.

Again, thank you for your time and consideration of the additional information. Please feel free
to call me with any questions at (972) 238-7643.

Sincerely,
Lee Stevens
Vice President, Acquisitions

cc: Ms. Cynthia L. Bast

L:\AcquisitionsiRobert J2007 LIHTC\Texas\Parker CommonsiParker Commoans Reply to TDHCA Request 100307 doc



Parker Commons, Ltd. Budgets Comparison

TDHCALIHTC Partnership Cost
Application Agreement Certification
Cost Category March 26, 1998 January 7, 2000 October 22, 2001
Land & Buildings Purchase $1,295,000 $1,276,500 $1,297,859
On Site Work, Demolition & Other $882,000 $1,589,466 $2,299,405
Construction Hard Costs
New Structures (incl. construction contingency) $9,502,416 $9,836,421 $11,288,524
General Requirements $610,848 $610,848 $812,968
Contractor Overhead $203,616 $203,616 $203,616
Contractor Profit $610,848 $610,848 $185,642
Sub-total: Hard Costs $10,927,728 $11,261,733 $12,490,750
Professional Fees (Architect, Engineer,...) $414,600 $400,000 $439,056
Real Estate Taxes $15,120 $200,000 $218,949
Other $394,800 $492,833 $467,472
Sub-total: Soft Costs $824,520 $1,092,833 $1,125,477
Capitalized Interest $588,000 $570,000 $797,819
Permanent Loan Fees $117,600 $83,000 $0
Other Costs
Tax Credit Fees $67,200 $47,703 $49,203
Consultant Fees & Other $233,064 $30,000 $53,980
Developer Fee $2,082,115 $2,100,000 $2,100,000
Development Reserves (Operating, Lease up) $226,800 $149,990 $0
Total Development Costs $17,244,027 $18,201,225 $20,214,493
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INDEPENDENT AUDITORS® REPORT

To the Partners
Parker Commons, Ltd.

We have audited the accompanying balance sheets of Parker Commons, Ltd. as of
December 31, 2006 and 2005, and the related statements of operations, changes in partners’
equity (deficit) and cash flows for the years then ended. These financial statements are the
responsibility of the partnership’s management. Our responsibility is to express an opinion on
these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Parker Commons, Ltd. as of December 31, 2006 and 2005, and
the results of its operations, the changes in partners’ equity (deficit) and its cash flows for the
years then ended, in conformity with accounting principles generally accepted in the United

States of America.
Reapict Jung P

Baltimore, Maryland
June 4, 2007

Atlanta @ Baltimore ¥ Bethesda M Charlotte B Chicago B Los Angeles 8 Sacramento B Tysons Comner




Parker Commons, Lid.
BALANCE SHEETS

December 31, 2006 and 2005

2006 2003
ASSETS
Cash, excluding restricted cash $ 29,803 ) 21,412
Restricted cash (Note 4) 171,512 244 059
Tenant and other receivables 3,826 2,253
Rental property (Note 6) 16,620,988 17,305,879
Deferred loan fees, net (Note 2} 110,339 118,474
QOther assets 32,959 11,054
Total assets § 16969427 § 17,703,131

LIABILITIES AND PARTNERS’ EQUITY (DEFICIT)

LIABILITIES
Mortgage loan payable (Note 5) $ 5,593,177 $ 5,665,931
Investment partner loan (Note 3) 2,994,419 2,921,225
Accrued property taxes - 149,672
Accrued asset management and administrative fees (Note 3) 7,500 7,500
Accrued interest on mortgage loan payable (Note 5) 637 637
Accrued interest on developer fee note payable (Note 3) 296,267 233,140
Accrued interest on bridge loan payable (Note 3) 91,299 91,299
Accrued interest on investment partner loan (Note 3) 560,160 228,031
Tenant security deposits 18,021 23,650
Due to affiliate (Note 3) 1,838,696 1,838,696
Developer fee payable (Note 3) 926,602 926,602
Deferred developer fee note payable (Note 3) 900,204 900,204
Other liabilities 12,504 6,615
Total liabilities 13,259 486 13,013,202
CONTINGENCY - -
PARTNERS’ EQUITY (DEFICIT)
General partner (13,487) (13,389)
Limited partners 4,650,031 5,629,921
Less contribution receivable from investment limited partner {926,603) (926.603)
Total partners’ equity (deficit) 3,709,941 4,689,929
Total liabilities and partners’ equity (deficit) $ 16969427 $ 17,703,131

See notes to financial statements
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Parker Commons, Ltd.
STATEMENTS OF OPERATIONS

Years ended December 31, 2006 and 2005

2006 2005
Revenue from rental operations
Rental 1,312,287 $ 1,379,289
Interest 302 73
Other 64,212 55,987
Total revenue from rental operations 1,376,801 1,435,349
Expenses from rental operations
Salaries and employee benefits 236,009 231,442
Lilities 119,711 105,194
Repairs and maintenance 67,303 60,209
Property management fees (Note 7) 63,517 64,573
Property taxes 161,101 149,672
Insurance 50,060 29,352
Advertising and promotional : 41,286 49,110
General and administrative 122,076 08,264
Total expenses from rental operations 261,063 787,816
Income from rental operations 515,738 647,533
Other (income) expenses : _
Asset management and administrative fees (Note 3} 18,500 18,500
Interest on developer fee note payable (Note 3) 63,127 59,797
Interest on investment partner loan (Note 3) 465,116 219,434
Interest on mortgage loan (Note 5) 333,501 378,138
Amortization 8,135 3,556
Depreciation 639,838 642,512
Gain on sale of land (32,483) -
Total other (income) expenses 1,495,734 1,321,937
Net loss $  (9799%) §  (674,404)

See nofes to financial statements
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Partners” equity {deficit),
December 30, 2004

Contributions
Net loss

Partners” equity (deficit),
December 31, 2005

Contributions
Net loss

Partners’ equity (deficit),
December 31, 2006

Parker Commons, Ltd.

STATEMENTS OF CHANGES IN PARTNERS” EQUITY (DEFICIT)

Years cnded December 31, 2006 and 2005

Less contribution

receivable
General Limited from investment
partner ~ partners limited partner Total
8 (13,322) $ 6,300,723 S (1,853,204) 4,434,197
- 3,535 926,601 93(,136
(67) (674,337) - (674,404)
(13,389 5,629,921 (926,603) 4,689,929
- 8 - 8
(98) (979,898) - (979,996)
$ (13,487) S 4650031 §  (926,603) 3,709,941

See notes to financial statements
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Parker Commons, L1d.
STATEMENTS OF CASH FLOWS

Years ended December 31, 2006 and 2005

2006 2005
(ash Nows from operating activities
Net loss 5 (979.996) (674,404}
Adjustmems to reconcile net loss 1o net cash
used in operating activitics
Depreciation 539,828 642,512
Amortization 8,135 3,556
Gain on sale of land (32,483) -
(Increase) decrcase in assets
Tenant receivables (1,573 3,837
Other assels (21,905) 4,471
Increasc (decrease) in liabilitics
Accrued propenty taxes (145,672} {28.212)
Accrued asset management and administrative fees - 7.500
Accrued interest - morigage payable - {105,421}
Acered interest - development fee note payable 63,127 59,797
Accrued inlerest - bridge loan payable - {175.000)
Accrued interest - investment partner loan 332,129 188,156
Orther liabilities 5,889 (5.601)
Security deposits, net (5,629} (3,622)
Net cash used in operaling activities {142,140} (82,432)
Cash flows from investing activitics
Tnvestment in remtal property {66,647) (56,792)
Proceeds from sale of land 144,183 -
Mortgage ¢scrows 91,069 (86,580)
Replacement reserve €5Crow (18,522} (16,972}
Net cash provided by (used In) investing activities 150,083 (160,344)

Cash flows from financing activities

Payment of mortgage payable (72,754) (8,051.739)
Procecds from mortgage payable - 5,695,000
Investment partner loan 73,194 2,738,397
Bridge loan payments - {926,602)
Loan cost fees - (122,030}
Contributions from partners : 8 930,136
Net cash provided by financing activities 448 263,162
NET INCREASE IN CASH 8.391 20,386
(Cash, heginning 21,412 1,026
Cash, end £ 29,803 21412
Supplemental disclosure of cash flow information
Cash paid during the year for imerest 3 466,483 283,331

See notes to financial statements
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Parker Commons, Lid.
NOTES TO FINANCIAL STATEMENTS

December 31, 2006 and 2005

NOTE 1 - ORGANIZATION

Parker Commons, Ltd. (the partnership) was formed as a limited partnership under the laws

- of the State of Texas on March 10, 1998, and was amended and restated on October 30,
1998, January 29, 1999, January 7, 2000, and May 2, 2003 for the purpose of developing,
constructing, renovating, owning, maintaining and operating a multifamily apartment
complex. The project consists of 192 units located in Tarrant County, Texas, and began
operations August 17, 2001. The project is currently operating under the name of Homes of
Parker Commons.

Effective May 2, 2003, M-N-J, L.L..C., a Texas limited liability company, was removed as
the general partner of the partnership and Affordable Housing GP 668, L.L.C., (New General
Partner) was admitted to the partnership. The new entity and the special limited partner split
the prior general partner’s interest. SLP Housing I, LLC (Special Limited Partner) has a .1%
interest in the partnership, Affordable Housing GP 668, L.L.C. has a .01% interest in the
partnership, and SunAmerica Housing Fund 668, a Nevada Limited Partnership, the limited
partner, has a 99.89% interest. All profits, losses and credits, except those gains and losses
referred to in Sections 11.03, 11.06 and 11.10 of the partnership agreement, shall be allocated
between the partners in accordance with their percentage interests.

One hundred and twenty-six units of the project qualified for and will be allocated low-
income housing tax credits pursuant to Internal Revenue Code Section 42 (Section 42) which
regulates the use of the project as to occupant eligibility and unit gross rent, among other
requirements. Each low-income unit of the project must meet the provisions of these
regulations during each of 15 consecutive years in order to remain qualified to receive the
credits. In addition, Parker Commons, Ltd. will execute an Extended Low-Income Housing
Covenant for Low-Income Housing Tax Credits which requires the utilization of the project
pursuant {o Section 42 for a minimum of 30 years, even if disposition of the project by the
partnership occurs.




Parker Commons, Ltd.
NOTES TO FINANCIAL STATEMENTS - CONTINUED

December 31, 2006 and 2005

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

[Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period. Actual results could differ
from the estimates made.

Rental Propertv

Rental property is stated at cost. Depreciation, which began on August 17, 2001, is recorded
using the following methods and estimated useful lives:

Estimated

useful

Methods lives
Buildings Straight-fine 40 vears
Site improvements Straight-line 15 years
Furniture and fixtures MACRS 5-7 years

Impairment of Long-Lived Assets

In accordance with Statement of Financial Accounting Standards No. 144, “Accounting for
the Impairment or Disposal of Long-Lived Assets,” the partnership reviews its rental
property for impairment whenever events or changes in circumstances indicate that the
carrying value of an asset may not be recoverable. If the fair value is less than the carrying
amount of the asset, an impairment loss is recognized for the difference. No impairment loss
has been recognized during the years ended December 31, 2006 and 2005.




Parker Commons, Ltd.
NOTES TO FINANCIAL STATEMENTS - CONTINUED

December 31, 2006 and 2005

Deferred Loan Fees

Loan fees totaling $122,030 relating to the permanent financing were capitalized and are
amortized on a straight-line basis over the life of the loan. Accumulated amortization totaled
$11,691 and $3,556 as of December 31, 2006 and 2005, respectively. Amortization expensc
for the years ended December 31, 2006 and 2005 was $8,135 and $3,556, respectively.
Estimated amortization expense for each of the ensuing years through December 31, 2011 is
$8,135,

Renial Revenue

Rents are recognized as income on the accrual basis as they are earned. Advance receipts of
rental income are deferred and classified as liabilities until earned. All leases between the
partnership and tenants of the property are considered to be operating leases.

Income Taxes

Under the provisions of the Internal Revenue Code and applicable state laws, the partnership
is not directly subject to income taxes; the results of its operations are includable in the tax

returns of its partners. Therefore, no provision for income tax expense has been included in
the accompanying financial statements.

Advertising
Advertising costs are expenses as incurred.

Accounts Receivable and Bad Debts

Tenant receivables are charged to bad debt expense when they are determined 1o be
uncollectible based upon a periodic review of the accounts by management. Accounting
principles generally accepted in the United States of America require that the allowance
method be used to recognize bad debts; however, the effect of using the direct write-off
method is not materially different from the results that would have been obtained under the
allowance method.

-10-



Parker Commons, Ltd.
NOTES TO FINANCIAL STATEMENTS - CONTINUED

December 31, 2006 and 2005

Reclassifications

Certain items from the prior year financial statements have been reclassified to conform 1o
the current year presentation.

NOTE 3 - RELATED PARTY TRANSACTIONS

Capital Contributions Receivable

Capital contributions are due from the limited partner when certain milestones are achieved
as disclosed in the partnership agreement. The amounts are due as follows:

Amount

Second additional contribution | $ 926,603

The above contribution will be reduced by the low-income and historic tax credit shortfalls,
if any, as calculated based on Section 5.01(d)(i) and Article ITI defined terms, historic credit
adjustment, of the partnership agreement. The reduction in the capital contribution may be
substantial if the partnership is unable to obtain the historic tax credits from the State of
Texas. The remaining capital contributed will be used to repay amounts due under the
development agreement.

Development Fee

The partnership entered into a development agreement with the prior general partner for its
services in overseeing the development of the apartment complex until all development work
is complete. The total fee is $2,100,000, all of which has been incurred and capitalized as of
December 31, 2006 and 2005. Payment of the development fee is to be provided by funds
from capital contributions or net cash flow. The prior general partner was paid $273,194 of
the fee and $900,204 is evidenced by a deferred developer fee note and is payable from net
cash flow. Effective May 2, 2003, the benefit of the fee shall inure to an affiliate of the
special limited partner. The remaining balance of $926,602 is included in developer fee
payable and is payable from the second additional capital contribution.

211 -




Parker Commons, Lid.
NOTES TO FINANCIAL STATEMENTS - CONTINUED

December 31, 2006 and 2005

Asset Management and Administrative Fee

The partnership agreed to pay an affiliate of the limited partner an annual fee of 57,500 for an
annual review of the operations of the partnership and the apartment complex. For the years
ended December 31, 2006 and 2005, $7,500 has been charged to operations. As of
December 31, 2006 and 2005, $7,500 remains payable.

The partnership also agreed to pay the new general partner an annual administrative fee of
$11,000. For the years ended December 31, 2006 and 2005, $11,000 was incurred and paid
for the administrative fee.

Incentive Management Fee

The partnership entered into an incentive management fee agreement with the prior general
partner for its services in administering and directing the business of the partnership,
maintaining the books and records and reporting to the partners and the lender. The fee is
payable only from the net cash flow of the partnership, as defined in the partnership
agreement. The annual fee is limited to $364,000 in the fiscal year 2002, is subject to four
percent annual cumulative increases with respect to all subsequent fiscal years, and such fee
shall not be cumulative. Effective May 2, 2003, the benefit of the fee shall inure to an
affiliate of the special limited partner. For the years ended December 31, 2006 and 2005, no
fees were charged to the partnership.

Net Cash Flow
Net cash flow, is to be distributed in the following priority:
1. To the special limited partner for payment of any tax credit shortfall;
2. To the special limited partner for payment of any unpaid tax credit shortfall;

3. To the payment of any outstanding SLP and general partner loans, pro rata based on
their respective outstanding balances;

4, While the deferred development fee is outstanding, 80% of the balance to the payment

of the deferred development fee and 20% to the partners according to their percentage
interests;

-12 -




Parker Commons, Ltd,
NOTES TO FINANCIAL STATEMENTS - CONTINUED
December 31, 2006 and 2005
5. 50% to the payment of any outstanding operating deficit loans, the remaining pro rata
to the partners accordingly to their percentage interests;

6. 50% to the payment of the incentive management fee and the remaining amount to the
partners pro rata in accordance with their percentage interests; and

7. To the partners, pro rata in accordance with their percentage interests.

Operating Deficit Loans

The prior general partner was obligated to provide loans to the partnership for operating
deficits incurred in the five years after breakeven operations has been achieved. These loans
are noninterest bearing and are repayable from operating cash flow or proceeds of a capital
transaction. Breakeven has not occurred as of December 31, 2006 and 2005, and no
operating deficit funds have been provided to the partnership.

Investment Partner Loans

The investment Jimited partner provided operating deficit funding to the partnership. As of
December 31, 2006 and 2005, $2,994,419 and $2,921,225, respectively, were funded by the
limited partner and remain payable. The funds advanced during 2005 were utilized to pay
down the mortgage payable and accrued interest (see Note 5). The loan bears interest at the
rate of 15% per annum. For the years ended December 31, 2006 and 2005, interest expense
charged to operations was $465,116 and $219,434, respectively, of which $560,160 and
$228,031, respectively, remain payable.

Construction Completion Guaranty

The prior general partner was obligated by the partnership agreement to pay all excess
development costs, including operating deficits, through breakeven operations without
reimbursement. In the event that the general partner fails to pay excess development costs as
of the rental achievement date, the remaining unpaid installments of the development fee will
be applied by the partnership to meet the obligations. At December 31, 2006 and 2005, the
prior general partner had funded $1,858,696 of excess development costs which is included
in due to affiliate. Effective May 2, 2003, the benefit of the fee inures to an affiliate of the
special limited partner.

- 13-



Parker Commons, Ltd.
NOTES TO FINANCIAL STATEMENTS - CONTINUED

December 31, 2006 and 2005

Bridge Loan Payable

The partnership has a bridge loan in the original amount of $8,201,585. The loan is payable
to the limited partner, guaranteed by the prior general partner and bears interest at 9%
compounded monthly on amounts advanced in excess of $5,559,613. Amounts advanced up
to $5,559,613 are noninterest bearing.

During 2000, $3,112,687 of the loan balance was refinanced with Westdeutsche Landsbank
Girozentrale (West LB) and subsequently repurchased at July 31, 2000. The partnership
entered into an agreement with the limited partner to pay a bridge loan servicing fee equal to
the difference between the amount of bridge loan interest based upon the rate charged on the
original bridge loan with the limited partner and the amount calculated based upon the
refinanced bridge loan with West LB.

As of December 31, 2006, the entire bridge loan balance has been converted to equity. For
the years ended December 31, 2006 and 2005, no interest was incurred and accrued interest

of $91,299 remains payable.

Deferred Developer Fee Payable

The partnership entered into a developer fee agreement with the prior general partner on
January 7, 2000, which allows for a deferred developer fee of $900,204. The fee bears
interest at 5.57%, compounded annually, commencing on the date of the first additional
capital contribution. Effective May 2, 2003, the benefit of the fee inures to an affiliate of the
special limited partner. For the years ended December 31, 2006 and 2005, interest expense
of $63,127 and $59,797, respectively, has been incurred and as of December 31, 2006 and
2005, $296,267 and $233,140, respectively, remain payable. Payments of principal and
interest will be made from net cash flow and capital transactions in accordance with Section
11.04(b) of the partnership agreement. The fee matures the earlier of (1) dissolution of the
partnership, (2) 10 years after the date of final closing, or (3) December 31, 2010.

-14-



Parker Commons, Ltd.
NOTES TO FINANCIAL STATEMENTS - CONTINUED

December 31, 2006 and 2005

NOTE 4 - RESTRICTED CASH

Restricted cash is comprised of the following as of December 31, 2006 and 2005;

Reserve for replacements balance at December 31, 2004 $ -
Monthty deposits 16,960
Withdrawals -
Interest earned 12
Reserve for replacement balance at December 31, 2005 16,972
Tax escrow 201,325
Insurance escrow 25,762
Total restricted cash at December 31, 2005 $ 244,059
Reserve for replacements balance at December 31, 2005 $ 16,972
Monthly deposits 40,704
Withdrawals (22,194)
Interest earned i2
Reserve for replacement balance at December 31, 2006 35,494
Tax escrow 75,905
Insurance escrow 60,113
Total restricted cash at December 31, 2006 $ 171,512

NOTE 5 - MORTGAGE PAYABLE

On August 1, 2003, the construction loan was repaid by the limited partner. The loan
accrued interest at a variable rate through maturity on August 1, 2005. On July 15, 2005, the
loan was repaid in full. For the years ended December 31, 2006 and 2005, interest incurred
on the loan was $0 and $222.,026 and accrued interest of $637, respectively, remains payable.

-15-




Parker Commons, Ltd.

NOTES TO FINANCIAL STATEMENTS - CONTINUED

December 31, 2006 and 2005

On July 15, 2005, the partnership obtained a mortgage from American Property Financing in
The mortgage bears interest at 5.92% per annum.
Payments of principal and interest of $33,852 are due monthly until the mortgage matures on
August 1, 2020, at which time a balloon payment of $4,066,061 will be due. The payments
are based on a 30 year amortization period. The outstanding principal as of December 31,
2006 and 2005 is $5,593,177 and $5,665.931, respectively. Interest incurred and paid for the
years ended December 31, 2006 and 2005 is $333,501 and $156,112, respectively. The
mortgage is secured by the underlying value of the real estate collateral plus other amounts

the original amount of $5,695,000.

deposited with the lender.

Aggregate maturities of mortgage payable over the next five years following December 31,

2006 are as follows:
December 31, 2007 $77,181
2008 $81,875
2009 $86,875
2010 £92,140
2011 $98,227

NOTE 6 - RENTAL PROPERTY

Rental property is comprised of the following as of December 31, 2006 and 2005:

Land

Buildings

Site improvements
Furniture and fixtures

Less accumulated depreciation

Net depreciable property

2006 2005
$ 1,147,859 § 1,259,559
15,862,675 15,862,675
2,269,843 2,269,843
920,020 853,373
20,200,397 20,245,450
3,579,409 2,939,571
$ 16,620,988 § 17,305,879

-16 -



Parker Commons, Lid.
NOTES TO FINANCIAL STATEMENTS - CONTINUED

December 31, 2006 and 2005

NOTE 7 - MANAGEMENT FEE

The property is managed by Pace Realty Corporation (Pace), an unrelated entity. The
monthly fee to Pace is 4.5% of gross operating revenue, with the fee not to be less than
$4,992 per month. For the years ended December 31, 2006 and 2005, fees of 563,517 and
$64,573, respectively, have been paid and charged to operations.

NOTE 8 - RECONCILIATION BETWEEN LOSS PER TAX RETURNS AND NET LOSS PER
FINANCIAL STATEMENTS

The following is a reconciliation between the partnership’s loss as stated in the partnership’s
Federal income tax returns and the net loss based on accounting principles generally accepted
in the United States of America included in the accompanying statements of operations:

2006 2005
Loss per Federal income tax returns $ (1.165,849) &  (900,754)
Difference between tax and GAAP rental income (8) 5,716
Difference between tax and GAAP depreciation 166,827 207,690
Difference between tax and GAAP amortization 19,034 12,944

Net loss per accompanying financial statements $  (97999) §  (674,404)

NOTE 9 - CONTINGENCY

The project’s low-income tax housing credits are contingent on its ability to maintain
compliance with applicable sections of Section 42. Failure to maintain compliance with
occupant eligibility, and/or unit gross rent, or to correct noncompliance within a specified
time period could result in recapture of previously taken tax credits plus interest. In addition,
such potential noncompliance may require an adjustment to the contributed capital by the
limited partner.

-17-




Parker Commons, Lid.
NOTES TO FINANCIAL STATEMENTS - CONTINUED

December 31, 2006 and 2005

NOTE 10 - LOW-INCOME HOUSING TAX CREDITS (UNAUDITED)

The partnership was allocated low-income housing tax credits by the Texas Department of
Housing and Community Affairs amounting to $11,295,680. As of December 31, 2006, the
partnership has not received IRS Forms 8609. As of December 31, 2006, $4.331,715 of tax
credits has been utilized. The partnership expects to receive IRS forms 8609°s and will claim
$1,129,568 of credits on its 2005 and 2006 tax return.

NOTE i1 - CONCENTRATION OF CREDIT RISK
In accordance with the loan documents, the project had mortgage escrow déposits and
replacement reserve in the amount of $171,512 and $244,059 deposited with a mortgagee at

December 31, 2006 and 2003, respectively. Investment options of these deposits are limited
to those provided by the mortgagee.

-18 -
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Receivc d Direet Number: (512) 305-4707
¢ email: chast@lockeliddell.com

June 22, 2007 JI 2 7 an

LTI IT RIS I 2 ]

Ms. Raquel Morales

Real Estate Analysis Division

Texas Department of Housing and Community Affairs
221 East 11" Street

Austin, Texas 78701

Re:  The Homes of Parker Commons (the "Property")
TDHCA No. 99005

Dear Raquel:

We have been engaged to assist Parker Commons, Ltd. ("Owner"), which owns the Property.
Owner submitted its cost certification package and request for Forms 8609 for the Property. Upon
inspection, certain discrepancies were found by the Portfolio Management and Compliance Division, as
described in the letter from Kimbal Thompson, described on Attachment A. We responded to his letter
with the letter described on Attachment B. In response, we received letters from Mr. Thompson and
Lisa Vecchietti, described on Attachment C.

The exchange with the Portfolio Management and Compliance Division created the need for an
amendment request to the Multifamily Finance Production Division. That amendment request was
submitted to Ben Sheppard, and a copy is attached as Attachment D.

On May 22, 2007, we received a letter from you, requesting additional information about the
Property. On May 29, 2007, you sent an email to our client, with three additional requests for
information. The purpose of this letter is to respond to your various requests.

LETTER
[ will respond to each item in your letter by subheading reference:
1. Amendment Request: The Property Management and Compliance Division previously

identified certain features that were indicated in the tax credit application but not included in the
Property. Some of those features were addressed or corrected, in accordance with the correspondence
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described on Attachments B and C. Others were incapable of cotrection and became the subject of an
amendment request, attached as Attachment D.

You have now identified additional discrepancies between the tax credit application and the
completed Property, which were not previously noted by the Property Management and Compliance
Division. They are as follows: '

* Dual pane insulating windows, insulation which exceeds code for wall and ceilings, and gas
heating with a minimum of 80% flue efficiency.

Response: Exhibit 206A of the 1998 Qualified Allocation Plan (the "QAP") awarded 3 points to
any applicant that committed to provide at least four of six energy-saving devices for new construction
units.  Exhibit 206B of the QAP awarded 3 points to any applicant with a rehabilitation project that
conducted an energy audit and exceeded local building code standards for energy efficiency. Note that
the Property consists of both new construction and rehabilitation. Nonetheless, Owner chose to take the
points only under the new construction category. Owner did not take points under the rehabilitation
category. The design firm certified that five of the six features would be installed. Upon completion,
only two of the six features were installed. Like the other changes made by Owner, these omissions
were necessitated by the unique nature of the Property. To the extent an amendment approval is
required to clear this item, we ask that this item be added to our previous amendment request, attached
as Exhibit D.

¢ Storage area in each unit.

Response: In order to meet the threshold criteria of Exhibit 101 of the QAP, each property was
required to have four of the following: limited access security fence, playground, laundry room,
community room, recreational facilities, public telephone, daycare facility, storage areas, or covered
parking. Owner’s architect improperly certified that the Property would have storage areas in each
unit. This was an error. Nonetheless, the Property does have storage areas and satisfies the
threshold requirements of Exhibit 101 of the QAP.

You also found some discrepancies in the unit mix, as follows:

Two additional one-bedroom/one bath units

Omnission of one bath for 26 two-bedroom units

A change/reduction in the applicable fraction from 65% to 58.9%

A change/reduction in the number of units restricted to 50% rents from 38 at application
to 36 at cost certification

Response: As discussed at our meeting several weeks ago and evidenced by the Attachments
hereto, the Property does have 38 units restricted to 50% rents. The indication to the contrary in the cost
certification was an error. With regard to the other matters, the Property does have two additional one-
bedroom unmits and two fewer two-bedroom units. The Property does have a mix of two-bedroom/two-
bathroom units. Again, these changes were necessitated as Owner worked with the historical structure,
the limited space, and local regulations to develop the best possible affordable housing complex for the
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area. To the extent an amendment approval is required to clear this item, we ask that this item be added
to our previous amendment request, attached as Attachment D.

2. Exhibit 9A, Placement in Service: A revised exhibit is attached behind Attachment E.

3. Exhibit 11A, Rent Schedule: A revised exhibit is attached behind Attachment E.

4, Exhibit 12A, Actual Operating Statements: These arc attached behind Attachment E.

5. Exhibit 12B, Rent Roll: This is attached behind Attachment E.

6. Exhibit 13A, Sources of Funds Summary: A revised exhibit is attached behind Attachment E.
In our meeting several weeks ago, we advised that the Property did not receive historic tax credits.

7. Exhibit 15, Multifamily Note: A copy is attached behind Attachment E.

8. LURA: We trust the Department will draft and provide an amendment to the LURA that is
necessary, after this Property is fully reviewed.

EMAIIL,
You asked the following:
1. Is there any way you can break down the costs to identify those associated with the new

construction portion and those associated with the rehabilitation? The AIA document doesn't
really do this, and they normally don't. However, since this transaction is unique in that way
anything you can provide to me to identify the different costs would be helpful.

Response: 1 believe our client has already indicated that there are no records that would allow
them to break down the costs as you requested.

2. Which of the three buildings is the newly constructed one?
Response: [ believe this question was answered in our meeting several weeks ago.

3. Since this is a 1999 transaction, I'm curious as to whether credits have been claimed on this
deal up to this point? If so, would you share a copy of your estimated 8609s and Iet me know how
long these have been submitted?

Response: The investor limited partner began taking credits in 2002 and suspended taking them
in 2005, due to the lack of Forms 8609. To date, the credits taken with respect to the Property total
$3,202,147.

[n our meeting several weeks ago, we promised to submit additional information about the
background of this unique project and its development challenges. That letter is forthcoming,.
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Our client is anxious to move forward with this process and achieve issuance of the Forms 8609
for the Property. If you require anything further, please let me know. Thank you for your persistence in
working through these issues.

Sincerely,

Cynthia L. Bast

cc: SunAmerica Affordable Housing Partners
McCormack Baron Salazar, Inc.

Robbye Meyer
Ben Sheppard
Kimbal Thompson
TDHCA

Attachment A — Deficiency Letter from TDHCA
Attachment B — Response to Deficiency Letter from LLS
Attachment C — Responses from TDHCA

Attachment D — Amendment Request

Attachment E — Revised Exhibits
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ﬁ“’m"ﬁi'mm - _~ November 29, 2006:

- Homes of Parker Commons Ltd |
Hillary Zimmerman |
1415 Olive Street Suite 310
StLouis MO 63103 - |
" RE:  Fina] Devélopmernt Inspection conducted ot October 17, 2006 _ _
' | arker Coriiinong — TDHCA File No: 99005 — CMTS: 2061

The Portfolioc Manageraent and Coinpﬁance Division (the Departraent) is responsible for ensuring
compliance with program aund accessibility requirements during the constraction phase.

~ The attached inspection letter has been prepared to explain the deficiencies observed during the
inspection process.gnd to detail the yequired corrective action. Please supply all requested -
‘ enigtion 1o later . tharr Jamuary 30, - 2007<(the corrective action -deadline). The

% entation _should be sefit-in-gs g Snple Tesponsa. The Department will then determine

documentation should b #1488 SINPIE TESHOT
- whether or not the submitted taterial sufficiently correots the deficiencies or concerns,

If it is not possible to provide the requested documentation by the corrective action deadline,
‘please submit ‘a corrective action. plan: detailing how and when the issues identified will be °
resolved. Tt will b the sole responsibility of the owner to tiform the Deparfment when and if the -+
finding is corrected and submit the appropriate documentation. No further requests will be made -
by TDHCA for corrective action docymentation, R :
- Note that if construction is not propeily compléted, inicluding provision of all ‘comomitted features -

and compliance with accessibility requiréments, the finalization of this process foay be delayed.’

- If'you have any questions regarding the inspection report, please feel fiee to contact me directly at

-{512). _475-3887,... toll __free....it. Texas _at. (800).. 643:8204 _ or...throngh . email .at. . .

kimbal.thompson@tdhca.state. tx.us: ' C o A .
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Fmal Development Inspecﬁon Report - HTC 99005
Homes of Parker Commons TDHCA File No: 99005 — CMTS: 206

'The Texas Departmant of Housmg and Commumty Affairs performed a Fmal Development
inspection of the above mentioned ‘property. Pam. Green conducted the mspectmn for the
_Department and Samantha French represcnted the Development Owner.

Deﬁciency #1: The apphcatton mdlcated that the unit mix of the Development would
consist of the unit types, totals and sizes shown in the left column below. The inspection
" ‘report indicated the-on-site Tepresentative stated the development consists of the unit
' types, totals and sizes shown on the right column below. Note the Uit Type, Unit Type
- Total, Area Per Unit lyp e; Total Number of Units, and the Total Area discrepancies.

S Umfs Commxtted o B ___Units Provided
1176 l-bdrmll-bath units at 959 Sq. ft | 2 1-bdrm/1-bath units at 531 sq. ft.
18 1-6drm/1-bath units at 607sq. fi.
'8 1-bdrmy/1-bath units at 644 sq. &.
2 1-bdrm/1-bath nnits at 630 sq, f.
40 1-barm/1-bath units at 671 sq. f.
14 1-bdrmy/1-bath units at 754 sq. f.
4 1-bdrm/1-bath units at 829 sq, .
12 1-bdrm/1-bath units at 863 sq, fi: .
10 1-bdrm/1-bath units at 956 sq. fi.
2 1-bdtm/1-bath units at 846 sq, f.
16 2-bdrm/1-bath units af 933 sq. &,
12 2-bdrm/1-bath units at 748 sq. &,
_4 2-bdrm/1-bath units at 988 sq. fi.

4 2—bdrm/2~bath nits at 1269 5. ﬁ. | 162-bdm/2-bath units at 986 sq. f.
- 148 2—bd1m12~bath units at 1130 sq f. | 162-bdmm/2-bath units at 1066 sq. fi.
e ool 22-bdm/2-bath units at 1068 5g. .
" - 36 3 bdrmlz-bath umts at 133 84 ft _ 14 3-bdrm/2-bath units at 1238 sq ﬁ; ,

| 174 Total units at 192 878 5q. 1. _ 192 Total units at 160, 876 5. ft.

o Correcﬁve Act:on —-Please respond with the appropriate Corrective Action
' Response hsted below for the d;screpancxes underlined above.

e -ADeﬁciency #2: 'I‘he apphcanon xdentlﬁed Microwaze ovens as one of the ahenities to be
. included in the development At mspecnon, the amemty was réported as not observed.

e _Deﬁciency #3: The: apphcatton ldentcﬁed 1cmc area as one of the amenities fo be
included in the development At mspecuon, a picnic table'was reported as not observed.

e ) 'Deﬁciency #4: The apphcanon idenhﬁed an care facility as one of the amenities to be
S mcluded in the dcvelopment At mspechon, the amenity was reported as not observed,
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-  Final Development Inspection Report HTC 99005
- Homes of Parker Commons — TDHCA Pile No: 99005 ~ CMTS: 2061

. Deﬁ(:ieﬁcy # 5: The application identified Laundry room-as one of the amenities to be
~included in the development. At fuspection, the aménity was reported as not observed.

» Deficiency # 6: The appliéaﬁOn identified 34 covered paﬂdng spaces as one of the
.. amenities to be included in the development. At inspection, the amenity was reported as
~not observed. _ ' ' : '
-+ Deficlency # 7: The application identified 120 garage parking spaces as one of the
amenities to be included in the development. At inspection, the amenity was reported as
~ not observed. , , :
« -Deficiency # 8: The application identified public telephone as one of the amenities to be
S included in the development. At inspection, the amenity was reported as nof observed. -
-+ Deficiency # 9: The application identified play area and playeround equipment as one of
* . the amenities to be included in the development. At inspection, the amenity was reported
- asnotobserved. o o 7-
= Deficiency # 10: The application identified Volleyball conrt as one of the amenities to be
- included in the development. At inspection, the amenity was reported as not observed. :
o Corrective Action —~ Please respond with the.appropriate Corrective Action
Response listed below for each amenity deficiency cited above: .

~ Corrective Action Responses L ,
S 1, Ifthe application representation or amenity was p‘roirid‘efi as committed and you believe
- the inspection report to be in error; provide the Departnient with written certification of
e this and, if an amenity deficiency, provide photographic evidence. ' e
.. 2. Ifthe amenity is not yet installed, complete the work and, submit a copy of the completed
. work order with photographic evidence of the installa tion, - -
3. Ifthe deficiency is a change from a feature represented in the application and approval of
“the change has been received in writing from the Department, submit a copy of the -
approval notification. , R ’ S
4. If the deficiency is a change from a feature represented in the application and written
- .approval was not received from the Department, it may be necessary to request an
- . amendment ta the application. Please contact Ben Sheppard in Multi-Family Finance and
- Production at (512) 475-2122 with any questions regarding this process. Attached is the
-~ process and instructions to. formally request an amendment. A copy of the request slionld
. be submitted as corrective action. e i

- Acéessibility Deficiencies ~ Corrective action required by January 30, 2007 o
.. '» Deficiency #11: (ANST reference 4.33.3.4.5) Unit 2114, designated as “fully” wheelchair
-+~ accessible, is reported to not have an accessible shower bead. -

- o _,~.Co'rré_cﬁve' Action —Insta.‘ll a’-sﬁowézr spray unit with a hose at least 60” long that

" can be used as & fixed shower head or as a hand-held shower. If ar’ adjustable-

height shower head mounted on a vertical bar is used, the bar shall be installed so
as not 6 obstruct the use of grab bats. A copy of the completed work order must

;- be provided with photographio evidence of the corrected condition. - .




. o
- final Development Inspection Report” T HTC 9
Homes of Parker Comumons — TDHCA. File No: 99005 — S: 2061

» Deficlency #12: (ANSI reference _4. 33.3.2) The Development Owner representative
identified unit 2114 as a unit designated as “fully” wheelchair accessible. The distance
between the toilet and the wall at the side is reported to be 20%™ measured from the
centerline of the toilet to the wall, The distance should be 18”. '

- o .Corrective Action: The owner should determine what action is necessary to
- bring the bathroom into compliance with the 18” requirement from  toilet
centerline to wall. A copy of the completed work order must be provided with

> . photographic evidence of the corrected condition.

Comments: .~ = 0 . e
~ »  Comnrent #1: The accessibility deficiencies noted above were 4 result of the inspection
. ofonly “1” of the required dwellings designated as “fully” accessible. The Qwner should
" ensuire that :all- units’ desisied to. meet this threshold requirement do_ ot have th
- . deficiencies sioted aboye. If the deficienciés exist then the: Owner should bring all those
-~ unit§ into complande. It is the Developer’s responsibility fo erisure that all units réquired
‘1o ‘be “accessible™ in accordance with the technical specifications of the American

' National Standards (ANST 117.1 92 axe in full compliance.
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- o ‘ ATTORNEYS 8 COUNSELORS CoL ;
100 CONGRESS AVENUR - . (512) 305-4700
Suite 300 ' ! Fax: (512) 3054800
Austin, Texas 78701-4042 AUSTIN ¢ DALLAS ¢ HOUSTON @ NEW ORLEANSe WASHINGTON, D.C. www.lockeliddell.com

Disect Number: (512) 3054707

" emaik: ;bast@lockeliddell.com

" January 30, 2007

Mr. Kimbal Thompson

Inspections Specialist .

- Texas Department of Housing and Community Affairs
221 East 11" Street ‘ )
Austin, Texas 78701

Re:  The Homes of Parker Commons (the "Property")
TDHCA No. 99005

Dear Kimbal:

' We have been engaged to assist ?aiker,Commons, Ltd. ("Owner") for matters outlined in 'y'c)ur
letter dated November 29, 2006 with respect to TDHCA's final development inspection of the Property.
- 'The purpose of this letter is respond to the deficiencies noted by the inspection and present the plan for

correction of those items that require corréction.

Background Information 7

. This project was originally proposed in March 1998:by Sphinx Development. The plan was fo
- redevelop several historic school buildings in Fort Worth as the Homes of Parker Commons. An
affiliate of SunAmerica Affordable:Housing Partners ("SunAmerica") agreed to provide equity
- financing for the Property as the investor limited partner. When the tax credits were awarded, TDHCA
required that Sphinx Development bring in a partner with a more experienced development company, so
M. Myers Development, Inc. became part of the development team. As an uncommon and historic
property, the redevelopment project overcame numerous barriers as it worked its way through approval
with the Fort Worth Planning and Zoning Commission, the Fort Worth City Council, the Fort Worth
historic preservation organization, and the nearby neighborhood organization. The mandates of these
various bodies, along with the unique configuration of the site, led to changes in the site plan. These
changes were presented to TDHCA, as described below. The changes also increased the cost of
completion. As a result, although not obligated to do so, SunAmierica has made an additional capital
coniribution of approximately $2.8 million more than originally anticipated. These costs.are proven up
by the cost certification package that has been submitted to TDHCA. . L

Over time, both Sphinx Development and M. Myers Development, Inc. were removed from the

- Property's ownership structure, and a replacement general partner was substituted. This replacement
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general partner and SunAmerica are moving forward with a Property that is well-occupied and serving
its community. ‘

A_p_giication Deficiencies

: Deficiency #1: Unit Mix. As mentioned above, Owneér previously notified TDHCA that the
unit mix for the Property had changed. Please see the attached letter from M. Myers Development, Inc.
delivered to Mr. Cherno Njie of TDHCA on August 22, 2001. Note that it is marked "Approved by’
Cherno 8-23-01".  The letter verifies that TDHCA was notified as to the change in unit mix and

- approved that change six years ago. (This was prior to the amendment procedures that are currently

- employed by TDHCA staff.) Moreover, TDHCA staff executed a Land Use Restriction Agreement for

the Property, which recited 192 total units on the Property.!

- Because TDHCA was previously notified of the change in unit mix and the change was approved
by Multifamily Division staff, we believe nothing further is needed with regard to this deficiency item.

Deficiency #2: - Microwaves. Based on our review of the tax credit application, microwave
ovens were neither a threshold item nor a selection item for this Property. Rather, the applicant merely
checked a box on page 14 of the application, indicating that microwave ovens would be provided. Since

- microwave ovens were neither a threshold nor a selection item, we believe they should not be required;?
Cost for this item would be approximately $29,000. Given that SunAmerica has already invested
. approximately $2.8 million in excess funds in this Property, we ask that this reqiirement be waived.

, Deficiency #3: Picnic Area. Based on our review of the tax credit application, a picnic area
was neither a threshold item nor a selection item for this Property. Further, a picnic area was not -
* included in the architect's certification as to amenities in Exhibit 101A of the tax credit application®.
- Again, the applicant merely checked a box on page 14, indicating that a picnic area would be provided,

Given that a picnic arca was neither a threshold nor a selection item and was not included in the
- -architect's certification, we. believe that it should not be required.®. Nonetheless, Owner is willing to
" install a picnic area. This installation will cost Owner approximately $8,000. The installation will be -

. 1 See, for exsimple, the site plan amendfne_nt request for Coronado Apartinents (TDHCA No. 00002), wherein TDHCA
.. recognized that it had prior notice of a site plan change and had effectively contracted with the owner to provide Forms 8609

- for that revised site plan,

ght Senior Apartments (TDHCA No. 03081), wherein the applicant had -

% See, for example, the amendment request for Wri
part of the threshold criteria nor the selection criteria.

checked a box to provide a certain amenity, but the amenity was neither
- ‘TDHCA staff recommended approval for omission of the amenity.

~ % In order to meet the threshold criteria of Exhibit 101, each property was required to have four of the following: limited
. access security fence, playground, laundry room, community room, recreational facilities, public telephone, daycare facility, :
_ storage areas, or covered parking. The Property, as constructed has the following four items: limited access security fence,
~cominunity room, recreationl facilities, and storage areas. Thus, the Property currently meets the thresliold requirements of

" the 1998 Qualified Allocation Plan,

*See footnote 2, above.
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-complete, and documentation will be provided to TDHCA, within 60 days of Owner's receipt of written
evidence from TDHCA that this response to your deficiency letter is acceptable.

, Deficiency #4: Daycare Facility. It is not physically or financially feasible to install a daycare
facility on the site. Because the change in the unit mix reduced the number of 3 bedroom units, there are
very few families with children on the Property. Although a daycare facility was one of the jtems that

_could eount toward the threshold project amenities in the. 1998 tax credit application (see Exhibit 101),
the architect did not certify that a daycare facility would be provided for this Property. (See Exhibit
101A.) The applicant may have checked the box on page 14 of the application, indicating that there
would be a daycare facility, but it did not include the daycare facility as one of the project amenities to
meet the threshold criteria. Further, there was no reference to a daycare facility in any of the
documentation related to the supportive services on site. In short, the applicant was mistaken in
checking that box. Because the daycare facility is not required for the Property to meet threshold or
selection critetia®, we believe it should not be: requirec;l.'s Moreover, the attached letter from M. Myers

~ Development, which was approved by Mr. Njie, put TDHCA on notice that "there was no room for the

needed amenities of family living" on the site. Given Mr. Njie's approval of that letter, we believe this

requirement should be waived.

Deficiency #5: Laundry Room. The applicant indicated that a laundry room would be

-- provided, pursuant to the architect's certification in Exhibit 101A. A laundry room was one of the items
that could meet the threshold criteria of Exhibit 101. The Property meets the threshold requirements
“~without the laundry room’, and all but two of the units in the Property have washer-dryer hook ups.
Nonetheless, Owner is willing to install the laundry room, as requested. This installation will cost
Owner approximately $14,000. The installation will be complete, and documentation will be provided
- to TDHCA, within 60 days of Owner's receipt of written evidence from TDHCA that this response to

your deficiency letter is acceptable.

Deficiency #6: Covered Parking. The applicant indicated that covered parking would be
~ provided, pursnant to the architect's certification in Exhibit 101A. Covered parking was one of the items
- that could meet the threshold criteria of Exhibit 101. The Property meets the threshold requirements
without covered parking.® Because the Property is designated as a historic site in Fort Worth, Owner is
“unsure whether covered parking is permitted. Owner has placed inquiries as to whether covered parking
could be added, but has not received responses from all appropriate parties. Owner reguests waiver of
- this requirement, since it was not required for the Property to meet the threshold criteria.

Deficiency #7: Garages. It is not physically or ﬁnan‘cially feasible to_insfall' garages on the site.
Based on our review of the tax credit application, garages were neither a threshold item nor a selection
item for this Property. Further, garages were not included in the architect's certification as to amenities

- % See footnote 2, above.

¢ See footnote 3, above.

7" See footnote 3, above.

¥ See footnote 3, above.
¥ See footnote 2, above. ~
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in Exhibit 101A of the tax credit application.'® Again, the applicant merely checked a box on page 14,
indicating that garages would be provided. Given that garages were neither a threshold nor a selection
item and were not included in the atchitect's certification, we believe that they should not be required. !

Please waive this requirement.

Deficiency #8: Public Telephone. The applicant indicated that a public telephone would be
provided, pursuant to the architect's certification in Exhibit 101A. - A public telephone was one of the
items that could meet the threshold criteria of Exhibit 101... The Property meets the threshold
requirements without the public telephone.'? In recent years, TDHCA has heard from property owners -
that public telephones are more detrimental than beneficial to the residents because they facilitate crime
and other undesirable activity. Out of concern for the tenants and in recognition that the threshold
criteria have already been met, Owner requests that the requirement to install a public telephone be
waived. Nevertheless, if TDHCA insists on the installation of this item, Owner will do so.

Deficiency #9: Playground. As noted in the 2001 letter from M. Myers Development, the
Property site is covered with buildings and parking lots. Consequently, it is not physically feasible to
install a proper playground on the Property. Again, the M. Myers Development letter, approved by
Cherno Njie, said "there was no room for the needed amenities of family living." With very few 3-
- bedroom units on site, the Property actually has very few residents who are children. Owner recognizes
- that the applicant indicated a playground would be provided, pursuant to the architect's certification in
Exhibit 101A. A playground was one of the items that could meet the threshold criteria of Exhibit 101,
The Property meets the threshold requirements without the playground.”® Given M. Njie's approval of
the M. Myers Development letter and the fact that no threshold criteria are implicated, we ask that this

requirement be waived, -

_ Deficiency #10: Volleyball Court. As described above with respect to the playground, it is not
physically feasible to install a volleyball court on the site. Based on our review of the tax credit
-application, a volleyball court was neither a threshold item nor a selection item for this Property.
- Further, a volleyball court was not included in the architect's certification as to amenities in Exhibit

101A of the tax credit application'!, Again, the applicant merely checked a box on page 14, indicating
that a volleyball court would be provided. Given that a volleyball court was neither a threshold nor.a
selection item and was not included in the architect's certification, we believe that it should not be

. required."® Please waive this requirement.

12 See footnote 3, above.
- " e footnote 2, above.
12 See footnote 3; above.
¥ See footnote 3, above.
" See foetnote 3, above.
1% See foomote 2, above.
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Accessibility Deficiencies

deficiency with regard to the installation of

Deficiency #11: Unit 2114, Owner will correct the
lete, and documentation will be provided to

.a‘different shower spray unit. This installation will be comp
TDHCA, within 60 days of the date of this letter.

, Deficiency #12: Unit 2114, Owner will correct the deficiency with regard to the distance
between the toilet and the wall. This correction will be complete, and documentation will be provided to

TDHCA, within 60 days of the date of this letter.

Comment #1: Owner will review all accessible units and make any modifications necessary to
ensure that none of them have the deficiencies described in #11 and #12, above. ' :

We believe this letter appropriately addresses all of the items described in your November 29,
2006, letter. However, if you need addifional information from Owner on these matters, please feel free

‘{0 contact me.

Sincerely,

Cynthia. L. Bast

S cer SunAﬁéﬁca Affordagl_e Housing Partners ,
' McCormack Baron Salazar, Inc.

| AUSTIN: 053384.00020: 356816v3
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- Ms. Bast:

HTC 99005

"TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS

.. s idhe. staletrenr

Rick Pery 7 _ - ‘ ' _ BOARDMEMBERS

| COVERN : : o Eiizabeth Andecson, Chair
Michael Gerber : | : : : Shadrick Bogany
- EXBCUTIVE DIRECTOR : i .+ G Kent Conine
. . .- _ J( . Sonny Flores
. & Gloda Ray
\ Notberto Salinas

“March2,2007 - : 7

Cynthia L Bast :
Locke Liddell & Sapp LL
100 Congress Avenue
" Suite 300 : '
Austin, TX 78701 : o : S f

- BY email: cbast@lockeliddell.com
Re: The Hoines of Parker Commons, TDHCA #99005 .

A leiter addressed to Kimbal Thompsen, Inspections Specialist was received by the Deépartment on
- January 31, 2007 and forwarded to the Real Estate Analysis division for review. Items of concem

‘include: L o S :

Unit Mix. A unit mix change was approved by the Department in August 2001 in accordance

with the process in place at that-time. The increase in-total number of units from 168 wnits

. -proposed at application to 192. ‘units constiucted is acceptable. However, there is an

- inconsistency between the unit mix change- approved in August 2001 -and the unit mix -

" indicated at cost certification. The following chart illustrates the differences: :

1.

B . APPROVED

& Change Regirest

| Aup-2001 -

_Units . [  Unjts ~ |
18 ~ -:_

1 ‘
1 - 4. 6 "T". 1
I 1 2% .24 1 .2
2 18. __w- F.0
2 I 15 R - DT I B
2 ) 3 b 3w
3 6 | .o =
3 8

TE665, ]

8 T

“TC60% |
MR

221 Bast 11¢h - P.O.Box 13941 ~ Austin, Texas 78711-3941 - (800) 525-0657 "= (512) 4753800 = ..



submit amendment requests as soon as

Although the overal
units restricted to 50% of AMI h
bedroom groupings. This change
applicable fraction for eligible b
cost certification submission or
Amenities. Microwaves, Picnic Area,
Garages,

- regardless of the item’s
. amenity. _
IRS Forms 8609 cannot be issued until
reviewed by staff and

can be reached at ben.sheppard@tdhc

for this

related to the cost certification
fisa.vecchietti@tdhca.stat_e.bz.us and (512) 475-3227,
Sincerely,

Lisa Vecchietti

Real Bstate Analysis

o

Ray Abeyta, SunAmerica Affordable Housing Partners

., Karen Harris, Reznick Group

[ number of tax credit units is consistent, you can ‘see that the num
as decréased. There are also inconsistencies within the
-may affect both the feasibility analysis and the calculation of
asis purposes. The Owner can choose to either self-correct the

request ain amendment,
Daycare Facility,
Public Telephone, Playground, and Volleyball

amendment request for all changes to the development
classification as a selection item,

approved by the TDHCA Board. Therefore, it i _
possible to Ben Sheppard, ‘Multifamily Housing Specialist. He

a.state.tx.us.and (512) 475-2122. If you have -any questions

HTC 99005

-

ber of ©

Laundry Roomn, Covered Parking,
Court. The Owner -must submit an
from that proposed. at application
threshold item or generally proposed

the above issues are resolved and_any'ameridment Fequests dre’

it'is in the Owner’s interest to

development, I can be reached at

By email: rabeyta@sunamerica.coth
By email: karen.harris@reznickgroup.com

N3
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TEXAS D EPARTMENS QF:-HOUSING ANDICOMMUENIT Y- ABFAIRS -
: I AG BT D aney s o s JSREIThCEState prans
. Ricchny PR ..'r am 7:"“; . '.' ' '_.. A. :"‘-: _-.:t-.. ‘._ ool . . . BOARDMMBR
GOVERNOR s tees T eed s _-"-'_ MR IEEE N A 4 K . .':'_-"_’,-:'f,.: L A L P v 1o i ElirabedbAnderson, Chal
.. P T e L T TR ’Rﬂe‘i"'.—’ o Sgag:tgzﬁl
Ao o ke e
: R SR " February 23,2007 oC P—r 4 [ Nmf_t:_"'s’:lﬁ:{
Parker Commons Ltd P o [
- Hillary Zimmerman ’ o - = : }da/g 7
1415 Olive Street Suite 310 R . . _
St Louis MO 63103 -~
RE: November 29, 2006 Defi_ciency Letter Follow-up Notice
Final Development Inspection conducted o1 October 17,2006
Homes of Parker Commons — TDHCA File No: 99005 — CMTS: 2061 -
Dear Ms. Zimmerman: ' | .
The Portfolip Management and Compliance Division received corrective action in Tesponse to
deficiencies idenfified in the final inspection. Following are the results of the review of your-. -
- corrective action response letter of Janvary 30, 2007: ) S
“ &' Deficiency.#1,-#2; #4; #6-#10:  Roferred. Unit type/Uit. e totals/Area per unit
type/Total number of units/Total area, Microwave ovens, Day care facility, 34 .
, Covered parking spaces, 120 Garage parking spaces, Public telephone, Play area and
playground equipment, and Volleyball court. Sufficient documentation was received
to clear these items as PMC inspection deficiency issues; however, it has been referred
to the TDHCA Real Estate Analysis (REA) staff for final resolution. A.copy of the
January 30, 2007 letter has been forwarded. It remains the owner’s responsibility to -
- confirm that referred issue(s) are resolved. Instructions for requesting an amendment
. are attached. S B S
o Deficiency #3, #5: Not Cloared. . Picnic area, and Laundry room. Pleaso provide )
these amenities by the corrective action due date (below). - Ensure that at Ieast one of o
_each type of common use facility is located on an accessible roufe. If these amenities
are-not provided and wiitten change approval is not received from the Department, a -
- formal request to amend the application is required. Request the change and submit 8
_copy of the request as corrective action. Instructions for requesting an amendment ars
. attached. B R . o -
o Deficiency #11, #12: Not--;_CIeared.- Accessible: shpwer"-h_ead- and Accessible toilet
oL location. Provide corrective ‘action documentation and photographic evidence of
s completed repairs as requested in the November 29, 2006 letter. Please submit
- . 'response by the comrective action due date (below). - _ o
© " Accessibility Certification (if Compliance: Please complete and return the attached
- certificdtion form with your response. _ , _ .
o . 221 BAST 11™ « P, O. Box 13941 « 'Ausm:. TEXAS 78711-3941 « (800) 525-0657 * (512) 475-3800

. €3 Prtsed om wgpeled paper
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Please submit all outstanding cortective action as a single response as specified in the
Department deficiency letter no later than April 23, 2007. Failurs to réspond by the dus
date may delay the issuance of IRS Form 8609 and/or could result in sanctions on
.current or fiture awards, If you have-any questions, feel free to contact me directly at -
(512). 475-3887, . toll free in Texas at (800) 643-8204 through email at
imbal.thompson@tdhca.state tx us. - - : T

"+ Sincerely, | 4 7

Ximbal Thompson |
Inspection Specialist

_cc:  InspectionFile

TDHCA Real Bstate Analysis Division.

Attachments



RGN HTC 99005

Exhibit D
M. Myers Development, Inc. Letter

AUSTIN: 053384.00010: 361652v1



HTC 99005 ,
-a o \‘\0 Q‘
. ¢ . , 61- . .

M AVERS DEVELOPMENT, INC.

- RESIDENTIAL DEVELOPMENT & MANAGEMENT
August 21, 2001

VIA FACSIMILE

Mr. Cherno Njie

Texas Department of Housing and
Community Affairs

507 Sabine, Suite 300

Austin, Texas 7871 1-3941

Re:  The Homes of Parker Commong -- ‘I‘DHCA File No. 98-169

: Dear Cherno:

, in"the design. of the interior floor plans of the Parker

. building to create a quality residential building, yet satisfying Fort Worth building codes, zoning
~ordinances, historic. preservation requirements and e neighborhood groups. Additionally,
similar complexities and limitations existed in the desi me new building.

- We studied the issues, and diligently worked with the architects and engineers to address the

S Bblicatian=/
theipplication.

2t

- To obtain the approvals of the four organizations we were forced to make changes in the

‘development. We do not feel that any changes impair our ability to provide quali affordable
Coe - p g P P ntmf"-_‘{‘g N e ey '71'%?5&%%}-&%&‘? o, e
- ‘housing., Wegrerugs Ebmum‘ggggﬁ,« CIoedioom ainiis hom: yssightin theEnbligation o
ot heShe a0 ot provide sucient PREKls 1o Batoty b ey,

+ . fouteonforsevoral reasst e -
‘ m"’*“"‘zbo“"?"*"“’?’”%&ﬁéf‘w STREET, SUITE 800 / DALLAS, TEXAS 752017003 / (214)969-7328 / FAX(214)960-7560, |

| DALAS St

Nekelinye4] 5\ 0026\cn8-170ts.doc.
Au_gust 21,200
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M. Chemno Njie
aungust 21, 2001
Page 2

Worth Planning Comnmission if a larger new building would have been built, Second, the
existing size of the Parker building limited our ability to provide more three bedroom units
because of column locations and the required life safety corridors that must be provided on each
floor. Additionally, existing window locations created limitations in the design and floor plan of
the units. Finally, Fort Worth South demanded that we creafe a development with an *urban
feel". Their requirements included having one and two bedroom umits to meet the needs for the

Fort Worth hospital district, and other employees in the area, ;

. The limitations of the site and the resultant parking requirements resulted in a site thst
was covered with buildings and parking lots. There was no room for the needed amenities 6f
family living. Existing neighborhood amenities were not conducive to family lving. The
neighborhood organization was quietly opposed to a large number of families. All parties saw
this development as a catalyst to begin the redevelopment of the area and to serve the needs of

the economic redevelopment of an urban area.

' | - The fax credit application states that the development will contain 126 tax credit units and
168 total units. Thirty percent (30%) of the program units are to be restricted for persons whose
income is 50% or less of the area median gross income. The table below sefs forth the unit

composition-in the application: " MR O Y o
Bedrooms Type - Unifs ‘g/ L ,
R == 1 iy/sen-
_T ‘ _Market 10) sy "
_, 1 50 - - ef 2 Rt
1 - 60 - | o
2 50 0
2 60 45
-3 50 37
3 60 4
168

- In the application, Sphinx proposed to rehabilitate the Hogg Elementary School building -
into .office space. Prior to starting construction,. we determined that additional market rate =
housing. is a more prodent use of the property because that would create a better mix of incomes
in the development and our experience is in housing, not office development. Now, after
. satisfying the Fort Worth governmental entities and neighborhood associations, our unit mix for.

- the developmerit is as follows: . o o

- rieVnyed1 SH0026\enl-1 Tl doc

' Augusi 21, 200 :
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3 Al
A & [FTc 99005
Mr. Chcrno Nijie , 7
August 21, 2001 '_ _ . .
# of 2 oy
- 3edrooms Type . Dnits T ?_,\%:( -
o 50 20 VOO o
60 68 : > c” CP
Market 24 e
\-" "

50 I8 .
60 : 14 l:g%_,.«
Market . 34 | | ﬁz}p‘ :

60 . 6
Market _8
192

—The total program {SRreR Db Mincluding 38 units set aside for persoi_zs making 50% or
. less of area median gross iucome. @g@&?@@@pﬁm@(ﬂ&m@ all units in the Parker
- building and new building are easily ,"Eiﬁptﬁi)lé' into handicapped units), The development has

160 870 HErTentablesamr nd 210,88 - prossmauATeeEt Ty

........

- We appreciate the TDHCA evidencing their acknowledgment and approval to the
changes to the development stated above from the original application by signing ‘in the space .
provided below. : ' ) : .

- Thaok you very much for your cooperation. Please call me if you have any questions or

commests. I 2p @S0h

| QS' o e wh

AGREBDTOANDACCEPTED, Avgust 2001, -
L TEXASDEPARTMENT OF HOUSING AND ~ © N ! AP
- COMMUNITY AFFAIRS M Lo
o SRAGKR | 24

(6| @8-

o

:,'-.Byl:-; - o n o
. ChemoNjie ‘5‘3?"/ AGR 1y | 2 4 §
| _. Program Manager _ 7 @L& 69\-___ : c{ . ‘ -~—-.~_.- |
BRI o gen R = T
. ' o _ T2o . ' )



DEVELOPMENT NAME: Homes of Parker Commons

FILE NUMBER: 99005

2004 Cost Certification
Real Estate Analysis, TDHCA

24,223,624
Placed in Service Date Applicable Fraction Applicable Percentage Eligible Basis Requested Tax Credits
Retab/New | Net Rentabie Rehab/ Rehab/ Rehaby
Bldg. # BIN# Acquisition Construction ] Area (NRA) | Based on Units | Based on NRA Acquisition New Constr. Acquisition New Constr, Acquisition New Constr, Total
1 $9-00500 1/26/1999] 1/10/2001 66,420 - 75.61% 69.08%. - 8.33% - 10,085305 | § - 1 51594218 575,942
2 99-00501 129/19991 8/16/2001 72,780 T442% - 67.20% 8.25% - 10,963,356 | -13 607,808 607,808
3 99-00502 1/29/1999 9/14/2001 21,608 8.21% . - 3,254.563 -13 - .
4 99-00503 - - -
5 99-00504 - - -
6 99-00505 - = -
7 99-00506 - - -
8 39-00507 = - -
b 99-00508 - - -
0 99-00569 - - -
11 99-00510 - - -
12 $9-00511 ol - -
13 99-00512 = - -
14 99-00513 hd ~ -
15 99-00514 - - -
1& 99-00515 - = -
17 56-00516 - N -
18 99-00517 - - -
19 99-005i8 - - -
pit] 59-00519 - - -
21 99-00520 - - -
22 99-00521 - - =
23 9900522 - - -
24 99-00523 - - -
25 1 99-0054 - : -
26 99-00525 - = -
27 9900526 - - -
28 99-00527 . - -
35 $9-00522 - - -
30 95-0052% - - -
31 $9-00530 - - -
32 99-00531 . - “
33 99-00532 - - -
34 99-00533 - - .
35 99-00534 - - -
250 99-00749 L - - -
TOTAL 160,808 $24,223,624 $ - § 1,183,550 | § 1,183,550

Exhibit 9A
.Placement in Service

G0066 O.1H




HTC 99005

DEVELOPMENT NAME: Homes of Parker Commons

FILE NUMBER: 99005

Type of Unit designation should be one or more of the following based on the unit's rent restrictions:
Tax Credit: (TC30%), (TC40%), {TC50%), (TC60%)
HOME: High (HH} or Low {LH)
Housing Trust Fund: (HTF30%), (HTF60%), HTF(65%)

Forunits funded under more than one program, the "Income Leve! Served” should be the most restrictive - for example a LH and TC50% would be

Tha rent and uliiity limits available at the lime the Cost Cetification Packet is subrmitted should be used fo compiste this form. Gross Rent cannot

501(c)(3) Mortgage Reventte Bond: (MRB)
Qther: (OT) deserive any “Other” restrictions on an attached sheet

Income 4 of Uni:qStize Total Net Tenant Paid] Tenant Paid Total
Type of Unit|  Level # of Units B edroi:ms # of Baths Re(n taebla Rentable | Gross Rent U::;;n A":JL ;::g, U;it - Monthly
Served Sq. Ft. ) Rent
Sa. Ft.)
(A) {8) (A} x (B) {C) (0 {O-0)=E] x(E)
Tax Credit 50% 6 2 1.0¢ - 933 5,598 713 K] 629 3,774
Tax Credit 60% 8 2 1.00 933 7,464 §56 84 772 6,176
TaxCredit | 60% 2 1 1.00 534 1,062 713 %9 644 1,208
Tax Credit 60% 18 1 1.00 607 10,926 713 [T} 6441 . 11,502
Tax Credit 60% 2 2 2.00 1,066 2,132 856 - 84 772 1,544
Tax Credit | 50% 12 2 1.00 748 8,976 713 84 629 7,548
Tax Credit 60% 8 1 1.00 644 5,152 713 65 644, 5,152
Tax Credit 80% - 3 1 1.00 829 2,487 713 69 644 1,932
Tax Credit 50% 1 1 1.00 529 829 534 69 825 525
Tax Credit . | 2 1 1.00 630 | 1260 713 M 629 1,258
Tax Cradit 60% B 3 2.00 1,238 | 7428 989 96 893 5,358
Tax Cradit 60% 4 2 2.00 986 3944 856 K 772 3,088
Tax Credit 50% i i. 1.00 87 11,407 504 1] 526. 8,925
Tax Credit 609 23 1 1.00 671 15,433 713 89 644 14,812
Tax Credit 60% 14 -1 1.00 754 10,556 713 - 69 644 9,016
Rent Restricted Total 126 94,654 81,988
[Market Rate 14 2 200 1, 14,924 925 12,950
Market Rate 2 1 1.00 833 1,866 885 1,770
Market Rate 4 2 200 988 3,952 500 3,600
. |Market Rate 2 2 2.00 1,068 2,136 875 1,750
{Market Rate 12 2 2,00 986 11,832 778 9,300
|Market Rate 8 3 200 1,238 9,904 925 7.400
|Market Rate 12 1 1.00 863 10,356 815] 10,500
Market Rate 10 1 1.00 956 9,560 916 9,150
Market Rate 2 1 100 . 846 1,692 829 1,640
[Warket Rate Total 8 66,222 56,060
!Employae.waner Qccupled* _ 0 -
Tofal Units ] 192 160,876 140,048
+ Non Rental Income Source #1 $ - 106.00 {per unitimonth for, Laundry and other. 1,920
+ Non Rental Incame Source #2 per unitfmonth for: describe source here -
+ Non Rental Income Source #3 il per unit/month for: describe source hers :
= POTENTIAL GROSS MONTH ME 141,968 |
- Provision for Vacancy & Collection Loss % of Potential Gross Income: ~ 12.00% 17,036
- Rental Concessions 4,000
= EFFECTIVE GROSS MONTHLY INCOM 120,932
x 12 = EFFECTIVE GROSS ANNUAL INCOME 1,451,182

* Only erter Employee/Owner Occupied Units if not included in rent reslricted or market rate unlts shown above.




HTC 99005

DEVELOPMENT NAME: Homes of Parker Commons : FILE NUMBER: 99005
PERMANENT FINANCING
Source:  American Property Financing Inc. Contact:  Denise M. Gomez
Address: 7315 Wisconsin Avenue, Suite 450 North Phone: (240) 482-1967 Fax: (301)  654-6404
City: Bethesda States MD ' Zip: 20814
Current Balapce: $5,593,177 Closing Date:
Origlnal Principle: - $5,695,000 Interest Rate: 5.92 Fixed? Eﬂ Yes [ No -
Annual Payment: $406,224 Amorlization: 30 ys Term: 30 yrs  Lien Priority: 1
PERMANENT FINANCING

: SLP V LLC, a Nevada limited liability Contact:  Howard Heitner
company
Address: 1 SunAmerica Center - Phone; (310) 772-6000 Fex: (310) 772-6794
City: Los Angeles State: CA Zip: 90067
Current Balance:  $1,826,806 Closing Date:
Origloal Principle: ~ $1,826,806 Interest Rate:  5.39 Fixed? Yes [ONo
Annual Payment: $Cash Fiow Amortization: 10 ys Term: 10 ys  Lien Priority:
GRANT
Source: X : Qontact:
Address: . Phone: ( ) Fax: ( )
City: _ State: Zip:
Amount: $ Conditions:
LIHTC SYNDICATION
Nel Proceeds: $9.,300,921 Net Syndication Rate (per $1.00 of 10-yr LIHTC) $.82¢
OWNER'S CONTRIBUTION
Amount: $ Source:
TOTAL SOURCES OF FUNDS: $20,214,493
EXHIBIT 13A

Cost Cenlification {Effactive <<DATE>>)

Real Estata Analysls, TDHCA Sources of Funds Summary
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DEVELOPMENT NAME: Homes of Parker Commons FILE NUMBER: 99005
PERMANENT FINANCING
. SunAmerica Housing Fund 668, a Nevada ) .
Source: Limited Partnership : Contact:  Howard Heitner
Address: 1 SunAmoerica Center Phone:  (310) 772-6000 Fax: 310y  772-6794
City: Loa Angeles State: CA Zip: 90067 '
Current Balance: $3,391,766 Closing Date: :
Original Principle:  $3,391,766 Interest Rate:  15% Fixed? Yes - [JNo
Annual Payment:  § Cash Flow Amortieation: 10 yrs Term: 10 yrs  Llen Priority:
PERMANENT FINANCING
Source: Contact:
Address: " Phone: ( ) Fax: ( )
Clty: State: Zip:
Current Balance: 3 Closing Date:
Origiual Princlple: $ Interest Rate: Fixed? [JYes Qo
Annual Payment: $ Amortizaﬁun: yrs Term: - yr5  Lien Priority:
GRANT
Source: Contact:
Address: Phone: ( ) Fax: { )}
City: State; Zip:
Amount; $ Conditiens:
LIHTC SYNDICATION _
Net Proceeds: $ Net Syndication Rate (per $1.00 of 10-yr LYHTC) $¢
OWNER'S CONTRIBUTION
Amount; $ Source:
TOTAL SOURCES OF FUNDS: $
EXHIBIT 13A

Cost Certification {Effactive <<DATE>>}

feal Estate Analysls, TDHCA

Sources of Funds Summary
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MULTIFAMILY NOTE
US $5,695,000.00 | As of July 8, 2005

FOR VALUE RECEIVED, the undersigned ("Borrower") jointly and severally (if more

than one) promises to pay to the order of AMERICAN PROPERTY FINANCING, INC,, &

Delaware corporation, the principal sum of FIVE MILLION SIX HUNDRED NINETY-FIVE

THOUSAND AND 00/100 DOLLARS (US $5,695,000.00), with interest accruing on the

‘unpaid principal balance from the date of disbursement until fully paid at the annual rate of Five
and 92/100 percent (5.92%).

1. Defined Terms. As used in this Note, (i) the term "Lender" means the holder of
- this Note, (ii) the term "Indebtedness” means the principal of, interest on, or any other amounts
due at any time under, this Note, the Security Instrument or any other Loan Document, including
prepayment premiums, late charges, default interest, and advances to protect the security of the
Security Instrument under Section 12 of the Security Instrument, and (iii) a "Business Day"
means any day other than a Saturday, Sunday or any other day on which Lender is not open for
business. Event of Default, Key Principal and other capitalized terms used but not defined in this
Note shall have the meanings given to such terms in the Security Instrument (as defined in

Paragraph 5).

2, Address for Payment. All payments due under this Note shail be payable at 6
East 43" Street, New York, New York 10017, or such other place as may be designated by written
notice to Borrower from or on behalf of Lender.

3. Paynient of Principal and Interest. Principal and interest shall be paid as
follows; '

(@  Unless disbursement of principal is made by Lender to Borrower on the first day
of the month, interest for the period beginning on the date of disbursement and ending on and
including the last day of the month in which such disbursement is made shall be payable

simultaneously with the execution of this Note.
(b)  Interest under this Note shall be computed on the basis of (check one only):
X &360-day year consisting of twelve 30-day months.

O a 360-day year. The amount of each monthly payment made by Borrower
pursuant to Paragraph 3(c) below that is allocated to interest will be based
on the actual number of calendar days during such month and shall be
calculated by multiplying the unpaid principal balance of this Note by the
per annum interest rate, dividing the product by 360 and multiplying the
quotient by the actual number of days elapsed during the month. Borrower

{00352491:1)
Fannie Mac Multifamily Note - Texas Form 4144 04/63 Page 1

© 1997-2003 Fannie Mac



HTC 99005

understands that the amount allocated to interest for each month will vary
~depending on the actual number of calendar days during such month.

(¢)  Consecutive monthly installments of principal and interest, each in the amount of
THIRTY THREE THOUSAND EIGHT HUNDRED -TWO AND 04/100 DOLLARS
(US $33,852.04), shall be payable on the first day of each month beginning on September 1,

2005, until the entire unpaid principal balance evidenced by this Note is fully paid. Any accrued

reference below to "accrued interest" shall refer 10 accrued interest which has not become part of
the unpaid principal balance. Any remaining principal and interest shall be due and payable on
August 1, 2020 or on any earlier date on which the unpaid principal balance of this Note
becomes due and payable, by acceleration or otherwise (the "Maturity Date"). The unpaid
-principal balance shall continue to bear interest after the Maturity Date at the Default Rate set
forth in this Note until and including the date on which it is paid in full.

(d)  Any regularly scheduled monthly installment of principal and interest that s
received by Lender before the date it is due shall be deemed to have been received on the due
date solely for the purpose of calculating interest due.

4, Application of Payments. If at any time Lender receives, from Borrower or
otherwise, any amount applicable to the Indebtedness which is less than all amounts due and
Payable at such time, Lender may apply that payment 10 amounts then due and payable in any
manner and in any order determined by Lender, in Lender's discretion. Borrower agrees that
neither Lender's acceptance of a payment from Borrower in an amount that is less than all
amounts then due and payable nor Lender's application of such payment shall constitute or be
deemed to constitute either a waiver of the unpaid amounts or an accord and satisfaction,

S. . Security. The Indebtedness is secured, among other things, by a Multifamily
Deed of Trust, Assignment of Rents and Security Agreement and Fixture Filing dated as of the
date of this Note (the "Security Insirument"), and reference is made to the Security Instrument
for other rights of Lender concerning the collateral for the Indebtedness,

6. Acceleration. If an Event of Default has occurred and is continuing, the entire
unpaid principal balance, any accrued interest, the prepayment premium payable under Paragraph
10, if any, and all other amounts payable under this Note and any other Loan Document shall at
once become due and payable, at the option of Lender, without any prior notice to Borrower.
Lender may exercise this option to accelerate regardless of any prior forbearance.

7. Late Charge. If any monthly installment due hereunder is not received by Lender
on or before the 10% day of each month or if any other amount payable under this Note or under
the Security Instroment or any other Loan Document is not received by Lender within 10 days
after the date such amount is due, counting from and including the date such amount is due,
Borrower shall pay to Lender, immediately and without demand by Lender, 2 late charge equal to
5 percent of such monthly installment or other amount duc. Borrower acknowledges that its

{00352491;1)
Fannie Mae Multifamily Note - Texas Form 4144 04403 Page 2

© 1997-2003 Fannic Mae



HTC 99005

failure to make timely payments will cause Lender to incur additional expenses in servicing and
processing the loan evidenced by this Note (the "Loan"), and that it is extremely difficult and

8. Default Rate. So long as any monthly installment or any other payment duc
under this Note remains past due for 30 days or more, interest under this Note shall accrue on the
unpaid principal balance from the earlier of the due date of the first unpaid monthly installment
or other payment due, as applicable, at a rate (the "Default Rate") equal to the lesser of 4
percentage points above the rate stated in the first paragraph of this Note or the maximum
interest rate which may be collected from Borrower under applicable law, If the unpaid principal
balance and all accrued interest are not paid in full on the Maturity Date, the unpaid principal
balance and all accrued interest shall bear interest from the Maturity Date at the Default Rate,
Borrower also acknowledges that its failure to make timely payments will cause Lender to incur
additional expenses in servicing and processing the Loan, that, during the time that any monthly
installment or payment under this Note is delinquent for more than 30 days, Lender will incur
additional costs and expenses arising from its loss of the use of the money due and from the
adverse impact on Lender's ability to meet its other obligations and to take advantage of other
investment opportunities, and that it is extremely difficult and impractical to determine those
additional costs and expenses. Borrower also acknowledges that, during the time that any
monthly installment or other payment due under this Note is delinquent for more than 30 days,
Lender’s risk of nonpayment of this Note will be materially increased and Lender is entitled 1o be
compensated for such increased. risk. Borrower agrees that the increase in the rate of interest
payable under this Note to the Default Rate represents a fair and reasonable estimate, taking into
account all circumstances existing on the date of this Note, of the additional costs and expenses
Lender will incur by reason of the Borrower's - delinquent payment and the additiona]
compensation Lender is entitled to receive for the increased risks of nonpayment associated with
a delinquent loan.

9. Limits on Personal Liability.

the Loan Documents, and Lender's only recourse for the satisfaction of the Indebtedness and the
performance of such obligations shall be Lender's exercise of its rights and remedies with respect
to the Mortgaged Property and any other collateral held by Lender as security for the
Indebtedness. This limitation on Borrower's liability shall not limit or impair Lender's
enforcement of its rights against any guarantor of the Indebtedness or any guarantor of any
obligations of Borrower, .
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(b)  Borrower shall be personally liable to Lender for the repayment of a portion of the
Indebtedness equal to any loss or damage suffered by Lender as a result of (1) failure of
Borrower to pay to Lender upon demand after an Event of Default, all Rents to which Lender is
entitied under Section 3(a) of the Security Instrument and the amount of all security deposits
collected by Borrower from tenants then in residence; (2) failure of Borrower to apply all
insurance proceeds and condemnation proceeds as required by the Security Instrument; (3) failure

delivery of books and records, statements, schedules and reports; (4) fraud or written material
misrepresentation by Borrower, Key Principal or any officer, director, partner, member or
employee. of Borrower in connection with the application for or creation of the Indebtedness or
any request for any action or consent by Lender; or (5) failure to apply Rents, first, to the
payment of reasonable operating expenses (other than Property management fees that are not
currently payable pursuant to the terms of an Assignment of Management Agreement or any
other agreement with Lender executed in connection with the Loan) and then to amounts ("Debt
Service Amounts") payable under this Note, the Security Instrument or any other Loan
Document (except that Borrower will not be personally liable (i) to the extent that Borrower
lacks the legal right to direct the disbursement of such sums because of a bankruptcy,
receivership or similar judicial Praceeding, or (ii) with respect to Rents that are distributed in any
calendar year if Borrower has paid all operating expenses and Debt Service Amounts for that
calendar year). _

(¢)  Borrower shall become personally liable to Lender for the repayment of all of the
Indebtedness upon the occurrence of any of the following Events of Default: (1) Borrower’s
acquisition of any property or operation of any business not permitted by Section 33 of the
Seccurity Instrument; or (2) a Transfer that is an Event of Default under Section 21 of the Security
Instrument. '

(d)  To the extent that Borrower has personal liability under this Paragraph 9, Lender
may exercise its rights against Borrower personally without regard to whether Lender has
exercised any rights against the Mortgaged Property or any other security, or pursued any rights
against any guarantor, or pursued any other rights available to Lender under this Note, the
Security Instrument, any other Loan Document or applicable law. For purposes of this Paragraph
9, the term "Mortgaged Property” shall not include any funds that (1) have been applied by
Borrower as required or permitted by the Security Instrument prior to the occurrence of an Event
of Default, or (2) Borrower was unable to apply es required or permitted by the Security
- Instrument because of a bankruptcy, receivership, or similar judicial proceeding.

10.  Voluntary and Involuntary Prepayments,

(a) A prepaynient premium shal be payable in connection with any prepayment made
under this Note as provided below: :

(1)  Borrower may voluntarily prepay all (but not less than all) of the unpaid
principal balance of this Note only on the last calendar day of a calendar month and only
if Borrower has complied with all of the following:

{00352491;1}
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)] Bormrower must give Lender at least 30 days, but not more than 60
days, prior written notice of its intention to make such prepayment
(the "Prepayment Notice"). :

(i)  The Prepayment Notice shall be addressed to Lender and shall
include, at a minimum, the date upon which Borrower intends to
make the prepayment (the “Intended Prepayment Date"). Borrower
acknowledges that the Lender is not required to accept any
voluntary prepayment of this Note on any day other than the last
calendar day of a calendar month. If the last calendar day of a
calendar month is not 3 Business Day, then the Botrower must
make the payment on the Business Day immediately preceding the
last calendar day of a calendar month. For all purposes, including
the accrual of interest and the calculation of the prepayment
premium, any prepayment received by Lender on any day other
than the last calendar day of a calendar month shall be deemed to
have been received on the last calendar day of the month in which
such prepayment occurs,

(iii) Any prepayment shall be made by paying (A) the amount of
principal being prepaid, (B) all accrued interest, (C) all other sums
due Lender at the time of such prepayment, and (D) the
prepayment premium calculated pursuant to Schedule A.

(iv)  If, for any reason, Borrower fails to prepay this Note within five (5)
Business Days after the Intended Prepayment Date, then Lender
shall have the right, but not the obligation, to recalculate the
prepayment premium based upon the Yield Rate as reported in The
Wall Street Journal on the twenty-fifth Business Day preceding the
delayed Intended Prepayment Date and to make such csicuiation as
described in Schedule A attached hereto. Notwithstanding the
foregoing, if the delayed preépayment occurs in a2 month other than
the month stated in the original Prepayment Notice, then Lender
shall (a) have the right, but not the obligation, to recalculate the
prepayment premium based upon the Yield Rate as reported in The
Wall Street Journal on the twenty-fifth Business Day preceding the
delayed Intended Prepayment Date and to make such calculation as
described in Schedule A attached hereto and (b) recalculate the
amount of interest payable, In either instance, for purposes of
recalculation, such new prepayment date shall be deemed the
"Intended Prepayment Date." ' '

(2) Upon-Lender's exercise of any right of acceleration under this Note,
Borrower shall pay to Lender, in addition to the entire unpaid principal balance of this
Note outstanding at the time of the acceleration, (A) all accrued interest and al! other
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sums due Lender under this Note and the other Loan Documents, and (B) the prepayment
premium calculated pursuant to Schedule A.

(3)  Any application by Lender of any collateral or other security to the
repayment of any portion of the unpaid principal balance of this Note prior to the
Maturity Date and in the absence of acceleration shall be deemed to be a parti
prepayment by Borrower, requiring the payment to Lender by Borrower of a prepayment
premium.

(b)  Notwithstanding the provisions of Paragraph 10(2), no prepayment premium shall
be payable with respect to any prepayment occurring as a result of the application of any
insurance proceeds or condemmation award under the Security Instrument or as provided in
subparagraph (c) of Schedule A, ‘

(¢)  Schedule A is hereby incorporated by reference into this Note,

(d)  Any required prepayment of less than the entire unpaid principal balance of this
Note shall not extend or postpone the due date of any subsequent monthly instaliments ot change
the amount of such installments, unless Lender agrees otherwise in writing,

(¢)  Borrower recognizes that any prepayment of the unpaid principal balance of this
Note, whether voluntary or involuntary or resulting from a default by Borrower, will result in
Lender's incurring loss, including reinvestment loss, additional expense and frustration or
impairment of Lender's ability to meet its commitments to third parties. Borrower agrees to pay
to Lender upon demand damages for the detriment caused by any prepayment, and agrees that it
is extremely difficult and impractical to ascertain the extent of such damages. Bormower
therefore acknowledges and agrees that the formula for calculating prepayment premiums set

forth on Schedule A represents a reasonable estimate of the damages Lender will incur because
of a prepayment. :

® Borrower further acknowledges that the prepayment premium provisions of this
Note are 2 material part of the consideration for the loan evidenced by this Note, and
acknowledges that the terms of this Note are in other respects more favorable to Borrower as a
result of the Borrower's voluntary agreement to the prepayment premium provisions.

11.  Costs and Expenses. Borrower shall pay on demand all expenses and costs,
including fees and out-of-pocket expenses of attorneys and expert witnesses and costs of
investigation, incurred by Lender as a result of any default under this Note or in connection with
efforts to collect any amount due under this Note, or to enforce the provisions of any of the other
Loan Documents, including those incurred in post-judgment collection efforts and in any
bankruptcy proceeding (including any action for relief from the automatic stay of any bankruptcy
proceeding) or judicial or non-judicial foreclosure proceeding, '

12.  Forbearance. Any forbearance by Lender in exercising any right or remedy
under this Note, the Security Instrument, or any other Loan Document or otherwise afforded by
applicable law, shall not be a waiver of or preclude the exercise of that or any other right or
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remedy. The acceptance by Lender of any payment after the due date of such payment, or in an
amount which is less than the required payment, shall not be a waiver of Lender's right to require
prompt payment when due of all other payments or to exercise any right or remedy with respect
to any failure to make prompt payment. Enforcement by Lender of any security for Borrower's
obligations under this Note shall not constitute an election by Lender of remedies so as to
preclude the exercise of any other right or remedy available to Lender.

13. Waivers. Presentment, demand, notice of dishonor, protest, notice of
acceleration, notice of intent to demand or accelerate payment or maturity, presentment for
payment, notice of nonpayment, grace, and diligence in collecting the Indebtedness are waived by
Borrower, Key Principal, and all endorsers and guarantors of this Note and all other third party.
obligors.

14, Loan Charges. Borrower and Lender infend at all times to comply with the law
of the State of Texas governing the maximum rate or amount of interest payable on or in
connection with this Note and the Indebtedness (or applicable. United States federal law to the
extent that it permits Lender to contract for, charge, take, reserve or receive a greater amount of
interest than under Texas law). If the applicable law is ever judicially interpreted so as to render
usurious any amount payable under this Note or under any other Loan Document, or contracted
for, charged, taken, reserved or received with respect to the Indebtedness, or of acceleration of
the maturity of this Note, or if any prepayment by Borrower results in Borrower having paid any
interest in excess of that permitted by any applicable law, then Borrower and Lender expressly
intend that all excess amounts collected by Lender shall be applied to reduce the unpaid principal
balance of this Note (or, if this Note has been or would thereby be paid in full, shall be refunded
to Borrower), and the provisions of this Note, the Security Instrument and any other Loan
Documents immediately shal] be deemed reformed and the amounts thereafter collectible under
this Note or any other Loan Document reduced, without the necessity of the execution of any
new documents, so0 at to comply with any applicable law, but so as to permit the recovery of the
fullest amount otherwise payable under this Note or any other Loan Document. The right to
accelerate the maturity of this Note does not include the tight to accelerate any interest which has
not otherwise accrued on the date of such acceleration, and Lender does not intend to collect any
uncarnted interest in the event of acceleration. All sums paid or agreed to be paid to Lender for
the use, forbearance or detention of the Indebtedness shall, to the extent permitted by any
applicable law, be amortized, prorated, allocated and spread throughout the full term of the
Indebtedness until payment in full so that the rate or amount of interest on account of the
Indebtedness does not exceed the applicable usury ceiling. Notwithstanding any provision
contained in this Note, the Security Instrument or any other Loan Document that permits the .
compounding of interest, including any provision by which any accrued interest is added to the
principal amount of this Note, the total amount of interest that Borrower is obligated to pay and
Lender is entitled to receive with respect to the Indebtedness shall not exceed the amount
calculated on a simple (j.e. non-compounded) interest basis at the maximum rate on principal
amounts actually advanced to or for the account of Bomower, including all current and prior
advances and any advances made pursuant to the Security Instrument or other Loan Documents
(such as for the payment of taxes, insurance premiums and similar expenses or costs).
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15.  Commercial Purpose. Borrower represents that the Indebtedness is being
incurred by Borrower solely for the purpose of ing on a business or commercial enterprise,
and not for personal, family or household purposes. '

16.  Counting of Days. Except where otherwise specifically provided, any reference
in this Note to a period of "days" means calendar days, not Business Days.

17.  Geverning Law. This Note shall be govemed by the law of the jurisdiction in
which the Land is 1 .

18.  Captions. The captions of the paragraphs of this Note are for convenience only
and shall be disregarded in construing this Note,

19.  Notices. All notices, demands and other communications required or permitted to
be given by Lender to Borrower pursuant to this Note shall be given in accordance with Section
31 of the Security Instrument.

20.  Consent to Jurisdiction and Venue, Borrower and Key Principal each agrees
that any controversy arising under or in relation to this Note shall be litigated exclusively in the
jurisdiction in which the Land is located {the "Property Jurisdiction"). The state and federal
courts and authorities with jurisdiction in the Property Jurisdiction shall have exclusive
jurisdiction over all controversies which shall arise under or in relation to this Note. Borrower
and Key Principal each irrevocably consents to service, jurisdiction, and venue of such courts for
any such litigation and waives any other venue to which it might be entitled by virtue of
domicile, habitual residence or otherwise.

21. WAIVER OF TRIAL BY JURY. BORROWER, KEY PRINCIPAL AND
LENDER EACH (A) AGREES NOT TO ELECT A TRIAL BY JURY WITH RESPECT
TO ANY ISSUE ARISING OUT OF THIS NOTE OR THE RELATIONSHIP BETWEEN
THE PARTIES AS LENDER, KEY PRINCIPAL AND BORROWER THAT IS TRIABLE
OF RIGHT BY A JURY AND (B) WAIVES ANY RIGHT TO TRIAL BY JURY WITH
RESPECT TO SUCH ISSUE TO THE EXTENT THAT ANY SUCH RIGHT EXISTS

ATTACHED SCHEDULES. The following Schedules are attached to this Note:
BY  Schedule A Prepayment Premium (required)
[]  ScheduleB Modifications to Multifamily Note
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IN WITNESS WHEREOF, Borrower has signed 5nd delivered this Note or has caused
this Note to be signed and delivered by its duly authorized representative.

BORROWER

PARKER COMMONS, LTD., a
Texas limited partnership

By: AFFORDABLE HOUSING GP 668, L.L.C., 1
Delaware limited liability company,
Its General Partner
By: MUDCOS,INC., a
Missouri corporation,
Member

By: JAWMM/B 2{"—"—"/
Name: ng:ry B.iﬂimmerman_
Title; Vice President

75-2795649
Borrower's Social Security/Employer ID Number

[NO FURTHER TEXT ON THIS PAGE]
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Fannie Mae Commitment
Number: '

PAY TO THE ORDER OF

WITHOUT RECOURSE.

AMERICAN PROPERTY FINANCIN G, INC,,
a Delaware corporation

By Das G

Name: Marie Carolo
Title: Senior Vice President
(0035249131}
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ACKNOWLEDGMENT AND AGREEMENT OF KEY PRINCIPAL TO
PERSONAL LIABILITY FOR EXCEPTIONS TO NON-RECOURSE LIABILITY

Key Principal, who has an economic interest in Borrower or who will otherwise obtain a
material financial benefit from the Loan, hereby absolutely, unconditionally and imrevocably
agrees to pay ta Lender, or its assigns, on demand, all amounts for which Borrower is personally
liable under Paragraph 9 of the Multifamily Note to which this Acknowledgment is attached (the
"Note"). The obligations of Key Principal shall survive any foreclosure proceeding, any
foreclosure sale, any delivery of any deed in lieu of foreclosure, and any release of record of the
Security Instrument. Lender may pursue its remedies against Key Principal without first
exhausting its remedies against the Borrower or the Mortgaged Property. All capitalized terms
used but not defined in this Acknowledgment shall have the meanings given to such terms in the
Security Instrument. As used in this Acknowledgment, the term "Key Principal” (cach if more
than one) shall mean only those individuals or entities that execute this Acknowledgment.

The obligations of Key Principal shall be performed without demand by Lender and shall
be unconditional irrespective of the genuineness, validity, or enforceability of the Note, or any
other Loan Document, and without regard to any other circumstance which might otherwise
constitute 2 legal or equitable discharge of a surety or a guarantor. Key Principal hereby waives
the benefit of all principles or provisions of law, which are or might be in conflict with the terms
of this Acknowledgment, and agrees that Key Principal's obligations shall not be affected by any
circumstances which might otherwise constitute a legal or equitable discharge of a surety or a
guarantor. Key Principal hereby waives the benefits of any right of discharge and all other rights
under any and all statutes or other laws relating to guarantors or sureties, to the fullest extent
permitted by law, diligence in collecting the Indebtedness, presentment, demand for payment,
protest, all notices with respect to the Note including this Acknowledgment, which may be
required by statute, rule of law or otherwise to preserve Lender's rights against Key Principal
under this Acknowledgment, including notice of acceptance, notice of any amendment of the
Loan Documents, notice of the occurrence of any default or Event of Default, notice of intent to
accelerate, notice of acceleration, notice of dishonor, notice of foreclosure, notice of protest,
notice of the incurring by Borrower of any obligation or indebtedness and all rights to require
Lender to (a) proceed against Borrower, (b) proceed against any general partner of Borrower, (c)
proceed against or exhaust any collateral held by Lender to secure the repayment of the
Indebtedness, or (d) if Borrower is a partnership, pursue any other remedy it may have against
Borrower, or any general partner of Borrower. In addition, Key Principal waives the benefit of
any right to discharge under Chapter 34 of the Texas Business and Commerce Code and all other
rights of sureties and guarantors thereunder. _

At any time without potice to Key Principal, and without affecting the liability of Key
Principal hereunder, (a) the time for payment of the principal of or interest on the Indebtedness
may be extended or the Indebtedness may be rerewed in whole or in part; (b) the time for
Borrower's performance of or compliance with any covenant ot agreement contained in the Note,
or any other Loan Document, whether presently existing or hereinafier entered ipto, may be
extended or such performance or compliance may be waived; (c) the maturity of the Indebtedness
may be accelerated as provided in the Note or any other Loan Document; (d) the Note or any

{00352491;1}
Fannie Mae Multifamily Note - Texss ‘ Form 4144 04/03  Pagell

© 1997-2003 Fannie Mao



HTC 99005

other Loan Document may be modified or amended by Lender and Borrower in any respect,.
including an increase in the principal amount; and (e) any security for the Indebtedness may be
modified, exchanged, surrendered or otherwise dealt with or additional security may be pledged
or mortgaged for the Indebtedness. ;

Key Principal acknowledges that Key Principal has received a copy of the Note and all
other Loan Documents. Neither this Acknowledgment nor any of its provisions may be waived,
modified, amended, discharged, or terminated except by an agreement in writing signed by the
party against which the enforcement of the waiver, modification, amendment, discharge, or
termination is sought, and then only to the extent set forth in that agreement. Key Principal
agrees to notify Lender (in the manner for giving notices provided in Section 31 of the Security
Instrument) of any change of Key Principal's address within 10 Business Days after such change
of address occurs. Any notices to Key Principal shall be given in the manner provided in Section
31 of the Security Instrument. Key Principal agrees to be bound by Paragraphs 20 and 21 of the
Note. '

THIS ACKNOWLEDGMENT AND THE OTHER LOAN DOCUMENTS
REPRESENT THE FINAL AGREEMENT BETWEEN THE PARTIES AND MAY NOT
BE CONTRADICTED BY EVIDENCE OF PRIOR, CONTEMPORANEOUS OR
SUBSEQUENT ORAL AGREEMENTS. THERE ARE NO UNWRITTEN ORAL
'AGREEMENTS BETWEEN THE PARTIES. :

THIS ACKNOWLEDGMENT IS AN INSTRUMENT SEPARATE FROM, AND
NOT A PART OF, THE NOTE. BY SIGNING THIS ACKNOWLEDGMENT, KEY
PRINCIPAL DOES NOT INTEND TO BECOME AN ACCOMMODATION PARTY TO,
OR AN ENDORSER OF, THE NOTE.

[NO FURTHER TEXT ON THIS PAGE]

{00352491;1)
Fannie Mae Multifamily Note - Texas _ Form 4144 0403  Page 2

© 1997-2003 Fannic Mae



HTC 99005

IN WITNESS WHEREOF Key Prmc:pai has signed and delivered this
Acknowledgment or has caused this Acknowledgment to be signed and delivered by its duly

authorized representative.

KEY PRIN CIPAL‘:

McCORMACK BARON SALAZAR, INC.,a
Missouri corporation

L Addinag E\’Zf/
lmnkbrman

Name Hlllary
Title: Vice PreSident

Address: 1415 Olive Street, Suite 310

St. Louis, Missouri 63103 -

Social Security/Employer ID No. 43-1053637
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~ SCHEDULE A
PREPAYMENT PREMIUM

Any prepayment premium payable under Paragraph 10 of this Note shall be computed as
follows: : '

(a)  If the prepayment is made at any time before the last calendar day of Jannary,
2020 ("Yield Maintenance Period End Date"), the prepayment premium shall be the greater of:

() 1% of the amount of principal being prepaid; or
()  The product obtained by multiplying:
(A)  the amount of principal being prepaid,

by

(B)  the difference obtained by subtracting from the interest rate
on this Note the yield rate- (the "Yield Rate") on the
7.875% U.S. Treasury Security due February, 2021 (the
“Specified U.S. Treasury Security"), as the Yield Rate is
reported in The Wall Street Journal on the twenty-fifth
Business Day preceding (x) the Intended Prepayment Date,
or (y) the date Lender accelerates the Loan or otherwise
accepts a prepayment pursuant to Paragraph 10(a)(3) of this
Note,

(C)  the present value factor calculated using the following
formula:

1o (1+ V02

r
[r=  Yield Rate

n=  the number of months remaining between
(1) either of the following: (x) in the case of
a voluntary prepayment, the last calendar
day of the calendar month during which the
prepayment is made, or (y) in any other case,
the date on which Lender accelerates the
unpaid principal balance of this Note and
(2) the Yield Maintenance Period End Date]
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- In the event that o Yield Rate is published for the
Specified U.S. Treasury Security, then the nearest
equivalent U.S. Treasury Security shall be selécted at
Lender's discretion. If the publication of such Yield Rates
in The Wall Street Journal is discontinued, Lender shall
determine such Yield Rates from another source selected
by Lender.

- {b)  Ifthe prepayment is made on or after the Yield Maintenance Period End Date but
before the last calendar day of the 4th month prior to the month in which the Maturity Date
ocours, the prepayment premium shall be 1% of the amount of principal being prepaid.

(c)  Notwithstanding the provisions of Paragmph 10(a) of this Note, no prepayment

- premium shall be payable with respect to any prepayment made on or after the last calendar day
* of the 4tk month prior to the month in which the Maturity Date occurs.

BORROWER'S INITIALS: 4%/

KEY PRINCIPAL'S INITIALS; %4 '
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CneSite Rents v3.0

Pace Realty Corporation - Homes of Parker Commons

Page 1 of 10
05/25/2007 4:43:05PM RENT ROLL DETAIL mgt-521-003
As of D5/25/2007
Paramaters: Property - ALL; SubJournal - ALL; Formers excluded - Yes; Linit Designation - ALL;
Details
Unit Other
Designation UnitiLease Move-n Leaze Lease Market Trans Lease  Charges/ Total Dep

Unit  Floorplan {300nly)  SQFT Status  Mame Move-Out  Start End Rent Code Rent Credits Biing OnHand  Balance
1100 P-SBH 50 - NrA 933 Occupiad Robiles, Adelaida 01/28/2006  0§/01/2007  0G/30/2007 838,00 RENT 638.00 0.00 638.00

101 P7ER GO N/A 531 Occupied  Morgan, Robert
102 P-GBMKT NiA 1066 Ocoupied  Hamis, Sylvanus
(Bob}
1104 NEA 607
1105 Pa Twa T Ter
1106 NA 607 Occupied Mo Dermett, John
1107 NiA 1066 Vacant  VACANT
108 Twa T Tas T Occupied  Shiekds, Cathy
1108 - P.2AH 60 NIA 644 Occupied  Rabertson, James
110 PSBHSO NiA 933 Octupied  Jones, Chades
S st WA Y066
M2 piBHes | WA ‘933
e paanen e e T
T TR T " Pending renowal  Brandt, Michael
1114 P-4B 50 N7A 748 Qecispied-NTV Cailahan, Jessica
M5 Passo NA 607 Otcupied  Kruse, Garald
e PeAm R e "Occupied  Denney, Pameia
117 P8AGO NiA 807 Occupled  Brown, Lunas
1119 P6BMKT NA 1086 Ocoupied  Epperson, Rebecca
1120 P-5BH MK Conventional 933 Admin/Down VACANT
1121 PJERGO NiA Octupied  Muhammad, Royos
1200  P.5BHED NiA i
i1 paBse NiA
© it peBeo NIA
1203 P-1AHS80 NIA
T Ti0a PoAso NIA 807 Occupied  McDomielll,
Donavan
1205 P9AGD NiA 807 Occupied  Robbins, Natalie
1206 POAGO NA 607  Occupied-NTVL Sith, Joshua

* Indicates amounts not intuded in detail totats

62.50 000
OBIB/2001  BAII2007  0A31/2008 490.00 RENT 450.00 0.00 450.00 150.00 0.00
O102/2007 01022007  12131/2007 825,60 RENT 799.00 .00 799.00 .00 0.00
120062006 120612006  $1/30/2007 550.00 RENT 550.00 8.00 550.00 100.00 0.00
100082004 1010172006 091302007 550,00 RENT T 1000 o0 st e oes
DINW2004  DUOIZO0T 123412007 550.00 RENT 500.00 0.00 500.00 302,00 0.00
780.00 0.00+ _ 6.00¢
097282004  0B/D12006 0312007 836,00 RENT 610.00 000 s1000  tso00 oo
OUBU2003  CVOLR007 123172007 580.00 RENT 530.00 0.00 530.00 150.00 0.00
122412008 1200172006 11/30/2007 638.00 RENT 283.00 0.00 £20.00 104.00 0.00
_ Subsidy Rent 337.00 0.00
1IMTR006 13172006 1019007 s25.00 TRenT T " "7ea00 0.00 0.00
o90t2001 100172006 owrmoreoor | Teoms | RENT T erz00 oo 000
061972002 08/0172006  05/3112007 580,60 " 56000 "150.00 Yy
06912002 OB/O1/2007 053472008 Tse000- o00  oog
0711412006  O7/1412006  0B/30/2007 838.00 599.00 15000 0.00
06/30/2007 :
OTRB2004  10/01/2006  09/30/2007 550.00 RENT 218,00 0.00 542.00 50.00 0.00
Subsidy Rent 324.00 0.00
01282006 01012007 1273112007 550.00 rReNT 550.00 000 55000 15000 000
1202002002 12/0112006 1173012007 550.00 RENT 118.00 0.00 540.00 150.00 0.00
. Subsidy Rent 422,00 0.00 '
12012006 12012006 1430007 62600 RENT 799.00 0.00 79900 10006 060
888.00 0.00«
022212007 Q21222007 O1/31/2008 490.00 0.00 42500 0.00 47500
06M172004  OBOL2006  OS1/2007 750,00 0.00 £10.00 164,00 0.00
10712001 1012006 1012007 63800 00 B1500 25000 000
oonvzo0e  0sivzo0s  oarimoor | TeoseRewT 000 7000 oo oue
10/01/2003  10/01/2006  09/30/2007 §52.00 RENT y 0.00 850,00 104.00 0.00
) o B o o e 0.0 L
0211472007 024472007 013172008 550.00 RENT 52500 000 s oo owe
OUIN2006 020012007  01/31/2008 550,00 RENT 550.00 000 550.00 50.00 0.00
070712006 OTATI2006  08/3012007 550.00 RENT 550,00 0.00 550,00 50.00 000
07/15/2007

G0066 O.1H
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* indicates smounts not included In detail totals
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Pace Realty Corporation - Homes of Parker Commons Page 2 of 10
05/25/2007 4:43:05PM RENT ROLL DETAIL mgt-521-003
As of 05/25/2007 '
‘Parameters: Property - ALL; SubJoumnal - ALL: Formers excluded - Yes; Unit Designation - ALL;
Details
Unit Other .
Designation Unit/Lease _ Move-in Lease Lease Markat Trans Lease  Charges/ Total Dep
Unit  Floorplan (3.00nly}  SQFT Status Name Move-Out Start End Rent Code Rent Credits Biling OnHand  Balance
) NiA Applicant Mitchell, Hannah OTMSIZ2007 OTHER00T 06/30/2008 RENT 550.00+ 0,00 550.00+ 0.00 45.00
1207 PR MKT NIA 1086 Occupied  Chappabily, Lesh 050212007  OS022007  04/30/2008 825.00 RENT 900.00 .00 900.00 8250 0.0
1208 P4B S0 NiA 748 Occupled  Jones, Lakeshia 1201/2006  12001/2006 1113042007 £38.00 RENT '525.00 0.00 525,00 0.00 0.00
1200 P2AMED NiA 644 Occupied  Sharma, Ratul 022712004 DMA/2007 * O1/31/2008 580.00 RENT 55500 0.00 555.00 104.00 0.00
1210 P-5BH S0 NA 933 Ocaupled  Chenauk Karen 037182009 0M012007 621792008 €3800 RENT 57000 000 s000 20080 0.00
1211 PEBMKT NiA 1068 Ocoupied  Manz, David 06/20/2005  O6/29/2006  06/30/2007 925.00 RENT 925.00 0.00 525,00 200.00 0.00
1212 P.5BHED NiA g33 Occupied  Fridelle, Janae 03212007 OM21/2007  02/20/2008 750.00 RENT 699.00 0.00 699.00 0.00 2.00)
Ti21 Paaen CNA 84 cousied  Patte Andrew | 0309008 02012007 Ov312008 58000 " RENT ss000 0.00 55000 18000 0.00
1214 p4Bsy NiA 748 Ocoupled  Thomas, Alcia 102006 10/132006  OH/30:2007 638.00 RENT 525.00 0.00 525.00 62.50 0.00
215 PoAsD NiA 607 Occupled  Deville, Brittany 02162007  O2MER007 (13172008 550.00 RENT 550,00 000 550,00 0.00 0.00
1216 PSABO NIA 607 Occupied  Childress, Misty 09/729/2008  0U/292006  0A/31/2007 55000 RENT 515.00 6.00 515.00 0.00
T2 Peaee T A 607 OccupiedNTVL  Sidham. Ty orremoos | 07aa00s  oeaceer 5000 RenT T se0d0 000 " ssop0 T o0
- —— e im0 et et e N rm— e ey AL U w8ty —————— e e MM7 “““ - - r—— vers et ———— s — P — PO
NIA Applicant  Dissmore, Heather  OT/OTI2007  O7/07/2007  DGIS0008 " RENT 550,00~ 0.00+ 550,00+ 0.00 45.00
1218 P3AS0 NIA 829 Occupied  Trei, Traci OMOSI2007 01082007 1203172007 652.00 RENT £52.00 0.00 652.00 0.00 0.00
Y Y Y AT 1085 OccupisdNTV  Bowars, Rebecca  o77eevg00s  DIRER006 0715007 92500 RENT 87500 000 etsgo 000 0.00
e e e o 06/30/2007 . e —
STORAGE 0.00 0.00
1220 PSBHEO NIA 833 Occupied  Thompson, Boone  DIM2I2007  D1022007 121312007 750,00 RENT 699,00 £.00 699.00 0.00 0.00
121 P4Bs0 NiA 748 Otcupied  Fabila, AnnaMarle  O3/28/2006  O3/042007  0229/2008 £38.00 RENT 121.00 0.00 630.00 82.50 0.00
 Subsidy Rent 509.00 0.00
1300 PseHes NA 933 Ocoupied  Simmons, Janis 10312006 10312006 09302007 75000 Semsdy Remt " 665.60 000 ' 665.00 7500 000
1301 PRS0 A 742 Occupied  Higginbotham, Seth  02126/2007 021262007  04£3172008 638.00 RENT 525.00 0.00 525.00 150.00 0.00
1302 P-ERMKT NIA 1066 Occupled  Hapkins, Sarah UBI02/2006  OBMI2/2006  OS/31/2007 925.00 EMPLCRED 0.00 (183.00) 0.00 £.00 0.00
. _ _.eevpled  Hoplans, Sarah S T SRR PR SR s o ‘ 0 000
STAFF .00 {732.00)
1303 P3AS0 Afordable 829 Oocupied-NTVL Frame, Raymond 0700712006 0772006 OSr30/2007 533.00 RENT - 533.00 0.00 533.00 10000 860.22
06/02/2007 ) _
Aflordable Applicant  Mabry, Atexis O7/01/2007  OTO1/2007  OT/1/2008 RENT 533,00+ 0.00+ 533,00 0.00 45.00
T Tta0s PaAs0 . NA 807  Occupied  Bremlay, Robert | DUZEI2007 (22972008 550.00 RENT 550.00 000 55000 0.00 0.00
1305 POAED NA 607 Occupied  Singleton, Joseph  10/01/2002  10/01/2006  0r30/2007 55000  RENT T swo0 oo 8000 ts000 oo
1306 POAGD NiA 807 Ocoupied  Gaston, Kallie 030112007 03012007  02029/2008 550.00 RENT 550.00 0.00 550,00 0.00 0.00
1307 PGB MKT e 1066 Occupied  Hart, Emiy 08/01/2008 0810112006 OT/31/2007 92500  RENT 875.00 0.00 " a75.00 150.00 0.00
1308 P<BS0 NA 18 Coopled | Camache, Giben | GHOSE007  Carvamens 03008 63800  RENT 10800 o000 5000 (2450
' _ Subsigy Rent 417.00 0.00
109 P-2aH60 NIA 644 Ocoupied  Uzbal, Jon 0872412006  OBI242006  O7/3472007 580,00 RENT 550.00 0.00 550.00 0.00 0.00
1310 P5BHS0 NiA a3 Vacant  VAGANT ' 638.00 0.00¢ 0.00
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05/25/2007 4:43:05PM RENT ROLL DETAIL mgt-521-003
As of 05/25/2007
Parameters: Property - ALL; SubJournal - ALL; Formers excluded - Yes: Unit Designation - ALL:
Detalis
Unit : Other
Designation Unit'Lease Move-in Lease Lease Markst Trans Lease Charges/ Total Dep

1312 PSEHED NA 33 Ocoupied  Douglas, Jennifer 0212672004 02012007 03172008 750.00 RENT
13 P2aHGD NiA 844 Octupied  Adamsen, Pamela 110612006 11062006 10/31/2007 $80.00 RENT
1914 P4BS0 NiA 748 Occupled  Gaorge, D6/28/2006  OBRB/2006  05/31/2007 638.00 RENT
T Towm T Pending renewai  George, Dane 0672872006 06012007 | 0S/419008 T Treny
115 P.oAR NIA 607 Occupied  Wiand, Michag! 06/20/2002  OS/01/2006  O8/31/2007 550.00 RENT
1318 PoAso NEA 807 Occupied  Whipp, Wes 12202006 121202008 $1/30r2007 550.00 RENT
137 PoAso N/A 607 Ocoued " Waldrop, Angela 081212005 08012006 07RIE00T 550.00 RENT
1318 P-3A60 Afiordable 820 Ocoupied  Elftink, Alexander 02212007 02212007 0113172008 652.00 RENT
138 PEBMKT NiA 1066 Occupied  Stevens, Mike 10162006 1016/2006  09/30/2007 925.00 RENT
1320 P.SBH S0 NiA 833 - Octupied:NTV Thomss, Barbara 0710112008  OT/ON2008  0G/20/2007 838.00 RENT
06/30/2007
BT passo T wm 748 Ocoupied  Gaywn, Owala 102372008 03302007 636.00
10D PBHMK - NIA 933 Occuped  Bumns, Gary 032007 01302007 1273172007 885.00
et eamse NIA 748 Occupled  Campenozzi, 033007 ONI007  026R008 638,00
— SO ... -, .. S R T
NiA 1066 Occupied  Joyner, Jeffery 112212003 0SA12007 0473072008 925.00 RENT
NIA 988 Ocoupied  Weaver, Mary 041712003 OTIO1/2006  06/30/2007 £00.00 RENT
NiA 868 Occupied  Chatiejes, Sarab D4HY/2007  DAM92007 033172008 900.00 RENT
NIA 1056  Occupled-NTV  Burke, Camron O7H&2006 O7MBI2006  0GX30/2007 925.00 RENT
0613012007
7S 7Y 020022007 02022007 013tmo0s . 6300 RENT
NiA 644 Occupied  Miskovic, Danieta 0100312007 580.00 RENT
NIA 933 Occupiod  Whitiock, Trina 08/01/2006 638.00 RENT
TUTMRTT 1088 Ocoupled- NTVL  Weatherby, Tracy  to8m005 107 Cezs00 ment
05/31/2007
NiA Appiicant  Wilson, David 0610712007  0GO7I2007 0573112008 RENT
STORAGE
1442 PSEH6O NIA 933 cupied  Lemaster, Laura 04/04/2007 04042007  OH'31/2008 750.00 RENT
T3 P2AHEO " NA e L o ns:éd)zdoe‘ 050122007 0413012008 58000  RENT
e AT o . s R
1414 P4AD 50 NiA 630 Occupled  Walker, Russel O7MZ2001  0R/0UZ006 08172007 533.00 RENT
1415 P-8BMKT NIA “pes Occupied  Payton, Ofivia 12012006 120172006 1A0Z00T 80000  RENT
T 7 paBMKT NA Y Occupled  Faulks,Beth 01022007 01022007 1902007 90050 “Rent T
1419 PSBMKT NIA 1066 Occupied  Alaman, Jose 002004 OTAMI006  0G30/2007 925.00 RENT
STORAGE

* Indicates amourts net included In detail totaks

£90.00 0.00 £90.00
580.00 £.00 580,00
509.00 0.00 599.00
60500+ 000+ sos00e
540.00 0.00 540.00
560,00 0.00 550.00
§50.00 0.00 550.00
652.00 0.00 852.00
825.00 .00 825,00
599.00 0.00 580,00
116.00 52200
408.00 o
799.00 799.00
"525.00 525.00
220,00 .00 820.00
930.00 0.00 930.00
800.00 0.00 800,00
875.00 0.00 875.00
T TEEa
0.00 529.00
0.00 638.00
0.00 '925.00
000 102500
100,00
0.00 692,00
Co00 K 00
(sso00)
0.00 515.00
r e
0.00 Tas000
0.00 965.00
40.00

104.00
50.00

10400
200.00
22500

0.00

Y

150.00

0.00
287.50

62.50

15000

10000

75.00

Unit  Floorplan (30ecnly) SQFT Status Name Move-Out Start End Rent Code ] Rent Credits Billing OnMand  Balance
1311 PEBMKT N/A 1066 Occupied  Kirkland, Rachel 05/08/2007°  OS/08/2007  O4/30/2008 925.00 RENT 925.00 0.00 §25.00 50.00 000

0.00
0.00
(3.00)
0.00
0.06

50066 OLH|#:
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05/25/2007 4:43:05PM RENT ROLL DETAIL mgt-521-003
As of 05/25/2007
Parameters: Property - AlL; SubJournal - ALL; Formers excluded - Yes; Unit Designation - ALL;
Detalls
. Unit . Other
Designation UnitiLease Move-in Lease Lesase Market Trans Lease Charges/ Totai Dep
Unit  Floorplan (3.00nly;  SQFT Status  Name Move-Out  Start End Rent Code Rent  Credits Billing OnMand  Balance
1420 P.SBH 60 NIA 933 Occupled  Durkin, Jim 08/042003 08012006  O7/31/2007 750,00 RENT 7500 000 725,00 300,00 000
STORAGE 0.00 10.00
M P4ADh S0 NiA €0 Occupied -~ Argulo, Jessica 0B/02/2006  0B/02/2006  07/31/2007 533.00 RENT 533.00 0.00 543.00 0.00 0.00
2101 C8BMKT A 1068 Cccupled  Soffiantino, Mary 0872912002 OB/OT2006 0713172007 87500 RENT 283,00 708.00 200.00 0.00
e e o e OBZSIZ002 OBIOT2006 07312007 87500 Sy R IR B o
2102 C4C80 N/A 1238 VacantlLeased VACANT 825.00 _
NiA Applicant  Bridges, Dolston 08/01/2007 06012007 0573172008 RENT 825.00 0.00
2103 C-28 MKT NA | 986 Occupied  Cooper, Crystal  07/01/2004 o008 oeror00r | Trseo | RENT T T ess00 10400
Subsidy Rent
2104 C-2B860 86 Vacant VACANT 740.00
2105 C1AS50 671 Cccupied  Permy, Robert 09/01/2004  OB/O12006 0743172007 533.00 RENT 530.00 50.00 0.00
""" oo o B " Pending renewsl Perry, Robert 09/01/2004  0BD12007 0773172008 RENT 530,60+ 0.00 0.00
2006 CAS0 NiA 674 Occupied  Jackson, James 091812006 872006 0412007 S33.00 RENT 530.00 9277 0.00
2107 CiASD NA 671 Occupied | Wymn Gene | 0872006 0enTRoos | oemimoes 5300 RENT ' 530,00 50,00 " 000
Subskly Rent
2108 G1AS50 NA 671 Occupled  Johnson, Kenneth OIN2007  OIBUR007 02292008 533.00 RENT 533.00
2108 G4AS50 NA 674 04/01/2007 0312008 533.00 RENT 530.00
Tam0 caase NIA e 060092006 0512007 53300, RENT T " 530.00
® 05/3112007 :
Subsidy Rent 422.00 0.00
NiA Applicant  Galewood, Angela  06/08/2007  D/UB/2007 RENT 533.00% 0.00¢ 533,00+
“am caaes Na o re4 Ocotplod  Sanders, Jeffrey Q3222007 09222007 57000  RENT 545.00 000 sasgo
2112 C3A80 NIA 754 Ocoupied  Lee, Virginia 10/0172003  10/0112006 570.00 RENT 538.00 000 53800
2113 C-5A60 Affordable 671 Occupied  Gregory, Hotlis 101182008 10/01/2006 545,00 RENT 530.00 0.00 530.00
2114 CBAHS0 NiA 671 Oceupied  Wilson, Robert 09I0H2003  09/01/2006 533.00 RENT “179.00 0.00 530.00
CELLLEER AL [Jeewpied | Wisen. Robert e S S g i o -
2115 C1As0 NA 671 Occupled  Miller, Delores 712004 006 06/30/2007 53300  RENT 17700 008 51000 {113.00)
i 333.00 0.00 ’
7 Pendingrencwal Miler, Dalores 071242004 5701007 caaomces T Stoote 000r  s10.00 w0 oo
N 671 Occupied-NTVL Knotss, Cluistopher  08/16/2006  DBI18/2006 0773172007 533.00 000 s:06 o000 000
06/10/2007 -
N Applicant  Gotriss, Jessica 07012007  OYON2007  DA/30/2008 RENT 533.004 0.00+ 533.00+ | a0
2117 CI2B60 NIA 986 Occupied  Howand, Kevin OVAN2007  DUI1/2007  $2/31/2007 740,00 RENT 669.00 .00 69.00 Ol a00
2118 c2B80 NZA 838 ‘Ocoupied  Bogan, Michelle OB/21/2006  (8/21/2006  OS31/2007 740.00 0.00 200 .00 8 0.00
NA Pending renewal Bogan, Michelle 06/21/2006  06/0M/2007  OS/31/2008 RENT 720000 Too0s 2000 8 b.o0
* indicates amounts not included in detail totals o
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Pace Realty Corporation - Homes of Parker Commons Page 5 of 10
05/25/2007 4:43:05PM ' RENT ROLL DETAIL mgt-521-003
As of 05/25/2007
Parameters: Property - ALL: SubJoumnal - ALL; Formers excluded - Yes; Unit Designation - ALL;
Deotalls
’ Unit Other
Designation Unit'Laase Move-in Lease Lease Market Trans Leass Charges/ Total Dep
Unit  Ficorplan {3.0 enty) Status Name Move-QOut Start End Rent Code Rent Credits Billing OnHand  Balence
2118 c4Ce0 NiA 1238 Occupied  Ferrel, Lachet 11302001 12012006 14/30/2007 825.00 RENT 551.00 0.00 977.00 300.00 849.00
Subsidy Rent 426.00 0.00
2120 G-6BMKT NA 1068 Occupied  Shortan, Syivia 1012002 02012007 0Q/30/2007 875.00 RENT 708.00 0.00 708.00 0.00
201 CACMKT NIA 1238 Ocoupied  Soot, Helen 021232005 0210172007 Q113172008 925,00 RENT 825.00 0.00 825.00 0.00
2 caced MR 193 Ceopied  Nisare. ramisms Coamreor vamrieot ozzanooe  amoe | rent 00 oo T msto " ooe
203 C2BMKT NiA 986 Ocoupied-NTVL  Starkey, David 012772006 01012007  0R/0/2007 77500 RENT 775.00 0.00 775.00 0.00
06/30r2007
NiA Appicant  Sharp, Sherry 072007 0712007 OG/a0/2008 RENT 77500+ 0.00+ 775.00 0.00 4500
T2204C2BMKT NA 886 Ocoupied  Bachman Clayin 08243006 0554008 oarserocs 775.00 MTOM . "0.00 2500 80000 30000 0.00
RENT 77500 0.00
2205 C1AG0 NiA 671 Oceupled  Woolsay, Barbara 01/30/2004  OUO12007  12/31/2007 545.00 RENT 560.00 0.00 560.00 300.00 0.00
2206 C-1A50 NIA 871 Occupied  Luce, Thomas 031182004 030 0212012008 533,00 RENT 146.00 0.00 510.00 203.00 0.00
..... e o R e e ST A i,
TTmor etase T T e e “Allen, lesha 02232005 2012007 0112008 545.00 TswsidyRent | 530.00 000 s30.00 "7 000
2208 C1AS5D NiA 671 Murry, Brenda 0S/01/2006  OS/01/2007  04r30/2008 533.00 RENT 0.00 530.00 100.00 0.00
AN B _Murry. Srenda e PRVTAONT  DAROIZ008 - s3300 SubuuyRam" N s JELD et o 0g0
20 GaAS0 WA e Oceupied  DeLeon. Fermon OBMTI2006  O0BM72008  05/31/2007 se0  Rent T srene 0.00 s19.00 0ot oo
NIA Pending renewal DeLeon, Fomaodo  OBMT/2008  0G/01/2007  0S/31/2008 RENT 519.00¢ 0.00+ 519.004 0.00 0.00
210 CAAS0 NiA 671 Occupied  Philfips, Marie . 10/14/2001  10/01/2006  O8/31/2007 533.00 RENT 504.00 0.00 504.00 50,00 2,00
211 C3A80 NiA 754 ied  Ross, Benny 03/07/2005 03012007  02/29/2008 570,00 RENT 570,00 0.00 570.00 100.00 000
212 CanB0  NA 784 Ocoupies | dores James oafsorzoos"oafomoos OM32007 57000 RENT 205.00 000 saz00 s000 600
Subsidy Rent 337.00 0.00
213 C3A6D NA 54 Occupled  BLACK, PAUL 120N2005 12012006 11/3072007 570.00 RENT 542.00 0.00 542,00 50.00 (36.00)
2212 C3AB0 NA 758 Ocoupied | Plasior, Ones 105593004 ofii008 “osmor00r 57000  RENT 570.00 000 smoe 10400 oo
215 G1AS50 NiA 671 Occupied  Titus, Carolyn THOU2006  1HO2006  10)3172007 533.00 RENT 530.00 0.00 530.00 200,00 0.00
, Gwennel . ‘
216 GAS0 NiA 671 Occupied  Tunstall, Jewel 041112005 04012007  0/31/2008 533.00 RENT 533.00 0.00 $33.00 0.00 0.00
217 ciA% NIA 671 Occupied  Hinojosa, Oscar 120772008 120072006 11/3012007 533.00 RENT 382.00 0.00 530.00 50.00 0.00
Lol Ry L e e e e oy NHN2008 120772006 4173 e — - Ll
218 GAASD CUNA T e CoowiedonNsoN, MARY T oareicsoamianen 04302008 $33.00 RENT T sa000 000 53000 20000 000
219 c2B80 NiA 886 Vacant  VACANT 740.00 0.00« 0.00+
Czo cmmkr WA 986 Occupied  Marino, Edwin | 0B08/2008  omosioce orminosr 77500 rReNt T aoe 0.00 775.00 0.00 0.00
2221 cACED TN 12 Occupied  ~ Kirkiand, Adren | 031872002 00172007 0212912008 sse0 RewT 825,00 000 82500 25000  (263.00)
22 c4Gen NIA 1238 Octupied  Cole, Christiana O5/1572007  05MS/2007  OA/30/2008 825.00 RENT 725,00 0.00 725.00 7500 [ T | o000
231 G4CMKT NiA 1238 Occupled  Vancs, Sa Jada 1MAB2006 111872006  10/31/2007 25.00 RENT 798.00 .00 798.00 —| 000
B2 cdOMkT MR 128 Ocoupied Stering, Sheranca  05/0112004 l a5, RenT 82500 800 E2500 8 (1.00)
2303 C2B MKT Conventional 986 Oceupied  Guliemez, Debra. 05115/2007 775.00 RENT 775.00 0.00 775.00 < [000
* Indicates amounts not mcluded In detaR totals 8
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05/25/2007  4:43:05PM RENT ROLL DETAIL , mgt-521-003
As of 05/25/2087
Parameters: Property - ALL; SubJoumal - ALL; Formers excluded - Yes; Unit Designation - ALL;
Details . ,
Unit ) Other
Designation UnitiLease Move-in Lease Lease Market Trans Lease  Charges/ Total Dep

SQFT Status Name

Unit  Floorplan {3.5 only) - Move-Out Start End Rent Code Rent Credits Biling OnHand  Balance

2304 . C2BMKT NiA 986 Occupied  Hil, Tellena 0200212006 02022006  OV31/2007 775.00 0.00 25.00 800,00 6250 .00
775.00 0.00
205 C1A60 NiA 671 Occupied  Jones, Alton O2I07/2008 02012007 0773172007 545.00 530.00 0.00 520.00 50.00 (1.00)
206 CIAG0 NiA &71 Ocoupied  Shemman, Mary GAA0IZ006  03/012007  02/29/2008 545.00 122.00 0.00 530.00 50.00 0.00
. e et e e red | Shemman, Mary ) O3802006  G3012007 02292008 54500 oot SR ca S .4
207 C-1A60 NiA 671 Gocupied  Eaglin, Rodney 10M32006  T0M32006 03072007 545.00 525.00 0.00 535.00 100.00 000 -
208 CAED NIA 671 Ocoupied  Way, Lois OV2E2006 0012007 123172007 545.00 530.00 0.00 530.00 50.00 0.00
2009 CtAB0  NA 671 Occupied  Willems, Serena 081072008 08072008 08aiR00r st Tmooo | oso smoo ieso0 om0
' ' ) 423.00 0.00
A Pending renewal Wiliams, Serena 05/07/2006  0GIO1/2007  0S/31/2008 523,00+ 0.00+ 593,00 0.00
210 G1A80 NIA en Ocoupied  Bennett, Eric 1222005 120012006 117302007 530.00 0.00
B0 CaAs T e T tied | Edw 051172006 05172008  04/3072007 T w0 2800
_LBn caam L. DolEGe | 0u112008 0473012007 — e .
292 CAA80 A 754 Occupied  Busby, Shehvia 082912002 05/0H/2007 0.00 545.00 150.00 8.00
o e L TR Oocupied . B . heva ) BEANe S01z007 04X e s
s caen T wa T s Occupied  Maxwell, Emest  11/1872008  11/012006  10/3/2007 Y 49000 wasee oo
2814 C-3A60 NiA 754 Occupied  Tumey, Erin 08052006 0RIOSR006  07/312007 533.00 0.00 532,60 0.00 0.00
2415 C-1A60 Affordable 671 Ocoupied  Justics, Deloris OTION2002  OSO1/2006  0A30/2007 RENT 164.00 0.00 530.00 150,00 0.00
Subsidy Rent 366.00 0.00 4
T " Afordsble  Pendingrenewal Justce, Delorls | OT/042002  07701/2007 RENT T ss00r 0o ssoor 000 600
2316 C.1AE0 NA 671 Occupied  Dart, John 09/08/2006  OS/0B2006  OA/31/2007 545.00 RENT 9200 000 530.00 62.50 0.00
Subsidy Rent 438,00 6.00
N 871 Ocoupied | Bozeman, Sammy | 07202002 O7j0i00s  ommonosr  ssoeRent . T e 000 500 1s000
Subsidy Rent 343.00 000
NA Pending renewal Boseman, Samemy 072002002 07012007  O610/2008 RENT 203,00+ 0.00% 545.00+ 0.00 0.00
_ Subsidy Rent - 242,00+ 0.00+
28 CIAB0 NiA 871 Occupied  Jenson, June OB/ZTI002  OBIOV/2006  G7/31/2007 545.00 RENT 11000 " 0.00 150.00 0.00
““““ ) - T Subsidy Rent 4300 0.00 S
2319 C2BMKT NiA 986 Occupied  Blodsoa, Jos 030572007 03052007  D220/2008 775.00 RENT 775.00 000 . 77500 0.00 0.00
2020 CEBMKT Conventional 988 Ccoupied  Loudemmitk, Damiel  01M122007  01M212007  12/31/2007 77500 RENT 899,00 0.00 699.00 0.00 0.00
2321 CACMKT NA 1238 Ocoupiee  Leal, Alma 03272004 041012007 032008 ezse6 | Rent T aree o0 82500 10400 000
Subsidy Rent 408.00 0.00
2322 CMCE0 NiA 1238 Cocupied  Sofis, Pedro 05082007 05082007 0413072008 825.00 RENT 735.00 0.00 735.00 7500 | T|o00
2O CACMKT Ocopied  McCrackén,Moreh Q012000 0BI0U2006 0712007 825,00  ReNT £09.00 000 8900 18000 8 0.00
2402 CAC MKT 07/0172006  08/30/2007 32500 OFCRCRED 0.00 (625.00) 0.00 000 | (o000
RENT 925.00 0.00 o 8 T
. )
* Indicates amounts not includad in datail totals o




OneSite Rents v3.0

Pace Realty Corporation - Homes of Parker Commons Page 7 of 10
05/25/2007 4:43:05PM RENT ROLL DETAIL mgt-521-003
As of 05/25/2007
Parameters: Property - ALL; SubJoumal - ALL; Formers exdluded - Yes; Unit Designation - ALL;
Detaits
Unkt ) Other
Daslignation Unit/Lesase Move-in Lease Lease Market Trans Lease  Charges/ “Totat Dep
Unit  Floorplan (30only) SQFT Status  Name Move-Out  Stant End Rent Code Rent  Credits Biling OnHand  Balance
2403 G-2BMKT NIA 985 Occupied  Cox, Demery 08312006 083172006 0713172007 775.00 RENT 729.00 .00 © 72900 125.00 0.00
2404  C2BMKT NIA 886 Occupied  Jones, Stephanie 01/29/2007  OU2902007 1203172007 T75.00 RENT 445.00 0.00 655.00 0.00 514.90
Subsidy Rent 210.00 ©.00
2405  C-1A60 NrA 871 Occupied-NTVL  McKenzie, Sarah 07/07/2006  OTIOTI2006  OR/A0/Z00T 545.00 RENT 545.00 .00 545.00 150.00 0,00
07MSI2007 .
T appicent | Cox Rachel O7ME/2007  OTAER007T  OBM@OR00E RENT T 545000 000 4500
2406 G-1AGD N/A 671 Ocaupied  Snow, Malcolm 05/01/2008  OS/01/2007  04/30/2008 545,00 0.00 100.00 0.00
2407 C-1A60 N/A 671 Occupied  Carey, Judy 10/06/2008  10/08/2006  0Y/30/2007 545.00 RENT 176.00 50.00 (741,53}
S T e e st e e iy R T T e R
2408 C-1A6D N/A 671 Occupied  Gable, Tetesa 06/30/2006  OBI30/2006  OS/31/2007 545.00 RENT 65.00 100.00 0.00
' Subsidy Rent 485.00
N/A Pending renewal  Gable, Teresa 06/30/2006  06/01/2007  OS/31/2008 RENT 530.00+ 0.00 .00
2409 G-tA60 NA 671 Occupied St Clain Terese 02052007 024052007  O131/2008 54500 RENT . 544.00 5000  (110.00)
T Tasie | caA60 | NI 676 Occupied  Guplon, Raymond  (2(13/2006 020012007 01312008 545.00 RENT 530,00 040 530,00 5000 000
2411 G-3A60 NIA 754 Ocoupied  VWilliams, Paul 101972006  10MY2006  09/30/2007 570.00 RENT 154.00 0.00 530,00 50.00 (189.00)
e e . David L. : o
Subsidy Rent 376.00 0.00
©MA 754 Ocoupied  Lowery, David 020052004  ©20V2007 013172008 570.00 RENT 20100 ‘0.00 568,60 303.00 0.00
' ‘ Subsidy Rent 387.00 0.00
2413 C-3A60 NIA “754 Occupied Putteet 58, Rickey 08122/2005  DG1/2006  OS(31/2007 570.00 RENT 138.00 0.00 564.00 50.00 0.00
Subsidy Rent - 426.00 0.00
- MA  Pendingrenewal Puttoet S8, Rickey  O0G/22/2005  OGMHMR007  0SIR008 RENT 564,00 000 seagos 000 000
2414 C-3A60 NiA 754 Occupied  Allen, Stephens OSM&/2007  DS/5/2007 053472008 570.00 RENT 570.00 0.00 570.00 50.00 0.00
2415 C4A60 N/A 671 Occupied Scott, Micheal 09/24/2002  01/01/2007 12312007 545.00 RENT 157.00 0.00 530,00 150,60 (1200)
B ol - e e TR RS o e TR LSRN ey R e o B B A
2416  C-1A60 NA 671 Occupled Butler, Glenn 10/24/2002  10/01/2006 0302007 545.00 RENT 125.00 0.00 545,00 150,80 {118.00)
Subsidy Rent 420.00 0.00
2417 G-1A60 N/A 671 /2005 0B/0122006  08/31/2007 545,00 RENT 0.00 530.00 50.00 0.00
T2a1s. camss | WA 8 2005 05012007 0402008 54500 RENT 000 53000 10000 0.00
2419 G-2BMKT NA 985 Ocoupled  Honter,Emily 020082007 02082007 02292008 775.00 RENT 000 69900 15000 “oon
2420 C2BMKT NIA 986 Occupied  ofiver, JoAnne  OVO2007 01032007 12032007 775.00 RENT 0.00 £99.00 150.00 260,00
2421 CAC MKT NA 1238 Occupied  Hadley,Jos 07272006 O7/27/2006 063012099  525.00 OFCRCRED 000  (925.00) 000 000 000
ST ) T . T T T T Rent 92600 0.0 T
2422 CACMKT N/A 1238 Ocoupied  DeLord, Jonathan 021012007  O2OUZ007  OH/31/2008 925.00 RENT 775.00 0.00 T75.00 0.00 0.00
3101 HAAMKT N/A 863 Vacant-Leased VACANT 875.00 0.00 0.00+
A " Applicant  Phillips, Redben 0B/01/2007  OB/O1/2007  OS/31/2008 CONG/SPECL 0.00+ (399.50) 399,50~ 50.00 0.00
i T ’ T T RENT 799.00+ T

* Indicates amounts not included in detall totals

g
0066 O.1H




OneSite Rents v3.0 Pace Realty Corporation - Homes of Parker Commons Page 8 of 10
05/25/2007 4:43:06PM RENT ROLL DETAIL mgt-521-003
] As of 05/25/2007
Parameters: Property - ALL; SubJoumnal - ALL; Formers excluded - Yes; Unit Designation - ALL;
Details :
Unlt . Other
Designation UnitiLease Move-in Lease Lease Market Trans . Leass  Charges/ Total Dep

Unit  Floorpian (3.00onlyy SQFT Status Name Move-Out Start End Rant Code Rent Credits Billing OnHand Balance

%

3102 H-1A MKT N/A 863 Vacant-Leased VACANT ’ 875.00 i 0.00+ 0.00+

N/A Applicant Garrison, Mark 06/01/2007  OB/01/2007  08/31/2007 RENT 975,00+ 0.00+ $75.00¢ 0.00 45.00
303 HLLLFT N/A 956 Cotupied  Parker, Joe 04/05/2007 04052007  0A/31/2008 915.00 RENT 800.00 0.00 900,00 0.00 ©.00
3104 HBLLFT NIA " 845 Occupied  Wikiams, Stave 111712004 14012008 1013122007 82000 RENT 720.00 200.00 8.00
3105  H-2LLFT NiA 956 Vaant  VAGANT T T Taisoe T oo0e ) T
3106 HALLFT N/A 846 Occupled Shapard, Gwen 02/0AI006 OO0 OTIINR007 820,00 RENT 775,00 0.00 775.00 50,00 0.00
307 HAAMKT  Conventional 863 Occupied e, Atan 07/26/2006 875.00 RENT 789.00 0.00 799.00 100.00 (30

CoTTTTT " Conventional  Pending renewal Befl, Alan 0712612006 T T Trent soso0.  oooe  soeooe oo o 00
3108 H-IAMKT NiA 863 Qccupled Model 2, Modei 2 0521/2007  0S/21/2007  03/31/2008 875,00 MODEL 0.00 (875.00) 0.00 £.00 0,00
) RENT 875.00 0.00
3201 HAAMKT N/A Haddock, Mathew (030172005 11/01/2006  10/31/2007 a75.00 RENT 800.00 0.00 800.00 0.00 0.00
3202 HAAMKT NIA T MHMO2006 105312007 87500 RENT 750,00 o0 750.00 5000 " 000

T a0y w2ttt NA 988 Ocoupled  Haddook, Mathew 1012006 1053172007 91500 RENT 91000 " toe 81600 50000 0.00
3204 H2LLFT N/A 956  Occupied-NTVL Downey, Justin 032712006  09130/2006 a15.00 MTOM 0.00 25,00 940.00 100.00 "(10.00)

““““““““““““““““ - SR - i .

T NA " Applicant | Dearden, Matt US/OTI007  OBIOTI2007  OS/31/2008 TRENT 000+ 81500 10000 000
3205 HZLLFT N/A 958 Occupied Morales, Christing 1202812006 121282006  11/30r2007 915,00 RENT 0.00 " £99.00 0.00 6.00
3206  H-2LLFT NiA 956 Occupied Speer, Alyson 12142005 120012006  05/31/2007 915.00 RENT 0.00 835.00 50.00 000
3207 HAAMKT NiA 883 Octupled  Gordon, Natake 03/26/2007 Q312672007 875.00 EMPLCRED (150.00) 0.00 0.00 0.00

— O AT SR, uoon, Raae DL DT | LaeheTe L e e IR R B SO SO il

_ STAFF {600.00) _
3208 H-1IAMKT NIA 863 Occupied  Monsey, David 10/23/2006  10/23/2006  OD/30/2007 875.00 RENT 0.00 810.00 50.00 0.00
/01 HAAMKT NA 883 Ocoupled  Stowan.dimmy 11012006 /012008  domvee0r a0 RENT T ooe 81000 10000 000
3302 H-1AMKT N/A 863 Occupied Nichols, Lee 10MB/2008  10MB/2006  09/30/2007 875.00 RENT 0.00 g10.00 5000 0.00
3303 H2LLFT NA 956 Occupied Mdlain, Melissa 12282008 12282006  11/30/2007 915.00 RENT 0.00 915.00 0.00 0.00
3304 H2LLFT NIA 956 Occupied Hestier, Blake 1112006 117112006 1073172007 915.00 RENT 0.00 875.00 50.00 a.00
3305 H2LLFT NiA 956 OcoupiedNTVL Schiler, Edward 05152006 06152008 05312007 91500 RENT 000 7ees0 oo 080
[P — e e . S - mm? - EE . i~ L L L B iR e e e R e AL~ Ay it s 8 e e e S ——
NiA Applicant  Stipman, Mark 07/07/2007  OTAOT2X07 063012008 RENT $15.00+ 0.00+ 915,00+ 0.00 4500
3306 H-2LLFT NiA 956 Occupied * _ Lawson, Russell 00172006 0I/0/2006  O7/31/2007 $15.00 RENT 87500 0.00 875.00 0.00 25.00
3307 R1AMKT NA 863 OccupiedNTV  Bacom dohn 06/01/2005  0B/012006  O/31/2007 87500 RENT 875.00 0.00 275.00 000 000
0 M1 e 8 AL AR 0 8~ e s 1 i0mE miimt mr 0.?’0?,2007 ——— e e A s < 1o sor——— N
3308 HIAMKT NA 263 Occupied Moody, Craig 08/26/20068  0B/26/2006  O7/A1/2007 875.00 RENT 799.00 0.00 790.00 0.00 0.00

Totals: 133,885.00 118,470.00 (4,680.00)  113,780.00 16,8537

* Indicates amounts not inciuded in detail totals

60066 QLH|i




OneSite Rents v3.0 Pace Realty Corporation - Homes of Pdrker Commons Page 9 of 10
05/25/2007  4:43:05PM RENT ROLIL DETAIL ngt-521-003
: As of 05/25/2007
Parateters: Property - ALL; SubJoumnal - ALL; Formers excluded - Yes; Unit Designation - ALL;
Amt [ SQFT: Market = 160,876 SQFT; Leased = 152,052 5QFT: .
Average Average Market Average Leased Units ) Units -

n # Units - SOFT . Market Rant Amt / SOFT Leased Amt/ SQFT Occupied  Occu % Avaljable
P R e e e Occupled  Occupancy % Available
C-5AH 50 1 671 - . 533.00 0.79 530.00 0.79 1 100.00 0
C-6B MKT 2 1,068 £75.00 0.82 708.00 0.66 2 100.00 o
C1A 50 16 671 £33.00 : 0.79 52575 0.78 16 100.00 0
C-1A 60 22 671 545.00 0.51 511.00 0.76 22 100.00 o
C-2B 60 4 986 740.00 0.75 334,50 0.34 2 50.00 2
C-2B MKT 12 986 775.00 079 734.92 0.75 12 100.00 0
C-3A 60 14 754 570.00 0.76 550.50 073 14 100.00 0
C-4C 80 € 1,238 825.00 0.67 797.40 0.64 5 83.33 0
C-4C MKT 8 1,238 925.00 0.75 849,75 0.69 8 100.00 0
C-5A 60 1 671 545,00 0.81 530.00 079 1 100.00 0
H-1A MKT 12 863 875.00 1.01 807.80 0.94 10 83.33 1
H2L LFT 10 956 215.00 0.96 880.33 0.92 8 90.00 1
H-3L LET 2 846 820.00 0.97 747 50 0.88 2 100.00 0
P-1AH 60 1 829 652.00 0.79 600.00 0.72 1 100.00 o
P-2AH 60 8 644 580.00 0,90 554.25 0.86 8 100.00 0
P34 50 1 829 533.00 0.64 $33.00 0.64 1 100.00 0
P-3A 60 2 820 852,00 0.79 652.00 0.79 2 100.00 0
P-4ADh 50 2 830 533.00 0.85 524.00 0.83 2 100.00 0
P48 50 12 748 ‘ 638.00 0.85 560.42 0.75 12 100.00 1
P-58H 50 6 933 638.00 0.68 613.00 0.66 5 83.33 2
P-5BH 60 8 933 750,00 0.30 673.63 0.72 8 100,00 0
P-SBH MK 2 . 933 885.00 0.95 799,00 0.86 1 50.00 0
P-6B 60 2 1,086 780.00 0.73 780.00 0.73 1 50.00 1
P-6B MKT : 14 1,066 925.00 0.87 87014 0.82 14 100.60 2 ]
P-7Eh 60 2 531 490.00 0.92 437.50 0.82 2 100.00 o
P-88 MKT 4 988 900.00 - 09 857.00 0.87 4 100.00 0
P-9A 60 18 807 550,00 0.0 539,00 0.89 18 100.00 0
Totals / Averages: . 192 838 60617 T 0.83 64738 0.78 ) 183 5.1 10

G0066 O.1H




OneSite Rents v3.0
05/25/2007 4:43:05PM

Pace Realty Corporation - Homes of Parker Commons

RENT ROLL DETAIL
As of 05/25/2007
Parametsts: Property - ALL; SubJoumnal - ALL; Formers excluded - Yes; Unit Designation - ALL;

Occupancy and Rents Summary for Current Date

Unit Status Markot Rent # Units Potential Rent
Occupied, no NTV 115,617.00 168 107,892.00
Qccupled, NTV 4,001.00 5 3,823.00
Occupled NTV Leased 6,774.00 10 6,655.00
Vacant Leased 2,575.00 3 2,575.00
Admin/Down 885.00 1 . 885,00
Vacant Not Leased o 3,813.00 5 3,813.00
Totals: 133,665.00 192 125,743.00

Summary Billing by Transaction Code for Current Date

Code : Amount
%
EMPLCRED {333.00)
MODEL {875.00)
MTOM . 100.00
OFCRCRED {1,850.00)
RENT 103,704.00
RESACTIV {580.00)
STAFF {4,332.00)
STORAGE 180.00
Subsidy Rent 14,766.00
Total: 113,780.00

Page 10 0f 10’

| mgt-521-003

G0066 O.1H




MAY-26-2007 15:44 PACE REALTY CORP 97238768669

P.001
HTC 99005
HOMES OF PARKER COMMONS
#OF UNITS 192 STATEMENT OF PROFIT AND LOSS PAGE 1
SQUARE FEET 160,876 : PACE REALTY CORPORATION : DATE 111372006
: For The Period Ending December 20 2005 TIME  0245PM

iINCOME
‘ RENTAL INCOME .
133,263.00 127,990 5273 Gross Potential Rent 1,584,497.00 1,635,880 48617 1,535,880
-5,100,66 1233 3877 Loss To Lease : 55,810,283 ~18,707 37,103 18,707
128.153.34 128,757 1,396 NET POTENTIAL RENT 152868672 1517173 1514 1817473
-10,249.67 8,666 -1.584 Vacancy Loss -89,218.23 -116,923 20,105 -115323
-850.00 - 0 -850  Non Revenue Units 793333 0 7933 0
«1,203.33 8277 7074 Concessions/Allowances 22,485.38 ~110,709 88,254 110,709
-80.00 0 90 Disaster Refief -2,568.50 0 2569 ¢
504.50 1,750 1246 Uncollectible Rent -11,763.12 -21,000 9237 21,000
5670 200 =143 Bad Debt Collections 1.760.74 2,400 639 2,400
0.00 1] ¢ Employee Rents 0.00 0 0 0
-1,800.00 “1,766 - 36  Courlesy Officer Units «21,215.00 21,180 -85 21,180
2,764.23 ¢ 2764 Past Due Prior Month 33,316.01 0 33316 0
-2,528.52 0 2526 Prepaid Pror Month -56,344.24 0 56,344 D
247050 0 2,671 Past Due Curent Month -33,938.84 0 -33.939 1]
241435 0 2414 Prepaid Current Month 50417.61 0 50,418 0
113,295.10 106.499 6,796 TOTAL RENTAL INCOME 1,363,744.74 1,251,301 117384 1,251,364
OTHER INCOME
0.00 0 0 Utifity Income ‘ C 000 0 0 0
0.00 0 0 Electric Income 504,41 0 504 0
40.00 0 40 Trash income 60.00 0 €0 0
505,00 976 -470 Late & NSF Fees ) 7.261.50 11,700 4419 11,700
0.00 78 776 Security Deposi Forfeit 679.77 - 9300 8620 8,300
0.00 0 0 Miscalianeous Income Y- ] 0 0
6,00 10 -4  [ntemet Conunission 3600 120 -84 120
33750 550 213 Credit Application Fees 541350 8,600 987 6,600
0.00 0 0 Cable TV Income 2,800.84 0 2,801 0
0.00 28 <25 Vending Machine income 43577 300 136 300
1,068.70 50 1,019 Damage Receipts 8,775.64 600 8,176 600
054 30 2%  interest Income 73.11 360 287 360
134.81 300 ~165 Lease Termination Fee ST 3,600 2133 3,600
" 000 (] 0 Lega! & Callection Foes 53.00 ¢ 63 0
32804 280 78 PetFees 3.068.04 3,000 L) 3,000
0.00 10 <10 Washer/Dryer Income 10044 o120 79 120
82.00 50 32  MontirTo-Month Pramiums 840,84 600 249 - 800
1917 25 -6 Koys Charges 36150 300 62 300
0.00 0 0 Transfor Fees _ 250.00 0 260 0
250.00 200 160 Storage Income 343410 2400 1,034 2400
389,50 476 86  Administrative Fee 8419.76 5,700 -220 5.700
3,261,368 3,725 464 TOTAL OTHER INCOME 45498,81 44,700 789 44,700
116,556.46 110,224 6332 TOTALINCOME 141423355 1,290,061 118,973 1,206,061



MRY-26-2007

#OF UNITS
SQUARE FEET

16:44

192

160,876

PACE REALTY CORP

3,076.92 3,076 -1
2,871.84 2489 383
1,600.28 1,816 16
2,840,88 2,651 190
3433.01 2,051 1433

10,00 0 o
1.249.50 1135 15
992,66 1,766 763
749.06 03 209
1.312.56 1,824 211

18,377.51 174536 22

2,046.30 800 2148

310.56 175 136
0.00 0 0
0.00 0 0
0.00 0 0
487.33 350 57
0.00 285 255
0.00 85 65
566,00 505 0
4,339.28 2,240 2,009
. 0.00 0 0
0.00 80 50
80.05 20 140
0.00 45 45
0.00 0 o
102.78 100 3
0.00 0 0
0.00 0 0
1,496,33 1,398 -100
0.00 ° 0
0.00 0 0
0.00 0 0
344 100 o7
0.0 0 0
0.00 0 0
53043 300 230
1033 50 40
0.00 50 80
0.00 126 125
168.45 130 28
0.00 0 0
423 50 8
0.00 78 75
20544 240 35
200,18 188 44

HOMES OF PARKER COMMONS

STATEMENY OF PROFIY AND LOSS
PACE REALTY CORPORATION
For The Perdod Ending Docember 20,2005

PAYROLL RELATED

Manager

Agsistant Manager
Leasing Consutiant
. Service Technician
“Asst. Sarvice Technician

Workats Comp insurance
Health tnsurance

TOTAL PAYROLL AND RELATED
REPAIRS AND MAINTENANCE

MAKE READY

Carmpet Repairg
Caipet Cleaning
Carpet Replacements
Floor Tile Repalrs
Window Coverings
Interior Paint Supplies
Interior Paint Labor
Counter Repalrs
Cleaning Service

TOTAL MAKE READY
MAINTENANCE

HVAC Repakrs

Plumbing Repairs
Appliance Repairs
Equipment
Sport/Fitness Equipment
Pool Supplies

Exterior Buikling Repairs
Pest Control

Interior Carpantry
Diywall Prep/Repair
Glass

Koys & Locks

Light Bulbs & Fixtures
Light Bulha/Fixtures-Int
Light Bulbs/Fbdures-Ext
Maint, Stafl Uniforma

Plumbing Supplies

9723878669

P.002

HTC 99005

PAGE 2
DATE M ¥H2006
TIME 0245 PM

39,446.31 35,206 -148 39,208
34,809.27 31,578 3,011 31,878
R.630.78 22,507 -433 22,807
33,573,156 33,466 07 33,466
24,698.51 25,909 1,210 25,909
0.00 ' 0 0 0
15420.70 14,209 1,220 14,200
17,568,908 23,557 5988 23,657
12,078.57 12,124 45 12,124
17,427.75. 18,334 1,203 18,331
217,751.00 21,279 352 21.271%
5315459 2,660 4,224 9,600
2,587.30 2,476 212 2375
0.00 0 0 ¢

0.00 0 ¢ 0

0.00 0 0 0
2,893.00 4,960 2,357 4,95)
881.85 3485 2,603 3405
53145 T 780 249 780
£,985.00 8,415 1,450 8,415
16,.934.19 29,605 10,674 29,606
0.00 0 0 0
62.58 600 537 600
2,105.60 2,640 634 2,840
114.59 540 425 540
167.52 0 188 0
1,084.68 2250 1,165 2,250
1,536.28 ° 1638 0
0,00 0 0 0
18,211.08 16,752 -1,459 16,752
1,321.24 1,800 479 1,800
1,000.00 969 31 969
197.50 200 as 200
561,50 1,200 639 1.200
0.00 0 ) 0
351.80 0 as2 0
3,591,653 3,600 .8 5,600
120.85 " 800 479 800
24.96 600 876 600
306.16 1,600 1,494 1.500
8T7.04 1,860 683 1,660
40,18 ] 40 0
38749 600 233 600
470,78 200 429 900
1,765.20 2,820 1,125 2,880
1,733.34 1,986 247 1,980



MAY-25-2007

#OF UNITS
SQUARE FEET

16:44

182

160,676

PACE REALTY CORP

atorSenrioe‘

0 0

0.00 4Q 40
3282 35 2
64.86 140 75
166.16 16 -150
28923 110 179
917.36 225 6592
748.93 250 -£97
0.00 0 0
§124.M 3 1,214
0,464.19 8,184 3,313
0.00 654 664
0.00 0 0
0.00 40 40
0.00 0 0
19.95 260 240
0.00 0 0
751.50 ri) | -1
0.00 0 0
568.00 588 0
1,35946 2,323 964
38.23 50 12
1,180.00 1,145 =35
118.97 110 -10
0.00 0 0
855 260 251
72.82 60 -~13
1.419.57 41,628 205

HOMES OF PARKER COMMONS
STATEMENT OF PROFIT AND LOSS

PAGE REALTY CORPORATION

For The Period Ending Decarnber 20,2005

Smoke Alarms
Electrical Supplies
HVAC Supplies

TOTAL REPAIRSWAINTENANCE

MARKETING
ADVERTISING

Signage

Prirdod Material
Direct Mail-Out
Intemet Advertising
Apartment Magazines
Apariment Guide

For Rent :

Apt Finder/Blue Beok

TOTAL ADVERTISING
RESIDENT RETENTION

‘Resident Retention- Other
Activities Coordinator
Resident Activitios
Subscription News/Magazin
Promotion

Refreshments

TOTAL RESIDENT RETENTION

97238768669 P.003
HTC 99005
PAGE 3
113/2006

02:45 PM

329.89 . 480
666.04 420 246 420
1,039.39 1,680 641 1,680
231.31 180 51 180
1,964.50 1,320 845 1,320
1,661.45 2700 1,139 2,700
746.93 3,000 2253 3,000
0.00 0 0 0
43,581.07 60,951 7310 . 50951
62,515.26 80,556 16,041 80,586
0.00 8,208 8,208 8,208
341.76 0 42 0
22462 960 685 960
0.00 1,000 1,000 1,000
3,048.62 2,988 61 2,988
0.00 0 0 0
9,769.50 9,012 58 8,012
5469.03 2,200 3,269 2,200
7,056.00 7,056 o 7,056
26,959.53 31,424 5464 M4
500,05 300 201 300
13,689.70 13,740 80 13,740
1.136.74 1470 33 1,470
0.00 0 0 0
1,208.75 1,810 601 1,810
1.149.51 720 400 720
17,655.65 17.740 VIR A 2T



MAY-25-2007

#OF UNITS
SQUARE FEET

16:44

192

160,876

g

eooegﬁoogc_

PACE REALTY CORP

HOMES OF PARKER COMMONS

STATEMENT OF PROFIT AND LOSS
PACE REALTY CORPORATION
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PAGE
DATE
TiME

P.004

HTC 99005

4

11372006
0Z45 PM

Apartrnent Locators 6,323.88 12,000 5876 12,000
Door Mats 784 1,200 828 1,200
Association Dues & Fees B53.72 814 -40 814
Rental Fumiture 0.00 0 0 "0
Shopping Reporls 779.85 945 165 945
Teaining and Education 2,665.66 2,508 58 2,908
Expanse 16415.15 13,100 2718 13,700
Telephone On-Hold Adv 200.00 468 178 468
Model/Clubroom Accessorie 234 49 o 234 0
Office Staff Uniforms 400.15 0 =409 0
Other Markeling 0.00 0 ] 0
TOTAL OTHER MARKETING 28,643.71 32,038 3391 2,035
TOTAL MARKETING 72.250.89 81,199 8940 81,19
GENERAL AND ADMINISTRATIVE
Telephane 9,696.31 - 8,000 -898 9,000
DSl Service 1,380.00 2,760 1,380 2,760
Prop Website Feeg/Maint 2,021.87 1,832 -190 1,832
Telephane Angwering Sewv 93325 828 105 828
Office Supplies 2,902.30 2,706 202 2,700
Fomms & Printing 1,813.69 2,850 1,066 2,880
Postage 71948 960 241 $60
Office Equipment 735,84 1,560 826 1,560
Kay Systomn 432,50 420 ~13 420
Pager Service £11.61 6516 4 816
Lagal Fees 3,113.54 0 3,114 0
Profassional Feas 13,604.62 ans -13,300 305
Tax Consulting Fees 1,260.00 1,000 250 1,000
Couriet/Ovemight 870.70 1,080 209 1,080
Ato Expensa 2,047.16 2,400 353 2400
Eviction Costs 939.00 1,368 425 1.368
Miscellaneous 0.00 0 0 0
Travel Costs 48.03 ¢ ~48 ]
Security Patrol 3,800.00 10,600 6,700 10,500
Computer Expense 4,381.31 1,884 2497 1,884
Computer Software Systems - 224893 T 2,320 74 2,320
Alamm Contract 841,76 - 648 164 648
Fira Alam Monitoring 416.13 456 40 458
Emp Recruiting/Retontion 249044 3,300 870 3,360
Credit Service Fees 3, 79787 8,716 22 36
Inspection Fees/licenses 0.00 0 0 ]
Inspection/Permit-City 36.00 1,442 1407 1,442
inspection/Paemit-Pool 225.50 205 -2 205
Inspection/Permit-Elevato 541.25 800 250 800
Inspection/Permit-Alarms 50.00 50 o 50
Inspection/Permit-Fire Sp 811.88 1,425 613 1,426
Inspection/Permit-Fire N a11.87 1,500 868 1,500




MAY-26-2007 165:44 PACE. REALTY CORP 9723878669 P.006

HTC 99005
HOMES OF PARKER COMMONS
#OF UNITS 19 STATEMENT OF PROFIT AND LOSS PAGE 5
SQUARE FEET 160,878 . PACE REALTY CORPORATION DATE 1711372006

For The Period Ending Docamber 20 ,2005 TIME 02:45 PM

Ins_ i

: - IO
0 Inspection/Pesmit-Fire Ex
188,17 145 <38 Bank Charges _ 1472.07 1740 268 1,740
0.00 0 0 Homeowners Assoc Costs 0.00 0 0 0
0.00 0 ¢  Leasing Exp/Operations 0.00 0 0 - 0
5,670.58 3,471 2,200 TOTAL GENERAL & ADMIN 6690995 61,040 5,070 61,040
MANAGEMENT & ADMINISTRATIVE FEES
5.337.80 4,960 .78 Management/Admin Foas 64,572.04 58,922 6251 saa
625.00 625 0 Asset Management Fees 7.500.00 7.500 0 7,500
5,962.90 8,585 <376 TOTAL MGMT AND ADMIN FEES 72,0794 65,822 -£,251 65,822
PROPERTY TAXES , ‘
15,486.53 14,872 615  Property Taxes 09,411,410 178,464 79,053 170,464
15486.53 14,872 415 TOTAL PROPERTY TAXES 2941110 178,464 TO05 178,484
PROPERYY INSURANCE
2,862.80 ¢ 2,463  Insurance 36,071.22 83,038 +3,033 23,038
0.00 4] 0 Excess Liabiiity Ins 0.00 1,168 1,166 1,166
286250 ' 0 <2863 TOTAL PROPERTY INSURANCE %6,071.22 34,204 -1 847 34,204
UTILITIES
'307.80 715 407  Electric - Vacency/Models 8,604.06 8,750 148 8,750
0.00 0 0 Electrie - Occupled 0.06 0 1] ¢
2,51046 2300 210 Eleclric - House 28,826.30 27,600 1,296 27,600
$,105.17 3,450 -1,656 Wator & Sewer 53,706.56 41,400 12,307 41,400
43847 © 500 82 Imigation 8.970.57 6,000 $71 8,000
821.87 453 <389  Trash Removal 7.086.26 5,436 -1,680 5436
9,183.57 7418 -1,766 TOTAL UTILITIES 105,193.74 9,188 116008 89,188
72,349.49 61,054 “11,234 TOTAL OPERAYING EXPENSES T31,384.10 811,750 80388 ¥11,750
44,206.07 49,169 4,962 NET QPERATING INCOME ‘8284945 484,311 198,538 484,314
DEBY SERVICE
26,000.71 33,333 5323 Mortgage Interest 264,706.05 399,906 105200 399,096
0,00 0 0 2nd Mortgage Interest 0.00 0 0 0
0.0 0 0 Other Interest Expense 0,00 0 0 0

2§,409.71 3333 5323 Debt Service 204,786.05 589,808 - 105200 390,096



MAY-25-2007 16:44 PACE REALTY CORP . _ 9723878669 P.006

: HTC 99005

HOMES OF PARKER COMMONS
#OF UNITS 192 ' STATEMENT OF PROFIT AND LOSS PAGE 8
SQUARE FEET 160,676 PACE REALTY CORPORATION DATE 132006
For The Period Ending December 20 2005 TIME  0245PM

OTHER INCOME AND EXPENSE

' 100 Ofther Income ~100.00

-100.00 0 o 100 0
11,000.00 Q -11,000  Other Expense : 23.517.64 0 -23,618 0
0.00 0 0 Dapreciation 0.00 0 0 0
0.00 0 0 Casualty Loss Expense 0.00 ] 0 ]
10,900.00 0 «30,900 TOTAL OTHERINCOME/EXPENSE 2341764 1] 23418 0

29726 15.836 =10,539 NETINCOME 384,6358.76 84,315 260,321 84,315




MAY-256-2007 16:44 PACE REALTY CORP 9723876669 p.oo7

: HTC 99005
HOMES OF PARKER COMMONS"
#OF UNTS 192 STATEMENT OF PROFIT AND LOSS PAGE 1
SQUARE FEET 160,876 PACE REALTY CORPORATION OATE  1/22/2007

For The Period Ending Decamber 20 2006 TIME 1032 AM

INGOME
RENTAL INCOME
123,777.00 133,783 -6 Gross Pofential Rent 1,603,762.00 1,604,876 1,084 1,604,876
-7,664,563 4,327 3,338 Logs To Leage ~80,576.46 £1,613 1,037 81,613
128,112.47 120,456 3,344 NET POTENTIAL RENT 1,543,208.54 1,543,263 T 57 1,543,283
-12,314.00 6,271 46,043 Vacancy Loss ~146,577.49 88,370 -60,207 -86,370
-475.00 0 875 Non Revenue Units -10,375.00 0 10,376 0
-1,545.63 2,439 893 Concessiong/Allowances ~42,338.42 26,9268 -15,368 -26,968
" 0,00 0 0 Disaster Relief -291.00 0 . -R01 ]
-2,618.34 1,000 -1,618  Uncollectible Rent -15,682.86 -12,000 3,683 12,000
0.00 150 -150 Bad Debt Colleclions 879.34 1.800 =924 1,800
0.00 0 0 Employee Rents - -1,663.93 . 0 -1,664 0
-1.850.00 1,880 10 Courtesy Officer Units -17,829.67 -22,310 " 4,480 -22,310
4,184.14 0 4,184 Past Due Priocr Month 34,828.45 0 .826 0
-2.824.25 0 -2,824  Prepaid Prior Month -33,719.34 9 33,718 0
~2,039.05 ¢ -2,03¢ Past Due Current Month -34,437.00 0 34,437 V]
5,034.18 0 5034 Prepaid Curvent Manth 36,339.17 0 36,339 0
T11,264.65 118,038 £,771 TOYTAL RENTAL INCOME 1,312,330.78 1,307,418 85,077 4307415
OTHER INCOME
0.00 0 0 Eleclric Income 1.282.79 0 1,283 0
0,00 0 0 Trash Ihcome 0.00 ¢ 0 0
204,00 ¢ 204 Water income 1,141.60 0 1,142 0
250 75 -753  Late & NSF Charges 9,937.39 9,300 637 8,500
0.00 0 0 Secwily Deposit Foreit 304.00 0 304 0
0,00 0 0 Miscellaneous Income 0.00 0 0 0
0.00 5 5 Internet Commission 78.00 60 138 80
382.60 460 -1 Credit Application Charge 5,511.05 5,520 -9 5,520
0.00 0 0 Cable TV Income 1.216.19 2,800 «1,582 2,600
0.00 30 30 Vending Machine lncome 499,23 360 139 360
540,00 L 540 Elactric Commission . 635.93 0 636 0
1.018.45 700 318 . Damage Recelpts 14.711.69 8,400 8,312 8,400
147.57 5 113 Infergst Income 283.60 60 o). 80
71310 550 163 Lease Temmination Charges 15,056.38 6,600 . 8,455 6,600
0.00 5 4 Logal & Callaction Charge 0.00 60 -60 80
675.00 226 450 PetCharges 5617.50 2,700 2,918 2,700
0.00 0 -20  Washer/Dryer Income 0.00 240 -240 2540
58.72 100 46 Month-To-Month Premiums 677.99 1,200 522 1.200
85,08 30 85 Keys Charges 1,245.39 360 _ 8a5 360
0.00 0 ¢ Transfer Charges 200.00 0 200 0
230.00 288 55 Storage Income ‘ 3,876.66 3,420 457 3.420
104180 476 567 Administrative Charges 11,288.50 8,700 5,689 5,700
§,083.39 3,665 1418 TOTAL OTHER INCOME 73,564,689 46,780 26,785 46,780

Y s L Pt

116,348.04 121,701 4,353 TOTAL INCOME 1,385,902.65 1,444,105 58,202 1,444,195



MAY-26-2007 15:44 PACE REALTY CORP , 9723878669 P.008

HOMES OF PARKER COMMONS HTC 99005
4 OF UNITS 192 STATEMENT OF PROFIT AND LOSS . PAGE 2
SQUARE FEET 160,876 PACE REALTY CORPORATION ) DATE 12212007
For The Pardad Ending December 20,2006 TIME 10:32 AM

EXPENSES
PAYROLL RELATED
3.184.62 3,197 12 Manager 41,095.91 - 40,771 <325 40,774
2.609,94 2,818 3  Aassistant Manager 83,278.65 33,9088 689 3,968
3.032.00 1,620 -1,112 Leasing Consultart o 27.080.22 23,859 ~3.21 - 23,859
2,592.00 2727 135 Service Technician 33,881.59 34,661 760 34,661
.1,856.00 1653 97  Asst Service Technician 28,633.98 25,380 -3.244 25,390
0,00 0 0 Make Ready 0.00 0 0 0
1,200.00 1,206 86 Groundskeepet 18,206,79 16,300 -1,807 16,300
1,146.62 1,718 569 Payroll Taxes 15,968.14 23,431 7.463 2340
749.76 822 72 Workers Comp Insurance 8,859.63 10,487 1,637 10,497 -
1,102,80 1,618 513 Health Insurance 17,2130 17.944 FE 17,944
6.00 0 ¢ Quarterly Bonus 0.00 0 0 ‘ 0
0,00 0 0 Courtesy Officer 0,00 0 0 0
17,473.74 17,860 386 TOTAL PAYROLL AND RELATED 224.217.92 226,811 2,693 226811
REPAIRS AND MAINTENANCE
MAIKKE READY
2,446 59 245 2402 Carpet Repalrs 8,205.77 2,940 -5,266 2,940
409.93 210 <200  Carpet Cleaning - 281926 2450 480 2450
0.00 0 0 Window Coverings 21.65 ] -22 0
201.06 270 -21  Interior Paint Supplies 2,969.19 2,700 -269 2,700
0.00 85 85 Interior Paint Labor 1.182,00 1,105 -2 1,108
265.80 65 202 Counter Repairs 1,088.80 B45 ~244 845
606,21 760 154 Cisaning Service 7.807.16 7,125 ~T72 7125
4,020,3% 1,638 -2,385 TOTAL MAKE READY 24,293,538 17,165 7,069 17,188
MAINTENANCE
0.00 15 16  Plumbing Repairs © 242200 180 1,942 180
0.00 0 0 Elecirical Rapairs 164.00 0 -164 0
w2 185 63 Appliance Repairs 2.588.60 1,980 809 1,980
0.00 0 0 Equipment 06,54 0 -87 0
0.00 0 0 Sport/Fitness EqQuipment 48,71 0 -49 0
0.00 50 50 Pool Supplies 1,039.19 1,425 386 1,425
0.00 o 0 POl Repairs : 0.00 800 800 800
0.00 o 0 Parking Lot Repairs 0.00 o 0 0
22342 S 224  Grounds Maintenance 640.85 0 S41 0
1,488.76 1,486 7 Landscape Confract 18,052,07 17,952 -100 17.952
0.00 0 0 Seasonal Flowers 2,448.45 2,450 4 2,450
0.00 g 0 Winter Rye 995.80 1,000 4 1,000
0.00 0 0 Imigation System 3333 200 167 200
34,64 50 15  Mainteénance Supplies 738.94 600 -139 600
0.00 0 0 Exerior Building Repairs 925.60 Q 826 0
21060 285 65 Pest Control 3344238 3,420 76 3,420
0,00 16 15  Intenior Caspentry 300,00 186 -120 180
0.00 0 0 Drywall Prep/Repair 0.00 0 0 0
0.00 35 38 Giass 33407 420 88 420
.00 Q G Window Washing 0.00 4,375 4,375 4376
U0 50 16 Koys & Locks 807.85 600 -208 800
0,00 0 0 Light Buths & Fixiures 0.00 0 0 0
2203 50. 28  Light Bulbs/Fixtures-int §18.16 €00 82 €00
28620 50 -236  Light Bulbs/Fixlures-Ext 917.33 600 17 600
188. 150 <38 Maint, Staff Uniforms 1,779.86 1,800 20 1,800



MAY-26-2007 15:44 PACE REALTY CORP 9723878669 P.009

HTC 99005
HOMES OF PARKER COMMONS
# OF UNITS 192 STATEMENT OF PROFIY AND LOSS PAGE 3
SQUARE FEET 180,876 PAGCE REALTY CORPORATION DATE 112272007
: For The: Period Ending Dacemnber 20 2006 TIME 10:32 AM

160.95 180 .  -11  Plmbing Supplies 1,558.70 1,800 245 1800

" 0.00 100 100  Elevator Service 30743 1,200 803 1,200
32,00 as 3  Smoke Alarms 161.86 420 258 420
0.00 o 0 Equipment Rental _ 80.81 o 81 0
0.00 7O 70  Elactical Supplies 250,56 840 589 840
19.85 100 80 HVAG Supplies 974.89 1,200 225 1200
0.00 10 . 10 Hardware Supplies 142.92 120 23 120
135,08 170 34 Janitoria! Supplies 1,716 45 2,040 325 2,040
0.00 75 - 75 Fie and Life Safety 2,363.64 800 -1,464 800
0.00 75 75  Access Gate 350.00 900 850 800
5,074.32 3,196 122 TOTAL MAINTENANCE 45,784.95 48,002 2217 48,002
7,004.70 4,831 2,264 TOTAL REPAIRSWAINTENANCE 70,018.48 85,167 4,851 65,167
MARKETING
ADVERTISING
525.00 0 525 Newspaper 525.00 0 £26 0
0.00 100 100  Signage ‘ 0.00 400 400 400
0.00 40 40  Printed Material 571.38 880 289 860
558.00 260 288  Intemet Advertising 1.818.60 3,120 1,301 3120
0.00 0 0 Apariment Magazinos 0.00 0 0 0
751.50 751 -1 Apartment Guide 9,018.00 9,012 £ 8,012
0.00 o 0 ForRent 0,00 0 0 0
595,00 538 -7 AptFinder/Blue Book 7,140.00 7.056 B4 1,058
242950 1,739 631 TOTAL ADVERTISING 19,072.96 20,448 1376 20448
RESIDENT RETENTION .
0.00 50 50 Resident Retention- Other - 487.88 600 112 600
580.00 1,170 880 Activities Coordinator 11,780.00 14,040 2250 14,040
56.24 110 55 Resident Activities 76393 1,170 386 1470
232 225 223  Promotion 851,14 1,390 830 1,390
95.75 110 14  Refreshments 1,225.72 1.320 94 1,320
7330 1,866 832 TOTAL RESIDENT RETENTION 15,138.67 18,520 3381 19,820
OTHER MARKETING
969.17 523 -446  Apartment Locators 8.111.04 6,272 2,838 8,272
0.00 Q 0 Movein Gifts .00 0 ] 0
0.00 0 0 Coor Mats 381.58 800 518 200
59092 664 -21  Association Dues & Fees 840.62 814 47 814
0.00 0 0 Shopping Repotts 182.00 945 783 845
138.27 234 96 Training and Education 2,862.25 2,933 -2 24838
809.89 750 60 Leasing Expense 14,378.92 15,700 1,321 16,700
0,00 39 39 Telephone On-Hold Adv 435,00 488 k-] 468
0.00 0 @ Model/Clubroom Accessorie 67,03 675 818 875
0.00 0 ¢ Office Staff Uniforms 0.60 0 0 0
2.508.35 2,110 <398 TOTAL OTHER MARKETING 28,248.74 28,607 358 26,607



MAY-26-2007 15‘:44 PACE REALTY CORP : 9723878669 P.010

HTC 99005
HOMES OF PARKER COMMONS
#QF UNITS 102 STATEMENT OF PROFIT AND LOSS PAGE 4
SQUARE FEET 180,876 PACE REALTY CORPORATION DATE 1222007
For The Period Enting Docember 20,2006 TIME 10:32 AM

6,671.16 "8,514 157 TOTAL MARKETING £2,480.57 67578 - B118 87,575
' GENERAL AND ADMINISTRATIVE :
789.69 818 25 Telephone 9,732.60 9,780 47 9,780
115.00 115 9 DSL Sarvice . 1,380.00 1,380 0 1,380
146,14 156 10 Prop Website Feas/Maint 1,811.23 1,872 81 1,872
74.69 69 -6 Telephons Answering Serv 89628 828 -68 g26
B.47 240 232 Office Supplies 230004 2,880 580 2,880
133.57 175 41 Fomms & Printing _ 1,820,386 2,100 280 2,100
29.56 70 40 Postage 782.71 840 7 840
108.25 108 0 Office Equipment 1,850.44 1,206 554 1,206
48.66 35 -14  Key System $76.51 420 -189 420
45.25 43 -2 Pager Service 549.67 516 34 516
0.00 75 75 Legal Fees 400.00 900 500 200
211.46 0 -211  Professional Fees 25,145.25 11,212 -13,933 11,242
0.00 ) 0 Tax Gonsulting Fees 1,375.00 1,250 125 1,260
0.00 0 0 Compliance Fee 25,200.00 4,800 20,400 4,800
38.50 o0 52 Courier/Qvarnight 660.40 1,080 420 1080
140,10 200 60 Auto Expense 2,443.72 2400 44 2,400
57.00 88 26 Eviction Costs 167620 1.082 643 1,032
0.00 0 0 Travel Costs 0.00 0 0 0
0.00 0 0  Seourity Patrol 1,800.00 2,000 200 2,000
81,19 432 351 Computer Expanse 2,.854.73 51684 2329 5,184
306,00 205 -102  Computer Software Systems 3,121.39 2,538 583 2,538
0.00 0 0 Security Expense 0.00 0 0 0
§4.02 54 0 Alarm Contract 648.24 648 0 648
64.13 38 -16  Fire Alarm Monitoring 584.36 456 128 456
675.63 975 -301  Emp Recruiting/Retention 2,885.38 1,700 -1,288 1,700
301.02 M0 9 Credit Service Fees 3,552.78 3,720 167 3,720
0.00 (V] 0 Ingpection Fees/licensas 0.00 0 0 o
0.00 -0 0 Inspection/Permit-City 30.00 1,442 1412 1,442
0.00 0 0 inspection/Permit-Pocl 205,00 226 21 726
0.00 0 0 Ingpection/Permit-Elevato 140.00 800 660 800
0.00 0 0 Inspection/Permil-Alarms 50.00 50 0 60
0.00 0 0 InspectiorvPermit-Fire Sp 75175 812 54 812
0.00 0 0 inspection/Permit-Fire Al 1,101.86 812 280 812
0.00 0 0 Inspection/Pemit-Backflo 880.00 810 -70 810
0.00 0 0 Ingpection/Permit-Fire Ex 942,88 841 102 841
12480 134 10 Bank Charges 1,176.58 1,620 443 1,620
1995 0 -20  Electronic Fund Xfer Fee : 239.40 0 -239 90
3,863.78 3,828 262 TOTAL GENERAL & ADMIN 99,671,77 88,245 -31,427 68,245
MANAGEMENT & ADMINISTRATIVE FEES
5,331.31 5477 146 Management/Admin Fees 63,516.76 64,988 1471 64,008
626,00 625 0 Asset Managemant Fees 7,500.00 7.500 0 7.500

5,956.31 6,102 446 TOTAL MGMT AND ADMIN FEES TLNGTS 72488 - 1,414 72,488



MAY-26-2007 16:44 PACE REALTY CORP 9723878669 P.011

: HTC 99005
HOMES OF PARKER COMMONS
4 OF UNITS 192 STATEMENT OF PROFIT AND LOSS PAGE 5
80OUARE FEET 160,876 PACE REALTY CORPORATION DATE 112212007
For Tha Perfod Ending December 20 ,2006 TIME 10:32 AM

026118 15487 24,738 Property Taxes 161,100.64 165,844 24743 185844
-9,251.19 15,447 24,738 TOTAL PROPERTY TAXES 164,100.64 185,844 24,743 135844
PROPERTY INSURANCE
2,862.50 2,863 1 Inswance 33,183.96 34,356 1,172 3366
2,862.50 2863 1 TOTAL PROPERTY INSURANCE 33,183.9¢ 34,356 1,472 34,356
- UTIiUTES
843.72 678 <169 Electic - Vacancy/Models 13,186.83 9,300 -3,886 9,300
§9.00 0 89 Electric - Occupied 123643 0 1,239 o
3,650,009 2,880 580  Electric ~ House 40,686,79 35,520 -5,167 35,520
3.992.58 4,800 507 Water & Sower o 48,552.31 54,000 5448 54,000
48501 525 40 Inigation 8.718.20 6,300 2418 8,300
902.91 575 33§ Trash Removal 7.331.53 6,900 -432 6,800
9,970.51 9,235 735 TOTAL UTILITIES 119,711.09 112,020 631 12020
£3,341.31 65.718 22,377 TOTAL OPERATING EXPENSES 841,380.98 232,506 8,875 832,500
73,008.73 55,983 17,024 NET OPERATING INCOME 844,621.67 611,689 STAGT 611,689
DEBT SERVICE
27,654.31 27,654 0 Morlgage Inlerest ‘ 333,857,585 333827 21 333,827
0.00 0 0 2nd Morigage tricrest 0.00 v D 0
5,500.00 -8 - 8500 ParnershipFeo ' 13,750.00 0 13,750 o
0.00 0 0  Other Interest Expanse 0.00 0 0 ]
3315431 27,654 6,600 Dabt Service 347,607.55 333,827 13781 3338
OTHER INCOME AND EXPENSE
0.00 o 0 Other Income 0.00 ¢ 0 o
0.02 ) 0 Other Expense . 0.00 0 0 o
0.00 ] 0 Depreciation 0.00 ) 0 0
0,00 o] 4 Amottization 0.00 o 0 0
0.02 0 0 TOTAL OTHER INCOME/EXPENSE 0,00 0 0 o
39,86240 . 268329 11,523 NET INCOME 196,914.12 271,862 40,948 27762

TOTAL P.011



END HTC No. 99005

LLOCKE LIDDELL & SAPP rLiC

ATTORNEYS & COUNSELORS

100 CONGRESS Phone: (512) 305-4700
Surte 300 Fax: (512) 305-4800
AUSTIN, TX 78701-4042 AUSTIN @ DALLAS ® HOUSTON @ NEW ORLEANS ® WASHINGTON, D.C. www.lockeliddell.com

September 6, 2007

Ms. Robbye Meyers

Texas Department of Housing & Community Affairs
221 East 11™ Street

Austin, Texas 78701

Re: The Homes of Parker Commons (the "Property")
TDHCA No. 99005

Dear Robbye:

Below is information in response to your request for more detail regarding the $2.8 Million in funds
advanced to complete the renovation of The Homes at Parker Commons. These items represent either
improvements of to the Property beyond the initial construction plans or substantial unforeseen
costs after the historic renovation commenced:

e Improved Windows—Cost was excessive related to satisfying the Historic Commission’s
requirement of the historically accurate new wood windows;

e Improved Framing—Increased cost from the City of Fort Worth requirement that the new
building be framed with metal framing instead of wood framing, which greatly increased the
costs of drywall, stucco, MEP, fire sprinkler and fire alarm systems;

e Hazardous Materials Abatement—The cost associated with the abatement of Lead Based Paint
and Asbestos was much higher than anticipated;

e Concrete Structural Damage—Damage was more extensive than originally estimated due to the
amount of time the buildings sat unoccupied and the extent of the interior water damage was
revealed;

e Complete Redesign of the Interior Spaces and MEP—The Historic Commission ultimately
required the finished interiors of the renovated buildings to retain as much of the old school
floors, classrooms and hallways as possible, which forced the complete and very costly redesign
of the interior spaces and MEP systems; and

e Exterior Brick Repair—The exterior brick repair was also substantially more expensive than
anticipated.

Please feel free to e-mail or call me if you have further questions. Thank you for your continued
assistance with the amendment request for this Property.

Sincerely,
Cynthia L. Bast
Cynthia L. Bast

cc: Michael Gerber

Farzaneh Azouri
Lee Stevens

AUSTIN: 053384.00010: 369712v1



START HTC 99005

DATE:  Avgust29, 2007 PROGRAM:  LIHTC 98169

FILE NUMBER:
- FC990(5

Homes of Parker Commons

PRLIGAN -
Name: Parker Comtaons, Lid. (“Owner”™) Type: [J Porboe [} Nonprofit [} Munictpt [] other
Address: 1 Sun America Center, Centufy City City: _Los Angeles State: CA
Zip: 90067 Contact: _Ray Aboyia Phone: 310y 772-6000  Fax: (310) 772-6050

PRINCIPALS of the APPLICANT
Name: Affordable Housing GP 668, L1.C (%) Title: Managing General Partner .
Name; Sun America/AIG (%): 100 Title: Syndicator/[nvestor
GENERAL PARTNER
Name: Affordable Housing GP 668, LLC Type: DG Forboft [ Monpont [} Municipat [} Other
Address: 1 Sun America Center, Century City City: _Los Angeles State: CA
Zip: _90067  Contact: _Ray Abeyta Phone: (310} _772-6000 _ Fax: (10) 772-6050 |
T@N: D P R L S B '
Location: 1815 South Jennings Avenue < QcCT I:I DDA
City: Fort Worth County: Tarcant Zip: 76104
A G REQUEST, © oo c e
Amount Intevest Rate Amertization Term
$1,129,568 n/a nfa nfa

Other Requested Terms: Annval LIHTC Allocation- awarded as a 1999 Forward Commitment
Proposed Use of Funds: Acquisition & Rehab. Set-Aside: [X] Geneal  [7]  Rural [71  Nen-Profit

EGOMMENDATI

RECOMMEND MAINTENANCE

OF A HOUSING TAX CREDIT ALLOCATION AND

ISSUANCE OF 8609’3 NOT TG EXCEED $1,129,568, SUBJECT TO CONDITIONS:

1) Completion of all outstanding pledges included in the original application and receipt, review and
acceptance of documentation of same regarding: the completion of the laundry room and picnic areas,
addition of microwaves, daycare facility, community/recreational facility, playground equipment, 24
hour public phone access, swimming pool and spa, volleyball court and covered parking or acceptable
alternatives as determined by staff and approved the TDHCA Board. '



HTC 99005 |°

The Homes of Parker Commons was originally underwritten during the 1998 HTC cycle and was awarded a
forward commitment of 1999 housing tax credits in the annual amount of $1,129,568. The original HTC
application for Hotnes of Parker Commons was submitted by Sphinx Development Corporation (Jay Oji) and
proposed significant and complicated rehabilitation of a historic school building and new construction. The
development was modified during the application review period but was ultimately underwritten and
approved to have 174 total units consisting of the following unit mix;

1 1
Market 19 1 1 959
60% 10 2 2 1,269
Market 4 2 2 1,269
60% 36 2 2 1,130
Market 12 2 2 1,130
50% 20 3 2 1,333
60% 7 3 2 1,333
Matket 3 2

The application was approved by the TDHCA Board with the condition that a more experienced developer
be incorporated into the development team. As a result, M. Myers Development, Inc. became a member of
the ownership structure. In August 2001, Mr. Myers requested approval to change the total number of units
and unit mix due to requitements that had to be met to satisfy Fort Worth building codes, zoning ordinances,
historic preservation requirements and neighborhood groups. Mr. Myers also indicated that prior to
construction it was determined that additional market rate units would be a more prudent use of the property
to create a better mix of incomes. It should be noted that Mr. Myer’s request did not specify a change to the
number of bathrooms and so the original number of bathrooms. for each unit type were assumed to not have
changed. The changes to the unit mix requested that were identified are reflected below:

50%
60%
Market
50%
60%
Market
60%
Market

L LI PR IR PCY PG PR RO
Y[ PNY PR INCY PR PR Y

The letter did not specify the unit sizes for each unit type but instead indicated a total net rentable square
footage of 160,876 a decrease of 16% from that approved originally as a result of the shift from larger three-
bedroom units to smaller one-bedroom units. As is noted above, the owner’s requested changes results in the
addition of 36 one-bedroom units, the addition of four two-bedroom units and the reduction of 22 three-
bedroom units. According to Mr. Myer’s request the reduction in the number of three-bedroom units was a
result of limitations in the design and floor plan of the units in the existing buildings as well as a demand
from Fort Worth South that the development have an “urban feel” to cater to the needs of the Fort Worth
hospital district and other employees in the area. It is also worth noting that the application originally
received points for restricting 75% of the total units as low income units; with the requested changes the
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fraction would decrease to 65% (126 LI units/192 total units). In a letter dated August 23, 2001 the
Department approved the requested modifications to the total number of units and the unit mix.

In July 2004, both Sphinx Development Corporation and M. Myers Development, Inc. were removed from
the ownership structure at the request of the syndicator and a replacement general partner, an affi liate of
AlIG, was substituted, The current general partner and syndicator are currently working to resolve
outstanding issues telated to the final construction inspection and Cost Certification in order to receive the
IRS Forms 8609 for this development. In conjunction with review of the developments final Cost
Certification it has been revealed that additional changes were made to the development that were not
approved in August 2001 and have not previously been approved at any other time by the Department,
Additionally, the final construction inspection conducted by Depariment staff also revealed inconsistencies.
Therefore, a re-analysis of the development as-built has been conducted in order to determine the impact of
the changes made. This analysis will only evaluate the changes made to the development after the
Department’s August 2001 approval.

Unit Mix: While the overall number of units and the bedroom size mix is consistent with that last approved
in August 2001, it appears that the development was completed with 28 of the two bedroom units having
only one bathroom. Originally (and through the August 2001 revisions), this development proposed that all |
two-bedroom units would have two-bathrooms. It appears that of the total 66 two bedroom units built only 38 |
of those units contain two bathvooms. The Owner indicated that this change was required when working with
the historical structure, limited space and local regulations. i
It should also be noted that the initial Cost Certification docurentation included an error in the number of
units restricted to 50% rents. This development was originally approved to have a total of 38 units at 50% }
rents but the rent schedules provided included only 36. After discussions with the Owner about this change
revised documentation was provided and a rent roll for the property as of May 2007 confirmed that the
property currently is restricting 38 units to 50% rents.

Development Costs: As part of the cost certification review process the Underwriter re-evaluates. the cost
for new construction developments using updated Marshall & Swift information. In this case, the original
proposal called for the rehabilitation of an existing historical school building and the demolition and new
construction of two 3-story buildings. The original underwriting analysis included a Marshall & Swift |
Residential Cost Handbook-derived cost estimate for the new construction costs and reliance upon the
Applicant’s rehabilitation cost estimate for the rest of the direct costs associated with this development.
Correspondence from the Owner confirmed that the 82-unit Parker building and the 24-unit Hogg building
are existing buildings that were rehabilitated, The 86-unit Commons building is the one newly constructed
building in the development, However, the Owner was unable to provide the requested breakout of direct
costs associated with the new construction vs. rehabilitation stating that records allowing the break out these
costs were not available. Since the documentation in the Cost Certification did-not clearly delineate the costs
between the two types of construction the Underwriter relied upon the final total costs as audited and
certified by the Owner’s CPA and as required by the Cost Certification Procedures Manual. It should be
noted that these final CPA audited costs are 11% higher than the applicant’s original estimate but 6% higher
than the original underwriting estimate though both these initial estimates were based on very different
redevelopment plans.

Amenities: In a letter to the Department dated March 19, 1998, the former owner, Jay Qji, provided a letter
from the development architect specifying the amenities to be provided at this development. Of the amenities
| listed as pledged to be completed, the following have not been certified by the current development architect:
dual pane insulating windows, insulation which exceeds code for walls and ceilings, gas heating system with
a minimum 80% flue efficiency, community laundry room and individual laundry hook-ups in each living
unit, furnished recreation and community room, swimming pool and spa, designated playground and
equipment, 24-hour public telephone and covered parking. These amenities appear to have gone beyond the
minimum threshold requirement but were a pledge of the original developer that has not been fulfilled. It
should be noted that the Owner has indicated that all but two of the units do have washer-dryer hook ups and
this alone would satisfy the threshold requirement. However, the Owner has begun construction of the
laundry room to correct this deficiency and has committed to providing documentation to the Department
upon completion of this amenity. Amenities represented in other areas of the application to be available at

3
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the development but ultimately not provided included: microwave ovens, picnic area, daycare facility and
volleyball court. The Owner has proposed to. install a picnic area if the Department requires it and will
provide documentation upon completion of this amenity. As stated previously, the Underwriter relied upon
the total development costs certified by the Owner’s auditor and such costs exceeded the amount of eligible
basis necessary to claim the originally allocated credits. Because of the complex nature of an adaptive reuse
and new construction development and because the construction costs for each were combined, it is
impossible for the Underwriter to further evaluate the reasonableness of these costs and the impact of the
missing amenities. This addendum and the issuance of 8609°s however, should be conditioned upon the
completion of the laundry room and picnic areas, addition of microwaves, daycare facility,
community/recreational facility, playground equipment, 24 hour public phone access, swimming pool and
spa, volleyball coutt and covered parking or acceptable alternatives as determined by staff and approved the
“TDHCA Board. ' ' ‘
Financial Feasibility of the Development: The Underwriter utilized information from the Cost
| Certification and the Department’s data sources in order to estimate the property’s income and expenses.
Based on the average rent collected for each unit type per the rent roll (as of May 2007), the Underwriter’s
income cstimate is within 5% of the Owner’s estimate. Actual operating statements for 2005 and 2006 were
provided and heavily relied upon in estimating the annval operating expenses for this development, As a
result, the Underwriter’s estimate is within 5% of the Owner’s estimate. In both the Underwriter’s and the
Owner’s proformas, there is sufficient cash flow to fund the first lien permanent loan at a DCR that is above
the Department’s maximum guideline of 1.35. The Ownet’s final financing structure includes a first lien
permanent loan amount of $5,695,000 which is $1,643,000 less than originally anticipated. The Cost
Certification Documentation provided includes $933,800 more in syndication proceeds (about $0.10 per
credit) more than originally forecast and two other sources of funds provided as GP loans funded by the
syndicator in the amount of $1,826,806 and 3,391,766. These two loans wete used to fund the permanent
loan gap and operating deficits and are to be paid out of available cash flow. At present there is insufficient
.cash flow to support the repayment of these two additional sources of funds and even if they were at 0%
interest it is estimated that it would take over 20 years for them to be amortized and paid out of projected
cash flow. Itis not clear if the $2.1M developer fee included in the cost certification was paid to the original
development partaers but it is likely that this fee or a substantial portion of it was paid out. Moreover the
two GP loans from the investor are at risk of being an unrecoverable loss o the investor. These loans are not
considered deferred developer fee and therefore the longer payout term does not limit the staffs
recommendation to maintain the allocation or issue the 8609°s.
The CPA audited total development costs provide sufficient eligible basis to support the requested tax
credits. Failure to ultimately issue the 8609°s will result in the loss of over $9M in tax credit derived equity
for this development and will likely lead to a foreclosure sale by the secondary lien holders to recover the [
limited equity value might exist without tax credit restrictions. In the case of foreclosure the tax credit land |
use restriction agreement (LURA) would likely be terminated and the existing low income tenants displaced i
over a three year period. More importantly, tax credit investors’ confidence in properties developed in the
State of Texas would be diminished as such forcelosures are rare across the country and rarer still in Texas.
The Underwriter recommends that the Board authorize the Executive Director to negotiate and achieve a
resolution to the commitments provided by the Developer and accepted by the investor that most closely
resembles the original expectations for the property.

Date: August 29, 2007

Underwriter:

Raguel Morales

Dirgctor of Renl Estate Annlysls: Date:  August 29, 2007

Tom Gouris
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ATTORNEYS & COUNSELORS
100 CONGRESS _ Phone: (512} 305-4700
SUITE 300 Fax: (512) 305-4800
AUSTIN, TX 78701-4042 AUSTIN ® DALLAS » FIOUSTON ¢ NEW ORLEANS » WASHINGTON, D.C, www.lockeliddell.com

Direct Number: {512) 305-4707
email: chast@lockeliddell.com

September 1, 2007

VI1A HAND DELIVERY

Mr. Ben Sheppard

Texas Department of Housing and Community Affairs O9. 7;
221 East 11th Street 07 .
Austin, Texas 78701-2410 ‘5

Re:  Chaparral Townhomes (the "Project”)
Chaparral Townhomes, L.P. (the "Partnership")
TDHCA File No. 01005

Dear Ben:

We represent the Partnership and are submitting the enclosed application to obtain
approval from the Texas Department of Housing and Community Affairs (the "Department") of
a change in the general partner of the Partnership. The Partnership is the recipient of 9% low-
income housing tax credits ("LIHTCs") from the Department. Since the initial closing of the
LIHTC and debt financing in 2002, the Partnership has been composed of KRR Construction,
Ltd., a Texas limited partnership (the "GP"), as general partner, Columbia Housing/PNC
Institutional Fund XV Limited Partnership, a Massachusetts limited partnership, and Columbia
Housing/PNC Institutional Fund XV Limited Partnership, a Massachusetts limited partnership
(collectively, the "Imvestor"), as investor limited partners, and Columbia Housing SLP
Corporation, an Oregon corporation that is an affiliate of the Investor ("SLP"), as special limited
partner. The Partnership is governed by an Amended and Restated Agreement of Limited
Partnership dated as of January 1, 2002, as amended (the "Partnership Agreement").

The Investor believes the General Partner has breached the Partnership Agreement and,
after notice and opportunity to cure, such breach continues. The Investor and SLP have decided
that it is in the best interest of the Partnership and the Project to take action to remove the
General Partner.

In accordance with the Partnership Agreement, SLP will assume the role of general
partner upon such removal. The Investor and SLP will actively seek a new general partner to be
admitted to the Partnership. During this interim period until a new general partner is found, SLP
will serve in the general partner capacity.

AUSTIN: 980000.30000: 369470v1
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Because SLP is already a special limited partner of the Partnership, the removal of the GP
as general partner and its replacement with SLP is considered an affiliated transfer. Thus, in
accordance with TDHCA's procedures for affiliated transfers, we submit the following:

1. Explanation by Applicant. Provided above.
2. Copy of Recorded LURA. A copy of the LURA is enclosed.
3. Property or Ownership Transfer Information. Enclosed.

4. Organization Charts. We have enclosed an organizational chart, showing the
ownership structure of the Partnership prior to the GP's removal and the ownership structure of
the Partnership after the GP's removal.

5. Organization Documents. Because there are no new entities or individuals
coming into the ownership structure of this Project, we believe this requirement is not applicable.

0. Financial Information. All of the long-term financing for the Project remains in.
place. Therefore, we believe this requirement is not applicable.

7. Previous Participation. Because no new parties are involved with this affiliated
transfer, we believe this requirement is not applicable.

8. Warranty Deed. Not applicable.

We note that, based on Appendix A to the LURA, a historically-underutilized business (a
"HUB") is required to maintain an ownership interest in and control of the Project. The removal
of the GP will result in the loss of the HUB for this Project. Similar to the request that has been
made for Cedar Point Apartments, L.P. (TDHCA No. 01148), the Partnership requests an
amendment of the LURA to eliminate the ongoing HUB requirement. This Project, like the
Cedar Point Apartments, has suffered significant financial hardships, and it is anticipated that
little cash flow would be available for a substitute general partner during the compliance period.
As you know, the Investor has tried to find other HUBs that will accept a substitute general
partner role in Cedar Point Apartments, L.P., and none have been willing to do so. Therefore,
knowing that the Partnership is in the same economic position as Cedar Point Apartments, L.P.,
the Partnership respectfully requests removal of the HUB requirements. Note that the
Partnership received its tax credit application as a forward commitment in the 2000 competitive
cycle. Given the manner in which awards were made at that time, the Partnership believes it
would have received the tax credits even without the HUB points.

Please note also that the participation of the Investor's affiliate, SLP, as the general
partner, is a temporary measure needed to stabilize and protect the Pattnership and the Project.
When the Investor and SLP identify a substitute general partner, all relevant documentation for a
non-affiliated transfer will be timely submitted to the Department.

AUSTIN: 980000.30000: 369470v1



Mzr. Ben Sheppard END HTC 01005
September 1, 2007

Page 3

A check, payable to the Department, in the amount of $2,500, is enclosed to process this
request, particularly with respect to the waiver of the HUB requirement.

Finally, if the approval of the temporary substitution of SLP as general partner can be
approved separately, without Board consideration, we respectfully request that this approval be
given, subject to the results of the amendment request. The Partnership needs approval to
change the general partner as soon as possible so that it can proceed to address the Project's
financial difficulties.

Thank you very much for your assistance. Please do not hesitate to contact me if you
require any additional information, including more specific information about the breaches that
precipitated this change.

Very truly yours,

C¥ynthia L. Bast
Enclosures

AUSTIN: 980000.30000: 369470v1
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TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS

Memorandum
To: Michael Gerber
From: Gordon Anderson
cc: Brooke Boston, Michael Lyttle
Date: September 27, 2007
Re: TDHCA Outreach Activities

The attached document highlights outreach activities on the part of TDHCA staff for
September 2007. The information provided focuses primarily on activities Executive and staff
has taken on voluntarily, as opposed to those mandated by the Legislature (i.e., tax credit
hearings, TEFRA hearings, etc.). This list may not account for every activity undertaken by
staff, as there may be a limited number of events not brought to my attention.

For brevity sake, the chart provides the name of the event, its location, the date of the event,
division(s) participating in the event, and an explanation of what role staff played in the event.
Should you wish to obtain additional details regarding these events, I will be happy to provide
you with this information.

221 EAST11™H = P.O. BOX 13941 = AUSTIN, TEXAS 78711-3941 = (800) 525-0657 = (512) 475-3800



TDHCA Outreach Activities, September 2007

A compilation of activities designed to increase the awareness of TDHCA programs and services or
increase the visibility of the Department among key stakeholder groups and the general public

Event Location Date Division Purpose
Pine Forest City Council/ Pine Forest September 4 Disaster Recovery Presentation
Update on CDBG Round One
Funding
Meeting with Tierra del Sol Austin September 5 HOME Technical Assistance
Housing Corp.
Texas Association of Austin September 5-6 Policy and Public Exhibitor
Regional Councils Affairs
Conference
Conference on Relocation South Padre September 5-6 Policy and Public Presentation
and Persons with Disabilities | Island Affairs
Supportive Housing for Dallas September 5 Policy and Public Participant
People with Mental Illness Affairs
Meeting on HOME Program | Benavides September 11 HOME, Policy and Participant
with local elected officials Public Affairs
Meeting with City of Taft Taft September 12- HOME Technical Assistance
13
Meeting with Del Rio Del Rio September 14 HOME Technical Assistance
Housing Authority
TSAHC Meeting Austin September 14 Policy and Public Monitoring
Affairs
Rural Rental Housing San Antonio September 19- HOME Participant
Association Conference 20
Texas Commission on Austin September 20 Policy and Public Participant
Developmental Disabilities Affairs
Meeting
Meeting with City of Benavides September 20 HOME Technical Assistance
Benevides
First Time Homebuyer El Paso September 21 Executive, News Conference
Program news conference Homeownership, Policy
and Public Affairs
Meeting with Zapata County | Zapata September 21 HOME Presentation
Consolidated Hearings El Paso September 24 HOME, Multifamily, Public Hearing
Office of Colonia
Initiatives, Real Estate
Analysis, Policy and
Public Affairs
Tax Credit Workshop El Paso September 24 Multifamily, Policy and | Training
Public Affairs
Consolidated Hearings Houston September 26 HOME, Multifamily, Public Hearing
Policy and Public
Affairs
Meeting with Affordable Springtown September 26 HOME Technical Assistance
Housing of Parker County
Rebuilding Together Nederland September 27 Disaster Recovery Presentation
Southeast Texas board
meeting
Supportive Housing for Austin September 28 Policy and Public Participant
People with Mental Illness Affairs
First Time Homebuyer San Antonio September 28 Executive, News Conference
Program news conference Homeownership, Policy
and Public Affairs
Consolidated Hearings Lubbock September 28 HOME, Policy and Public Hearing

Public Affairs




PORTFOLIO MANAGEMENT AND COMPLIANCE DIVISION

EXECUTIVE DIRECTOR’S REPORT ITEM
October 11, 2007

Background

The TDHCA Board requested a monthly status report to provide an updated status on HOME
amendments previously approved by the Board.

Summary of HOME Amendment Process

HOME Administrators may request amendments to existing contracts; however, in order for a request to
be considered, the Administrator must;
¢ submit justification, extenuating circumstances, or compelling reasons for the request; and
¢ submit a request that would still have resulted in an award of HOME funds if the original
application had been submitted according to the requested changes; and
* Dbe in compliance with monitoring and auditing requirements for all Department programs.

The 2006 HOME Rules in the Texas Administrative Code, Title 10, Part 1, Chapter 53, Rule §53.62(b)(3)
states that modifications and/or amendments that increase the dollar amount by more than 25% of the
original award or $50,000, whichever is greater; or significantly decrease the benefits to be received by
the Department, in the estimation of the Executive Director, will be presented to the Board for approval.

Summary of Previously Approved HOME Amendments

The following Administrators do not have acceptable progress in the administration of their amended
HOME contract:

L Aeceptable |

Contract | Administrator Name | Reason ProgressNot | —  Staff Comments

71000604 | San Aﬁgusﬁﬁe County | The contract end date is Adfﬁiﬁistratof " has miﬁc.iic“é.ted
10/31/07, Funds have not | verbally that they would request a
been committed nor | deobligation of funds. Staff is

activities set-up. awaiting the letter to complete
: contractual close out. '
1000303 | Town of Combes Delinquent Monthly Report | Staff has contacted Administrator to

request report.




Update on HOME Amendments

September 13, 2007

Board
Approval

Date

5142006

Administrator

Affordable Caring Howsing

Contract

Number

1000341

Amendment Tv

Match Elimination)

Date Report
Received

9/10/07

Progress

Acceptable

Y

Req # off
Units

Units iz

Units @100%
{To Date)

335

48

48

Start Date

10/1/04

End Date

Project Budget
Amt.

Project
Committed
Amount

Project
Expended
Amount

% Time
Expired

% Committed

% Drawn
Amt.

PMC Update

9/30/67

$233.311

$232,927

$222,927

100%

96%

6%

All activites have been 100%
completed.

51442006

Affordable Caring Housing

1000342

March Elimination

9/10/07

20

34

31

10/1/04

9/30/07

$174,048

$139.969

$137,883

100%

0%

&%

5 additional households reach
100% completion, Progress
continues 10 be made on the
contract.

122006

Midland Habitat for Humanity

L000541

AMFI
Modification

/472007

10/3/05

/2807

$40,000

$40,000

$30,000

100%

100%

5%

Three (3} completed and final
activity at $6%.

10/1 272006

City of Mesquite

1000327

Extersion

10/1/04

30707

$198,000

$148,972

5148972

100%

5%

75%

all activities are 100% complete.
Uncommitted funds will be
deobligated =t the contract end
date.

10/12/2006

Val Verde County

1000156

oce

Extension

9/18/2007

9/25/07 .

9/1/03

. 12/31/07

$300,000

$320,000

$158,245

5%

107%

53%

Administrator reported one (1)
activity at 95% complete, one
(1) 2t 45% complete and one
with 4 frame for foundation
ready for pouring,

1172006

Alpha Concepts

1900301

Extension

91272007

29

10/1/04

4/30/08

$350,000

$0

50

83%

0%

0%

Adrainistrator to open bid for
contractos on 9/28/07,

11/5/2006

City of Lewisville

1000253

ocC

Reduction in units
Bo6)&
Extension

9/14/2007

10/1/04

9/30/07

$321,384

$321.884

186,084

100%

100%

58%

The Administrator has
subrmitted a request for
amendment which is being
reviewed. One (1} activity is at
5% complete with demolition
completed And has
encountered problems with the
foundation and plans of the
proposed howe,

| L3200

City of Pearsall

1000299

Extension

S/1T7/2007

10/1/04

4/30/08

$500,000

$0

=0

85% -

%

0%

Six (6) Cost Estimates have
been completed.

11/9/2006

City of Presidio

1000302

Exzensiot

9/23/2007

10/1/04

4/30/08

$448,348

30

5%

0%

%

Awaiting clearance from City
Building QOfficer on flood
rendancies of site area,

11/%/2006

Frio Cowaty

1000308

10/1/2007

10/1/04

4/30/08

$235,110

$234,215

§3%

8%

0%

Jcomplete and two (2) at 5%

Construction on six (6) units
was reported as five (5} at 10%

plete. Titles and loan
documents are in various stages.

11/5/2006

Town of Anthony

1000288

Extension

9/912007

LO/1A04

4/30/08

$180,333

$0

85%

0%

0%

Environmental clearance was
issued on 8/03/07. Documents
for activities are being prepared
for submittal.

11/9/2006

Zapata Coumty

1000297

Extznsion

8/29/2007

10/1/04

4/30/08

$500,000

50

30

35%

%

0

Applicant selection is scheduled
for completion on 8/29/07.

12/14/2006

Accessible Comrnumity, Inc.

1000360

{Extension

9/14/2007

&5

112

45

2/1/05

10/31/08

$709,642

§622,160

483,793

2%

88%

§3%

Assistance will continue to be

provided to households until all
funds are axpended and contract
end date met

1271472006

Angelina County

1000607

OCC-Rita

Exctension

$/872007

417406

10/31/07

$300,000

$300,000

6%

100%

0%

Five (5) households are in the
process of vacating so that
censtuction can be
completedfinstallaticn of home.
Amendment for extension is
bemng routed intemally,

12/14/2006

San Augustine County

1000604

QOCC-Rira

Extension

9/10/2007

4/17/06

1073147

$166,667

30

56%

0%

0%

Administrator is not reporting
significant progress.
Administrator is censidering
having fisds deobligated die 1]

Board denial of AMFI ch
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Update on HONE Amendments September 13, 2007
Board . Project Project
Approval Contract Date Report Progress  |Req#off Unitsin | Units @160% Project Budget | Commaitted Expended % Time % Drawn
Date | Administrater Number | Activity Typd Amendment Typd Received Acceptable | Units Process {To Date) | Stzrt Date| ¥nd Date Amt. Amount Amounnt Expired | % Committed Amt. PMC Update
Households selected and are
pending environmental
clearance. Request was
submiged 5/27/07 however,
administrator has failed 10
provide adequate support
11/9/2006 |City of Balmorhea 1000300 oCC Extension 9/11/2007 Y 10 0 0 10/1/04 4/30/08 $500,000 50 50 5% 0% 0% documentation.
Five (5) activities are reported
NOT as 50% complete with contracts
11/2/2006 |Town of Combes 10003063 OCC  |Exwmsion RECEIVED N 5 [ [ 10/1/04 4/30/08 3220,156 30 30 85% % 0% pending
. Two (2) households have
received environmental
2/202007 |Jefferson County 1000596 OCC  |Extension 971772007 Y 35 33 3 471772006 1/31/2008 52,160,000 $1,580,000 $180,000 83% 92% 8% cleamce.
Extension/ 16
Additional HH
with additional Administrator has set-up
41272007 | City of Bay City 1000528 | HBA/ADDI {funds 9/10/2007 Y 41 28 23 10/3/2005 6/30/2008 $410,600 $280,000 $240,000 4% 8% 6%  |another activity for assistance,
Administrator reports activities
3/20/2007 | ARCIL, kng. 1000223 TBRA  |Extension $/10/2007 Y 20 24 5 8/1/2004 10/31/2608 $213,194 $194.371 $140,337 5% N% 6% | are between 46-92% complets.
21l acrivities are 100% complete.
TUncommitted finds wiil be
Travis County Housing Finance AMFI deobligated at the contract end
5/10/2007 | Corp. 1000533 ADDI  |Modification S/21/2007 Y 30 29 25 16/3/2009 912872007 $214,500 $206,000 $191,700 100% 96% 85%  |date.
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HOME DIVISION

BOARD REPORT ITEM
October 11, 2007

Report Item
This report item consists of the staff responses to Board member questions and/or requests
during the June 14, 2007 HOME Task Force presentation. The questions and/or requests and
staff responses have been provided below and sorted by the HOME Task Force issue.

Issue Two: Loans versus Grants

Question/Request: Question: As it relates to the unclear title and repayment issue, could the
Department require the homeowner have a will in place as part of the loan closing package so the
Department can be sure the benefit of the loan or grant stays in the family?

Response: Staff has recommended in the new HOME Rule that incomes of 30% and below be
forgiven at death of the recipient. This takes care of any remaining deferred forgivable loan after
the death of the maker of the loan. Incomes above 30% will be required to treat the loan as any
other estate in probate.

Question/Request: On page 19 under “Increase Administration Costs” the report states that
certain soft costs are not reimbursable. Staff was asked to review and provide clarity regarding
what soft costs are reimbursable.

Response: The Final Rule allows HOME funds to be used for the following types of project
delivery costs (soft costs): inspections, architectural fees, engineering fees, surveys, costs to
process and settle the financing for a project, staff and overhead costs, etc. Some of these costs
may be paid either with HOME funds awarded for the administration of the contract or the soft
costs designated to the individual project. In the OCC Program, the Department currently has an
overall soft cost cap of 12% of hard costs. For a housing unit that is receiving $55,000 in
assistance, the soft cost cap equates to $5,892. This allows $49,108 for the hard costs
(construction) or ‘turn-key’ purchase of the housing unit. After the Board approved the increase
to $60,000 per housing unit, the soft cost cap was increased to $6,428. This now allows $53,572
for the construction or ‘turn-key’ purchase of the housing unit.

The new HOME Rule includes line item maximums and an overall reduction in the soft cost cap,
in an effort to establish cost reasonableness of soft costs and is an attempt to obtain more funds
available for construction costs per housing unit. Another reason staff is recommending a lower
soft cost cap is because the new HOME Rule also includes a proposed increase in the maximum
amount of assistance based on household size. The typical amount of the types of soft costs
incurred in the administration of the OCC program are not directly related to the construction
costs and therefore, no proportionate increase in the cap is being recommended and rather a
decrease is recommended by staff in the new HOME Rule.
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Issue Three: Contract Terms

Question/Request: Relating to TBRA, the Board directed staff during any rulemaking and/or
TBRA Program changes to educate the Board on the challenges faced by putting elderly or
others who reasonably are not expected to become self-sufficient into a two-year only voucher
program and consider how we want to handle this as a policy in the future.

Response: The Department issued a listserv announcement and has changed program materials
and forms to clearly identify that TBRA assistance is limited to 24 months per household.
Additionally, the new HOME Rule also clearly identifies this limitation. The HOME funds are
not well suited for long term care as this is intended in the HOME Rule to be a temporary
assistance program.

Issuer Four: Benchmarks

Question/Request: Relating to some of the input received on benchmarks being achieved, the
Board directed staff to consider how we organize the HOME and PMC Divisions to ensure that
strong control of technical assistance, which is critical to benchmarks being achieved, is held in
the program area and kept independent from monitoring.

Response: The HOME Division has been reorganized effective October 1, 2007 and the change
resulted in the contract administration functions being managed within the HOME Division. It
also provides a team of staff assigned with the responsibilities of providing technical assistance
and performance monitoring of HOME contracts. Additionally, the Draft HOME Rule includes
recommended changes to the contract terms and benchmarks, formalizes the contract
administration duties of HOME contract administrators and, in direct response to this request,
adds a new section for performance reviews, corrective and remedial actions and sanctions.

Issue Five: Distribution of Funds

Question/Request: The HOME Task Force proposed applying the Regional Allocation Formula
over a two year period instead of one year period. The Board directed Legal staff to review
whether this concept satisfies statutory regional allocation requirements.

Response: The General Counsel has determined that the intent of the legislature with the law is
that funds be made available to all regions based on a current year needs. Where changes occur
from region to region on an annual basis, the two year funding plan could result in an imbalance
in the regional allocation formula. Therefore a two-year funding plan is not recommended.

Issues Six and Seven: Utilizing CHDO Funds and Building CHDO Capacity (Combined)

Question/Request: The Board expressed an interest in the single family development program
and possibly would like to do this. More information was requested from staff.

Response: This type of activity requires more oversight and monitoring than the other HOME
activities, however, one of the first Colonia Model Subdivision contracts is being executed
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between the Department and CHDO and will be implemented soon. The HOME Division staff
will be responsible for providing additional program parameters, technical assistance and
performance oversight. It is anticipated that this contract will provide valuable information and
experience in order to structure and oversee single family development programs in the future.

Issue Eight: Match

Question/Request: Under the section “Reducing Scoring for Match”, the Board Chair directed
staff analysis on how much match the Department can afford to forgo in a given future year
without putting our satisfaction of the federal requirements at risk in ensuing years.

Response: Staff is analyzing the current balance of match and the impact of any reduction in
match required or requested from HOME applicants. Any changes to the match requirements

will be included in a NOFA presented to the Board for approval.

Issue Nine: HBA

Question/Request: Does staff have the underlying data on the first mortgages associated with
our down payment assistance?

Response: There is very little information available regarding the first lien mortgages and it is
limited to the first lien lender’s name and amount of the mortgage as evidenced on the HUD-1
Settlement Statement.

Question/Request: In several options for this issue, the Task Force proposes adjusting the limit
on the amount of down payment assistance the Department allows based on different
methodologies. The Board directed staff to analyze, research and identify the most appropriate
standard for increasing the amount including looking at the standard/method is used by state and
local mortgage revenue bond programs as well as other states approaches for determining
appropriate levels of down payment assistance.

Response: Based on a basic analysis, staff recognizes that a higher amount of downpayment
assistance is needed by lower income level households. Staff is continuing to analyze, research
and obtain information. Staff anticipates structuring a pilot program for presentation to the
Board that incorporates not only the household’s size but also other affordability factors and will

possibly include a reservation system to facilitate and streamline the distribution of HOME HBA
funds.

Issue Eleven: Multifamily Issues

Question/Request: Did the committee discuss the “spectrum” of deals that utilize HOME?
These include anything from a $500,000 grant when no cash flow is available all the way to a
gap financing loan on a tax credit layered deal. There is a broad range of HOME fund use for
which some may warrant grants since they may not be able to absorb payments.

Is there a cut off point to which ones the Department should/should not assist and if so, where is
it? Can the rules be written to give this type of flexibility?
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Response: The Task Force does not believe that there is a cut off point and that there should be
sufficient Department flexibility to do the full spectrum of rental proposals — from no cash flow
all the way to gap financing on a property that can well absorb the debt service. The Task Force
does believe that rules can be written to ensure this flexibility is provided by the program. The
Draft HOME Rule presented to the Board today provides a very flexible source of HOME funds
for multifamily development. The Draft rule does not contain any threshold or scoring criteria
for multifamily development and these, if any, will be presented to the Board in a NOFA.
Additionally with Board approval, the HOME Division recently released a $10M NOFA for
multifamily development based on a first-come, first-served application process with minimal
threshold requirements.

Question/Request: In the statement under Option 72, regarding the Local Political Subdivision
points in the QAP, the Board Chair asked staff/general counsel to research whether it is an
accurate interpretation that neither state nor local HOME and CDBG funds should be eligible for
the statutory “Local Political Subdivision” points.

Response: The Department General Counsel has opined that the use of state HOME dollars are
reserved for the local political subdivisions that are not participating jurisdictions. Because these
funds are intended for use by local political subdivision, the Department has allowed these funds
to be requested and used for local political subdivision contributions just as they could be used in
participating jurisdictions. All the requirements that the commitment be made and funded are
required. Given the statutory restriction that 95% of the funds are required to be spent in non-
participating jurisdictions, it is statutorily consistent with the legislative intent for use of funds
and HUD intent for use in non-participating jurisdictions.

Question/Request: There was one question from Kent Conine at the end of the presentation
regarding the use of HOME funds for foreclosure prevention. He asked if it was a prohibited use
of HOME funds.

Response: The use of HOME funds for foreclosure prevention is not an eligible activity if the

funds are used to make mortgage payments or payments of late fees. If the prevention is in the
form of training provided through homebuyer counseling it is an eligible HOME activity.
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$157,060,000
TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS
Single Family Mortgage Revenue Bonds
2007 Series B
Program 70

Program Highlights

Bond closing was on September 20, 2007 and funds released on September 21, 2007.

5.75% Unassisted Rate
6.50% Assisted Rate with 5% Assistance

With $1.7 million of assistance created with this structure and the $5.7 million of zero percent
funds from Program 69, TDHCA will have a total of $161.5 million in lendable funds for first
time homebuyers under Program 70.

$46.8 million statewide assisted (60 % AMFI and below) reserved for one year
$82.4 million statewide unassisted
$32.3 million statewide unassisted (targeted area) reserved for one year

On September 21, 2007, TDHCA conducted a very successful press conference in El Paso
announcing the release of Program 70. The press event was held in conjunction with the El
Paso Association of Realtors, State Representative Norma Chavez and the Texas Association
of Realtors. Over 100 realtors were present and attended the continuing education course
“United Texas: Housing Initiatives That Work”. TDHCA staff helped develop the course
and served as primary instructors. In addition to announcing the new program release and the
benefits of homeownership, a first time homebuyer was recognized and was presented keys to
her new home by the department’s executive director, Mike Gerber and State Representative
Chavez.

Mortgage Pipeline Report
as of October 2, 2007

Program 70 Allocation Reserved * Allocation

Remaining
Statewide Assisted (60% AMFI or below) |$ 46,824,015 |$ 3,412,949 |$ 43,411,066
Statewide Unassisted $ 82,410,267 | $16,586,394 |$ 65,823,873
Statewide Unassisted Targeted $ 32,308,571 |$ 5,887,940 |$ 26,420,631
Total $ 161,542,853 | $25,887,283 | $ 135,655,570

* Seven business days.




Bond Structure Highlights

$155.8 million total lendable bond proceeds
$ 5.7 million zero percent fund used to blend down mortgage rate.
$161.5 million lendable proceeds

$ 3.6 million in zero percent funds remain for use with future bond structures.

100% Fixed Rate Bonds

Bond Pricing and Yields 4.979%

On September 5, 2007, the Texas Department of Housing and Community Affairs entered the
retail pricing market to sell serial and short term bonds. Within an hour, our Senior
Underwriter, Citigroup noticed investors which were out of the market for two months
returning to the market and eager to buy municipal tax exempt bonds. After consultation with
our Financial Advisor, Gary Machak of RBC Capital Markets and Executive Staff, a decision
was made to sell our long term bonds as well. Citigroup was able to work with these
investors so that our short term and long term bonds were priced five to ten basis points
through the market and was able to secure one investor, Wells Fargo, to purchase $25 million
in long term bonds fifteen basis points through the market. Freddie Mac submitted orders for
$18.1 million in long term bonds at five basis points through the market.
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