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ARTICLE VI

BUSINESS AND ECONOMIC DEVELOPMENT

Sec. 1. The several sums of money herein speoified, or so much theraby as may be necossary, are
appropriated out of any funds in the State Treasury not otherwise appropriated, or out of special funds
as indicated, for the support, maintenance, or improvement of the designated business and economic

develapment agencies,

DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS

Mathod of Financing:
General Revenue Fund

Community Affairs Federal Fund No. 127
Other Punds
Appropriated Receipls
Interagency Contracls
’ Subtélai. Ottier Funds
Total, Method of Financlng

Other Diract and indlreof Costs Appropriatad

- Eleswhaore In this Act

This bill pattern represents én estimated 12%
of thls agenoy's estimated total available
funds forthe blannlum,

Numbar of Full-Time-Equivatents (FTE):

Schadule of Exempt Positions:
Bxecutive Director, Group 5

itame of Approprfation:

A. Goal: AFFORDABLE HOUSING

Incrense Availability of Safe/Dacent/Affordable Housing.
A.1.1. Strategy: MRB PROGRAM - SINGLE FAMILY
Federal Morigage Loans & MCCs {hrough the SF
MREB Program,
A2, Stratepy: HOME PROGRAM - SINGLE FAMILY
Provide Single Family Housing through HOMRE
Investment Program.
A3, Strategy: HOUSING TRUST FUND - SINGLE
FAMILY
"Provide-Single Pamily Loans/Grants for Very
Low/Low Income Houselolds.
A4, Strategy: SECTIOM 8 RENTAL ASSISTANCE
Federal Renlal Assistance through Seclion 8
Certificates and Vouchers.
A6, Btratagy: FEDERAL TAX CREDITS
‘Provide Federal Tax Credits to Develop Rental
Housing for VLI and L1,
A.1.8, Strategy: HOME PROGRAM - MULTIFAMILY
Provide Multifamily Housing through HOME
Investment Program,
A.1.7. Strategy: HOUSING TRUST FUND -
MULTIFAMILY
Provide MF HTF Loans/Grants for Very Low/Low
Income LTouseholds.
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For thie Years Ending

August 31, August 31,
2008 2009

§ 7219287 § 7,262,372

128,733,544 128,697,779

16,586,560 16,787,596

68,255 68,255

§ ... 16654815 $ 16855851

§.. 152607246 § IS2.R16.002

$ 911408 § 956,749

298.0 208.0

$117,516 $117,516

$ 965,630

$ 955227

$ 31,126,928

$ 5,393,036
$ 6,590,587
$ 1,049,704

$ 5,868,466

$ 451,361

$ 31,136,998

3 5,394,409
% 6,591,062
$ 1,057,200
$ 5.871,327
L3 453,052
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DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS

{Continued)

A.1.8. Strategy! MRB PROGRAM - MULTIFAMILY
Pederal Mortgage Loang through the MF Mortgage
Revenue Bond Program,

Total, Goal A: AFFORDABLE HOUEING

B. Goal: INFORMATION & ASSISTANGE

Provide Information and Assistance.
B.1.1. Strategy: HOUSING RESQURCE CENTER
Center for Houslng Research, Planning, and
Communications.
B.2,1. Sfrategy: COLONIA SERVICE CENTERS
Assist Colonias through Field Offices &
Self-Heip Centers.

Total, Goal B: INFORMATION & ASSISTANGE

C. Goal: FPOOR AND HOMELESS PROGRAMS

$ i 305,256 $ 302.74
$.__SL740565 $_ 51772518
$ 8372335 § 836,636
$ 610077 § 614.011
8 1447412 % 1,450,647

Improve Poor/Homeless Living Conditions & Reduce VLI Energy Costs.

C.1.1. 8trategy: POVERTY-RELATED FUNDS
Administer Poverty-related Pederal Funds

through a Network of Agencies,

C.2,4, Strategy: ENERGY ASSISTANCE PROGRAMS
Administer State Energy Assistance Programs.

Total, Goal G; POOR AND HOMELESS PROGRAMS

. Goal: ENSURE COMPLIANCE
Ensure Compliance with Program Mandates.

D.1,1. Strategy: MONITOR HOUSING REQUIREMENTS

Monitor and [uspect for Federal & State Housing
Program Requirements.

D.1.2. Strategy: MONITOR CONTRACT REQUIREMENTS

Administer and Monitor Subreciplent Conlracts,
Tolal, Goal D: ENSURE COMPLIANCE

E. Goal: MANUFACTURED HOUSING

Regulate Manufactured Housing Industry.

' E.1.1. Strategy: TITLING AND LICENSING
Provide SOL and Licensing Services in a Timely
Marnner,

E.1.2. Strategy: INSPECTIONS

Conduct Inspectlons of Manufactured Homes in a
Timely Manner.

E.1.3. Strategy: ENFORCEMENT

Peocess Complaints/Conduct Investigations/Take
Administrative Actions, -

E.1.4. Strategy: TEXASONLINE

TexasOnline fees. Bstimated and Nontransferable,

Total, Gonl Er MANUFACTURED HOUSING

F. Goal: INDIRECT ADMIN AND SUPPORT GOSTS
Indirecl Adminisiration and Suppart Costs.
F.1.1. Strategy: CENTRAL ADMINISTRATIGN
F.1.2, Stratagy: INFORMATION RESOURCE
"TECHNOLOGIES
F.1.3. Stratepy: OPERATING/SUPPORT
Opoerations and Support Services,

Total, Goal F: INDIRECT ADMIN AND SUPPORT COSBTS

Grand Tofal, DEPARTMENT OF HOUSING AND
COMMUNITY AFFAIRS ’

Object-of-Expanse Informatlonal Llating:
Salaries and Wages

Other Personnel Costs

Professional Pees and Services

Consumable Supplics
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$ 34,908,780

$ 34,925,797

B 49858073 §  49.835900
$ 84766853 § 84762697
$ 2149863 § 2,174,561
3 1857004 3 1809131
$ 4006867 § . 3983682
$ 1,577457. §  1,635219
$ 1432826 $ 1,485,023
$ 1444525 § 1,490,360
$ 19.120 § 19.120
$ 4,473.928 302
$ 4,251,164 3 4,278,100
$ 1,380,799 § 1,394,138
'5 6171621 § 6216336
§ 152607246 & 152816002
$ 16,114,841 & 16,391,948

332,320 357,321

2,394,899 2,396,368

302,239 102,939
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DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS

(Contlnuad)

Utilities

Travel

Rent - Building

Rent - Machine and Other
Other Operating Bxpense
Client Services

Granlg

Capital Bxpenditures

Total, Oblect-of-Expanse Informational Listing

Estimated Allocatlons for Employee Benefits and Debt
Sarvice Appropriations Made Elsewhere in this Act:

Retirement

Group Insyrance
Social Seourity
Benefits Replacemont

Subtotal, Employee Bonefits
Debt Service

Lease Payments
Total, Estimated Allocatlona for Employas

Benefits and Debt Servige Appropriations Made
Etsawhere in this Act

72,365
930,036
180,930

99,764
2,439,855
5,967,047

123,748,169

72,865
875,965
170,930

99,764

2,351,756
5,967,047
123,748,939

23281 80,160
8152607246 $ .. 152816002

$ 931,570 %
1,848,471
1,135,354

945,543
1,869,361
1,152,384

—10072 104568
B 4025467 § 407185

S 29135 §

30,545

3 4054602 $

4102401

1.  Pevformance Mensure Targots. The following is a listing of the key performance target levels
for the Depariment of Housing and Community Affairs. It is the intent of the Legislature that
epproptiations made by this Act be utilized in tife most efficient and effective manner possible to
achieve the intended mission of the Department of Housing and Community Affaits. In order to
achieve the objectives and service standards established by this Act, the Department of Housing
and Community Affairs shall make every offort to aitain the following designated key
performance target levels assoclated with each item of appropriation,

A. Goal: AFFORDABLE HOUSING

Outcome (Results/impaoct):

Petcent of Housoholds/Individuals of Very Low, Low, and
Moderate Income Needing Affordable Honstng Thal
Subsequently Receive Housing or Housing-related
Assistance

Percent of Hovsehalds/Individunls of Very Low Income
Needing Affordable Howsing That Subsequently Receive
Housing or Heusihg-telated Assistance

Percent of Households/Individuals of Low Incorre Needing
Affordrble Housing That Subsequently Receive Housing or
Houslng-related Assiatance

Percent of Houselolds/Individuals of Moderate Income
Needing. Affordable Housing That Subsequently Receive
Housing or Housing-related Asslstance '

A.1.1. Strategy: MRB PROGRAM - SINGLE FAMILY

Outpiit (Velume): )

Nutaher of Hougeliolds Agzisted with Single Family
Mortgage Revenue Bond Funds

A.41.2, Strategy: HOME PROGRAM - SINGLE FAMILY

Output (Volume): : ]

Number of Households Assisted with Siugle Family HOMR
Trunds

A.1.3, Strategy: HOUSING TRUST FUND - SINGLE

FAMILY

Cutput (Velume):

Number of Houscholds Assisted through the Single
Family Housing Trast Fund Progtam

A.1.4, Strategy: SECTION 8 RENTAL ASSISTANCE

Qutput (Volume):

Number of Households Assisled through Slatewids
Housing Assigtance Payments Program

A332-Conf-7 ) VII-3

2008

9%

28%

3.15%

1%

2016

1,255

228

1,494

B7%

27%

3.02%

.08%

1,716

1,255

209

1,494
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DEPARTMENT OF HOUSING AND COMMUNITY AFEAIRS
: {Continued)

A.1.5. Strategy: FEDERAL TAX CREDITS
Qutput {(Volume}:

Number of Households Assisted through the Housing Tax

Credit Program

A.1.8. Stratogy: HOME PROGRAM - MULTIFAMILY

Output (Voluma);

Number of Households Assiated with Mullifemily HOME

Finds

A.1.8, Strategy: MRB PROGRAM - MULTIFAMILY

Output (Volume):

Number of Howseholds Assisted through the Multifamity

Morigage Revenue Bond Program

8. Goal: INFORMATION & ASSISTANGE

B.1.1. Strategy; HOUSING RESOURGE GENTER

Oufput (Voluma): '

Mumiber of Information and Technical Assistance

Requests Completed

B.2,4, Strategy: GOLONIA SERVIGE CENTERS

Output (Volume):

Numbor of Qn-zite Technical Asslstance Visits

Conducted Annually from the Fiold Offices

C. Goal: POOR AND HOMELESS PROGRAMS -

Outeome (Resultsiimpact):

Peteent of Persons in Poverly That Received Howneless

and Poverly-relates) Asslstance

Percent of Very Low Income Hougeholds Recelving Energy

Assistance

C.1.1. Stratepy: POVERTY-RELATED FUNDS

Output (Volume):

MNumber of Persons Assisted through Homeless and

Povérty-related Funds

Number of Persons Assisted That Achieve Incomes above

Povarty Level
Number of Shelters Assisted

C.2.1, Stratogy: ENERGY ASSISTANCE PROGRAMS

Cutput (Volume}:
Number of Houselolds Assisted through the
Comprehensive Energy Asslstance Program

Number of Dwelling Units Weathorized by the Depariment

D. Goal; ENSLIRE COMPLIANCE

D:1.1, Strategy: MONITOR HOUSING REQUIREMENTS

Output (Volume):
Totat Numbor of Onsite Reviews Conducted

D.1.2, Stratagy: MONITOR CONTRACT REQUIREMENTS

Output (Voluma):

Total Number of Monitoring Reviews Conducted

E. Goal: MANUFAGTURED HOUSING
Outcome (Results/impact):

Percent of Consumer Complaint Inspections Conducted

wilhith 30 Days of Request

Perce:t of Complaints Resulting in Dizcipiinary Action
E.1.1, Strategy: TITLING AND LICENSING

Output (Volume):

Number of Manufactured Housing Statements of

Ownesship and Location (SOL) Issued
HNumber of Licenses lasued
E.1.2. Strategy: INSPECTIONS
Output {Volume):

Number of Rowline [nstallation Inspections Conducted

Explanatory:

Number of Tnstallation Reports Received

E.1.3. Stratagy: ENFORCEMENT

Output {Voluma):

Number of Complaints Rezsolved

Efflciencles: .

Average Time for Complaint Resolution (Days
.Explanatory:

Number of Jurisdictional Complaints Recoived

)

12,261

500

" 3,393

4,900

800

12.32%
412%

512,244

2,200
n

51,502
3,004
915
12,715

100%
15%

90,000
4,000
6,000

20,000

1,250
180

1,200

11,779
526

217

" 4,900

800

i232%
4.11%

512,244

2,200
73

51,502
2,960
065
12,765

L00%
15%

90,000
4,000
6,000

20,000

1,250
180
1,200

2. Capital Budget. None of the funds appropriated above may be oxpended for capifal budget
itemsg except as listed below. The amounts shown below shall be expended only for the
purposes shown and are not available for expenditure for offier purposes, Amounts
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DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS
{Continuad)

appropriated above and Identified in thiz provision ag appropriations either for "Lense
Payments to the.Master Lease Purchase Program” ot for items with an "(MLPE)" notation
shall be expended only for the purpose of making leage-purchase payments to the Texas
Public Finance Authority pursuant to Government Code § 1232.103, Upon approval from the
Legislative Budget Board, capital budgeted funds listed below under "Acquisition of
Information Resource Technologies" may be used fo lease information resoutces hardware
andfor software versus the purchase of information resonrces hardware and/or sofiware, if
determined by agency management to be in the best intorest of the State of Texas.

2008 2009
a. Acquisition of Information Resource Technologies
(1) Manufactured Housing Systens Upgrade $ 175,000 % 175,000
(2) TPurchase of Information Technologies -
Scheduled Replacement of Ttems $ 200000 § 190,000
‘Total, Acquisition of Information
Resource Technologies $ 375000 § 365000
Total, Capital Budget . 375000 3 269,000
Moethod of Financing (Capital Budget):
Community Affairs Rederal Fund No, 127 % 55998 % 71,382
Appropriated Receipts 319.002 293,618
Totat, Method of Financing § ... 375000 § 365,000

Low/Modcrate Income Housing Constenetion, Out of the funds approptiated above, 1o less
than $500,000 ench year of the bienninm shall be expended on low/moderate income housing
congtruction inn enterprise zone areag, !

Appropriations Limited to Revenne Collections. Fees, fines, and other miscellancous
revenues as authorized and generated by the agency shall cover, at a minimum, the cost of the
approptiations made above for the strategy items in Goal E, Manufactured Housing, the cost
of'the approptiations required for manufactured housing consumer claims payments according
to the Qccupations Codg § 1201, Manufactured Housing Standards Act, ag well as the "other
direct and indircct costs" assaciated wilh this goal, appropriated elsewhere in this-Act, "Other
direct and indircet costa" for Gosl B, Manufactured Housing, are estimated to be $911,408 for
fiscal year 2008 nnd $956,749 for fiscal year 2009. In the event that actual andfor projected

“revenue collections are insufficient to offset the costs identified by this provision, the
Legislative Budget Board may direct that the Comptreller of Public Accoumts reduce the
appropriation authority provided above to be within the amount of revenue cxpected to be
available,

Housing Asgistance. To the extent allowed by state and federal program guidelines the
depariment shalf adopt an annual goal to apply no less than $36,000,000 of the funds available
from the Housing Trust Fund, HOME Program, Section 8 Program, and Housing Tax-Credit
Program's total housing funds toward housing assistance for individuals and families carning
less than 30 percent of the Arca Median Family Income (AMFI). Mo less than 20 percent of
the funds available from the Housing Trust Fund, HOME Program, Seclion 8 Program, and
Housing Tax-Credit Program shall be spent for individuals and families carmning between 31
percent and 60 percent of the area median famnily income. To the extent atlowed by state and
federal program guidelines in those countiss where the area median family income is lower
than the state average median family incore, the department.shall use the average state
median income in interpreting this rider, The department shall provide an annual report 1o the
Legistative Budget Board documenting its expenditures in cach income category.

Conversions of Executory Contracis.

a  Out of the funds appropriated above, the department shall spend not less than $4,000,000
for the biennium for the sole purpase of contract for deed conversions for families that
regide in a colonia and earn 60 percent or less of the applicable area median fatily
income, It is the intent of the Logistature that the department shall make a good-faith
effort to complete at least 200 coniract for deed conversions by August 31, 2009,
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DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS
: (Conlinued)

b.  The Depariment of Housing and Community Affairs shall provide a quartery report to
the Legislative Budget Board defailing the number of, and cost for each, contraet for
deed conversions completed.

Bond Refinancing. The department shall transfer any finds acquired through refinancing of
bonds to the Housing Trust Fund. The first $3,000,000 ench fiscal year in savings from the
refinancing of any bondy shall be used to fund niortgage loans under the Bootsirap Self-Felp
Housing Loan Program.

Colonia Set-Aside Program Allocation. The Office of Rural Community Affairs shall
allocate 2.5 percent of the yearly allecation of Community Development Blook Grant (CDBG)
menies to suppout the operation of the Colonia Self-Help Centers and shall transfer such funds
to the Department of Housing and Community Affaira on September 1 each year of the
biennium. -

Consistent with federal rules and regulations, the funds provided fiom ORCA to the Colonia
Seli-Help Centet in Bl Paso county shall be used to provide internet access and training for
parents and their children altending efementacy schools in colonias, to establish technology
centers within thoze elementary school libraries, to purchase wireless devices and taptop
computers to loan out from the technology centers, and improve internet access for students
and parents. :

Appropriation: Housing Frust Fund Interest Earnings and Loan Repaymeonts, Interest
carnings and loan repayments received from loans made through the Housing Trust Fuad
program fror the General Revenue Fund are included above in Strategy A.1.3, Housing Trust
Fund - Single Family, estimated to be $900,000 each year.

Housing Trust Fund Deposits to the Texas Treasury Safekesping Trust Company,

2. Out of funds appropriated above in Sirategy A.1.3, Housing Trust Fund - Single Family,
$2,503,295 in fisoa! year 2008 and $2,503,296 in fisoal year 2009 shail be deposited in
the Housing Trust Fund in the Texas Treagury Safekeeping Trust Company established
wnder Government Codo, Chapter 2306, at the beginning of each fiscal year, The
amounts to e trangferred in fiscal yoars 2008 and 2009 include an estimated $900,000 in

“each fiscal year from interest eamnings and loan repayments received, identified above in
Rider 9, Appropriation: Housing Trust Fund Interest Earnings and Loan Repaymonts,

b.  Out of funds appropriated above in Strategy A.1.7, Housing Trust Fund - Multifamily,
$187,000 in fiscal year 2008 and $187,000 in fiseal year 2009 shall be deposited in the
Housing Trust Fund in the Texas Troasury Safekeeping Ttust Company established
under Government Code, Chapter 2306, at the beginning of each fisca! year,

¢ Interest earnings and loan repayments received from loans made through the Housing
Trust Fund progeam from the General Revenue Fund shall be deposited in the Housing
Trust Fund in the Texas Treasury Safekeeping Trust Company established under
Government Code, Chapter 2306, for the same purpose.

d.  The Department of Housing and Community Affairs shall provide an annual report to the
Logislative Budget Board, the House Appropriations Committee, and the Senate Finance
Comunittes no later than Oclober J detailing the agency's plan to expend funds from the
Housing ‘Trust Fund during the curcent fiscal year.

e,  Notwithstanding limitations on appropriation transfers contained ins the General
Provisions of this Act, the Departiment of Housing and Community Affairs is hereby
authorized to direct agency resources and transfer such amounts appropriated above, not
to exceed $2,500,000 in General Revenue each fiscal year, between Strategy A 1,3,
Housing Trust Fund - Single Family and Strategy A, 1,7, Housing Trust Fund -
Multifamily,

£ Outof funds appropriated above in Stralegy A.1.3, Housing Trust Fund - Single Family
and Steategy A.1.7, Housing Trust Fund - Multifamily, an amount not to exceed
$2,500,000 in both strategies in fiscal year 2008 and an amount not to exceed
$2,500,000 in fiscal year2009 in both strategios above amounts reguired in Sections (a)
and (b) of this cidet, shall be deposited in the Housing Trust Fuad in the Texas Treagury
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DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS
{Continued)

Safekeeping Trust Company established under Government Code, Chapter 2306, no later
than Ocfober ! of each fiscal year,

11, Mortgage Revenus Bonil Program, The Department of Housing ad Community Affairs
shall operate the First-Time Homebuyer Mortgage Revenue Bond Program In a maner that
maximizes the creatlon of very low-income single family housing by ensuring that at least 30
percent of'the lendable bond praceeds are set aside for a period of one year for individuals and
families at 60 percent and below the area median family income (AMFI), while assuring the
highest reasonable bond vating, In an offort to facilitate the otigination of single family
mortgage ioans to individuals and families at 60 percent and below fhe AMTFT, the department
shall utilize down payment and closing cost assistance or othet agsistance methods,

12. Addittonal Appropriated Receipts,

a. Huoept during an emergenoy as defined by the Governor, no appropriation of appropriated
teceipts in addition to the estimated smowwis above may be oxpended by the Departiment of
Fouging and Community Affairs unless:

(1) the department’s governing board files a finding of fact along with a written plan
quilining the source, use, and projected impact of the funds on performance measures
with the Legislative Budget Board and the Governor and indicating that additional
appropriations are required to maintain adequate levels ef program petformance; and,

(2) neither tho Legislative Budget Board nor the Governor issue a written disapproval not
later than 10 business days within recgipt of the finding of fact and the written plan.

b. This provision does not apply to appropriated receipts included in the amounts appropriated
above that are collected under Object Codes 3719 and 3802. Approprinted receipts
collected undor these revenue object codes are governed under provisions found in Article
1X, Sec 8.03 and Article I, Sec 12.02.

13, Manufactured Homeowner Consuner Claims, Included above in Goal E, Manufactured
Housing, the Manufactured Housing Division of the Depattment of Housing and Comsunity
Affairs is appropriated an amount required for the purpose of paying manufactured housing
consumer claims from Appropristed Receipts according to the Occupations Code Chapter
1201, Manufactured Housing Standards Act, from Statement of Gwmership and Location
(SOL) issunnce fees involvitg manufactured housing that are collected during the 2008-09
biennium, No General Revenue is appropriated for the payment of these claims.

14, CDBG Disaster Reporting Requivement. The Departmerit of Housing and Community
Alfnirs shall provide a quarterly report to the Governor, the Legislative Budget Board, tig
House Appropriations Committes, the Senatc Finance Committee and to those members of the
Lepislature representing counties eligible for Community Developinent Block Grant (CDBG)
Disaster funding, detailing the receipt and expenditures of CDBG disaster funds received by
the Department, -

15, Affordable Housing Research and Information Program. Out of funds appropristed above
in Strategy B.1.1, Housing Resource Center, the Drepartment of Housing and Community
Affairs shall conduot the Affordable Housing Research and Information Program with the
assistance of the Office of Rural Community Affairs, to the extent allowed by state lnw, in
order to avoid a duplication of effort, Tt g the intent of the Leglslature that ho funds shell be
transferted between the Departinent of Housing and Community Affairs and the Office of
Rural Comnunity Affairs for this purpose.

A332-Cont7 VII-7 May 20, 2007



