


















Exhibit A 

 

Master Servicer (“MS”) duties and requirements: 

After an approved borrower closes on the mortgage with the originating lender, the Master Servicer 
(“MS”) purchases the mortgage loan.  The Servicer is responsible for reviewing relevant Mortgage 
Loan Documents provided through the Mortgage Lenders and for confirming the eligibility of each 
Mortgage Loan for pooling into a mortgage-backed security.  The Series 2016 Bonds Master Servicer 
was US Bank and the Series 2017 Bonds Master Servicer is Idaho Housing and Finance Association. 

1. The Servicer will confirm with the Program Administrator (eHousing Plus) that the 
Mortgage Loan meets the requirements of the Program Guidelines by verifying the Loan 
Compliance Approval Date prior to the Servicer’s purchase of the Mortgage Loan.  The 
Servicer will not purchase a loan that the Program Administrator has not deemed 
Compliance Approved. 

2. The Servicer must be approved by Fannie Mae and Freddie Mac to sell and service 
conventional mortgage loans, must meet all of the eligibility requirements, including current 
net worth requirements, and is approved by Fannie Mae, and Freddie Mac to deliver 
Mortgage Loans to Fannie Mae and Freddie Mac to back Mortgage Certificates and will 
remain so approved under current requirements for the term of the agreement. 

3. The Servicer must be approved by the Government National Mortgage Association 
(“GNMA”) to sell and service Mortgage Loans having Federal Housing Administration 
(“FHA”) insurance or a U.S. Department of Veterans Affairs (“VA”) Guaranty, a U. S. 
Department of Agriculture Rural Housing Service (“RHS”) Guaranty or a U. S. Department 
of Housing and Urban Development (“HUD”) Guaranty, and be an FHA/VA approved 
mortgagee, must meet all the eligibility requirements, including current net worth 
requirements, and must be approved by GNMA to issue mortgage-backed securities 
guaranteed by GNMA, and applicable regulations, and will remain so approved under 
current requirements for the term of the agreement. 

4. In servicing the Eligible Mortgage Loans, the Servicer shall conform to at least the minimum 
requirements established by FHA in the case of FHA insured Mortgage Loans, VA in the 
case of VA-guaranteed Mortgage Loans, RHS in the case of RHS Mortgage Loans, HUD in 
the case of HUD guaranteed Mortgage Loans or Fannie Mae or Freddie Mac and the 
applicable Private Mortgage Insurer in the case of Conventional Mortgage Loans, and to the 
requirements of the GNMA Guide, the Fannie Mae Guides or the Freddie Mac Guides.   

5. Also, the Servicer shall service the Eligible Mortgage Loans in accordance with the servicing 
standards required for Mortgage Loans insured by FHA or guaranteed by VA, HUD or RHS 
and as required by GNMA, Fannie Mae, or Freddie Mac. 

6. The Servicer is to be familiar with all GNMA, Fannie Mae, and Freddie Mac rules and 
regulations applicable to the Program and will use diligent, reasonable efforts to remain 
familiar with the rules and regulations applicable to the Program, including, but not limited 
to, any changes or proposed changes in the GNMA, Fannie Mae, and Freddie Mac servicing 
rate, size of Pools or other features affecting the Eligible Mortgage Loans or Mortgage 
Certificates and shall promptly notify TDHCA of such changes or proposed changes of 
which the Servicer becomes aware. 



7. In addition, the Servicer shall provide to FHA, VA, RHS, HUD, GNMA, Fannie Mae and 
Freddie Mac any and all notices required as a condition of the payment of all benefits and 
such reports regarding servicing, including reports of delinquencies as may be required. 

8. Government National Mortgage Association mortgage-backed securities will be issued by 
the Servicer to be purchased by the Trustee or a Secondary Market Institution and are 
guaranteed by GNMA pursuant to GNMA’s GNMA I or GNMA II mortgage-backed 
securities program. 

9. If the Servicer does not approve a Mortgage Loan for purchase that has a related Second 
Mortgage Loan, the Servicer will provide notice to TDHCA of cancelled Mortgage Loans.  
Such notice will be provided not less than monthly and will contain sufficient information 
related to the disallowed Mortgage Loan and Second Mortgage Loan, as well as pertinent 
Mortgage Lender contact information. 

10. In any case in which property subject to a Eligible Mortgage Loan has been or is about to be 
conveyed by the Mortgager to his or her successor in interest, the Servicer is authorized to 
release the original mortgagor and to take or enter into an assumption agreement with the 
person to whom the property has been or is about to be conveyed, but only if certain 
conditions are met, as listed in Section 9.03 of the Mortgage Acquisition, Pooling and Servicing 
Agreement. 

11. If the Servicer determines that the mortgagor or his successor in interest has conveyed a 
Residence and that the required conditions have not been met, the Servicer shall give notice 
thereof to TDHCA.  If no action other than foreclosure can be taken or if the Servicer fails 
to cause such action to be taken, the Servicer shall provide notice of same to TDHCA, shall 
take any and all steps necessary to secure all benefits payable under the applicable FHA 
Insurance, VA, HUD or RHS Guaranty or Private Mortgage Guaranty Insurance policy, and 
shall, unless otherwise directed by TDHCA, commence foreclosure proceedings within 
fifteen (15) days of the date of such notice. 

12. The Servicer shall “warehouse” the Eligible Mortgage Loans utilizing a loan participation 
agreement with TDHCA until such time that the Servicer has accumulated sufficient volume 
of Eligible Mortgage Loans to form a Pool and cause the issuance of a GNMA Certificate, 
Fannie Mae Certificate or Freddie Mac Certificate or for sale through the cash window to 
Fannie Moe or Freddie Mac. 

13. On a monthly basis, the Servicer shall provide TDHCA with an invoice setting forth the 
details, for the preceding calendar month, of the amounts due to the Servicer and from the 
Servicer for payment of servicing fees and the net amount due. 

14. All insurance premiums advanced by the Servicer shall be added to the amount owing under 
the Eligible Mortgage Loan where the terms of the loan so permit. 

 



Exhibit B 

Outstanding Bonds at August 31, 2017 

As of August 31, 2017, the Program had an outstanding bonds balance of $1,324,429,929 and had 

used its funds to issue more than 5,500 mortgage loans with a total initial principal of more than 

$890 million during the 2017 calendar year. 

Source:  Department fiscal year 2017 financial records as presented to the TDHCA Audit and 

Finance Committee on December 14, 2017 and the fiscal year 2017 Independent Audit Report 

issued by the Texas State Auditor’s Office. 

Fiscal Year Beginning Bond 
Balance 

Purchases Bonds 
Matured or 
Retired 

Bonds 
Refunded or 
Extinguished 

Ending Bond 
Balance 

2017 $ 1,433,724,985 $ 152,450,952 $ 26,902,762 $ 234,843,246 $ 1,324,429,929 

 

 

 

 
$ 374,800,014 

28.30% 

$ 148,390,000 
11.20% 

$ 1,000,000 
0.10% 

 
$ 800, 239, 915 

60.40% 

TDHCA Mortgage Revenue Bonds 

Single Family 

RMRB 

CHMRB 

Multi Family 
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