
Previous Examples from Utility Allowance Rules 10 TAC §10.614 

Example (1): If the PHA publishes different schedules based on Building Type, the Owner is 
responsible for implementing the correct schedule based on the Development's Building Type(s). 
The applicable PHA publishes a separate Utility Allowance schedule for Apartments (5+ units), 
one for Duplex/Townhomes and another for Single Family Homes. The Development consists of 20 
buildings, 10 of which are Apartments (5+ units) and the other 10 buildings are Duplexes. The 
Owner must use the correct schedule for each Building Type. 

Example (2): If the individual components of a Utility Allowance are not in whole number format, 
the correct way to calculate the total allowance is to add each amount and then round the total up 
to the next whole dollar. Electric cooking is $8.63, Electric Heating is $5.27, Other Electric is 
$24.39, Water and Sewer is $15. The Utility Allowance in this example is $54.00. If the PHA 
schedule reflects a rounded amount, then the PHA method of rounding should be used. 

Do not take into consideration any costs (e.g., penalty) or credits that a consumer would incur 
because of their actual usage. Example (3): The Electric Fact Label for ABC Electric Utility 
Provider provides a Credit Line of $40 per billing cycle that is applied to the bill when the usage is 
greater than 999 kWh and less than 2000 kWh. Example (4): A monthly minimum usage fee of 
$9.95 is applied when the usage is less than 1000 kWh in the billing cycle. When calculating the 
allowance, disregard these types of costs or credits. 

Example (5): An Owner may not change Utility Allowance methods, start or stop charging 
residents for a utility without prior written approval from the Department. A Housing Tax Credit 
Development has been paying for water and sewer since the beginning of the Compliance Period. 
In year eight, the Owner decides to require residents to pay for water and sewer. Prior written 
approval from the Department is required. Any such request must include the Utility Allowance 
Questionnaire found on the Department's website and supporting documentation. Developments 
may not start or stop charging residents for a utility during a lease term. 

Example (6): If the Owner fails to post the notice to the residents and simultaneously submit the 
request to the Department by the beginning of the 90-day period, the Department's approval or 
denial will be delayed for up to 90 days after Department notification. The Owner has chosen to 
calculate the electric portion of the Utility Allowance using the written local estimate. The annual 
letter is dated July 5, 2022, and the notice to the residents was posted in the leasing office on July 
5, 2022. However, the Owner failed to submit the request to the Department for review until 
September 15, 2022. Although the Notice to the Residents was dated the date of the letter from 
the utility provider, the Department was not provided the full 90 days for review. As a result, the 
allowance cannot be implemented by the owner until approved by the Department. 



Upon request, the Compliance Division will calculate or review an allowance for application. The 
request must be submitted to the Compliance Division no later than 21 days, but no earlier than 
90 days, from when the application is due. Example (7): An application for a 9% HTC is due March 
1, 2022. The applicant would like Department approval to use an alternative method by February 
15, 2022. The request must be submitted to the Compliance Division no later than January 25, 
2022, three weeks before February 15, 2022. Example (8): An Applicant intends to submit an 
application for a 4% HTC with Tax Exempt Bonds on August 11, 2022, and would like to use an 
alternative method. Because approval is needed prior to application submission, the request can 
be submitted no earlier than May 13, 2022, (90 days prior to August 11, 2022) and no later than 
July 21, 2022, (21 days prior to August 11, 2022). Any requests for new resources (either additional 
funds or tax credits) on a Development with an existing Department LURA must use the method 
that is in effect on the existing Development. If the Owner wishes to change or if for an MFDL 
application is required to change the methods for the purposes of the application, a request for 
the existing Development must first be submitted to the Compliance Division for approval. 


